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Note: the ICP material will contain links to glossary definitions

N2 | Hap ToMbéO A>3nrapaHryi Taiin6ap [axuH Halpyynra

1 Actuary — | An actuary is a professional trained in | AkTyapy Hb caHaMmcapry TOXMONASbIH
AxTtyapu evaluating the financial implications of | caHXyyruiiH HeneenIMIr TOOLLOT M3PrMKMIITIH.

contingency events. Actuaries require an | AKTyapy Hb JaaTranbliH 60M0H caHxXyyruitH 6ycaa
understanding of the stochastic nature of | yANUYMAr33HMI CTOXaCTUK MeH YaHap, XepeHreTan
insurance and other financial services, the | xon600Tol 3pcasn, CTaTUCTUK  3arBapyyabir
risks inherent in assets and the use of | awurnax uyapBapTaii 6alix Gereesg  faaTrang
statistical models. In the context of | yyHWIAr XypaamxX, Heel, 60/OH XepPeHTUiH
insurance, these skills are, for example, | OHOBYTOM  X3MX33r  TOITOOXOA  WX3BYM3H
often used in establishing premiums, | awwuvrnagar.

technical provisions and capital levels.

2 Actuarial report | A written report provided by the actuary | AKTyapd Hb KOMMaHWMH YN axunnaraar
- AKTyapumiiH | on one or more aspects of the company's | (XypaamXuiiH TOOLIOOSIONT, TEXHUKUIAH HeeL, raX
TalnaH operations (for example, the company's | M3T) Har 6a ONOH Tanaac Hb xapX 631TracaH

calculation of premiums and/or technical | 6uurasp rapracaH anbaH €cHbl TaliaH.
provisions etc).

3 Aggregate This method of reinsurance provides | [laBxap faaTranbiH 3H3 apraap, JAaaTranbiH
excess of loss | reinsurer indemnification to the ceding | kOMNaHWA TOAOPXOM XyrauaaHA yuvpcaH HWMT
reinsurance company for the aggregate amount of | XoxvpnbiIr fgaBxap AaaTrard Hb ypbA4yuniaH
(Stop-loss) — losses during a specific time frame up to a | TOXMPOJILICOH X3MX33r33p HEXeH Tenaer.

HuiT  60crooc | predetermined limit or percentage. For | H3 TOXMONAoONA AaaTranblH KOMMAHW Hb AaBxap
AaBCaH X3CruiH | these situations, the ceding company will | gaaTraruMa AaatranbiH XypaamX 60/10H yuupcaH
Aasxap be expected to provide documentation to | XoxupnbiH ~ Tanaapx  6apumT  MaTepuanbir
paatran/Angar | the reinsurer of the premiums collected | xypryynax waapanaratai.

Anbir  3orcoox | and the losses sustained.

Aasxap gaatran

4 Alternative risk | Any form of risk transfer that includes at | CaHXyyruiiH U3B3p 3pCAns3C ragHa AaaTrasibiH
transfer least an element of insurance risk, rather | 3pcanuitH  3MEMEHTUIAr  TOAOPXOM  X3MXK33rasp
(ART) — | than purely financial risk. Possible | 6arTaacaH 3pcasn LLIMIDKYYII9X apra.
Spcpnwiir features of ART include, but are not | 3H3 apra Hb JOP XasXK Aapaaxb LUMHXYYAUNT
Tapaax restricted to: aryyncaH 6anpar:
xyBun6apt apra |  Tailor-made solutions - 3axwuanrag HUALICOH 6aix;
X3parcan * Multi-year policies - ONIOH XUnumur XamapcaH 6aix;

e Often the coverage of risks that the | - ynamxnant 3ax 39314 Jaatryynax
conventional market would regard as | 60OMXIYM 3K  TOOLOr4Zor  apcanyyauiH
uninsurable XaMraanax 60/J0MXToM;
« Often the inclusion of some form of risk - [JaatranbiH 6yc 3pCAnvir LWWMKYYIaX
transfer of non-insurance risk 3apuM X3N63puKr aryyncaH 6aix.
The definition of ART includes, but is not
restricted to, finite reinsurance and | Opcasn Tapaax XyBun6apT apra Xaparcavir
securitization of insurance risks. TOAOPXOiNoXA00 (pUHWUT AaBxap AaaTran 60/oH
faaTranblH 3pCANUIAT XepeHrMiH 3ax 333/IUWH
[Related definitions: Reinsurance] Xaparcnyyassp 6HatanraaxyyncaH Xxamraanantbir
Y MeH barTaacaH baiigar.
/ Xon600Toii Hap TOMbEOD: [aBxap Aaatran/

5 Asset-liability The practice of managing an insurer so | JaaTrarymiiH xepeHre, 3X yyCB3pTal xon600ToM
management that decisions and actions taken with | cTpaTerMir 60n10BCpyynax, X3pamKyyfaX, XsHax,
(ALM) - | respect to assets and liabilities are | cakpyynax 6alHrbiH Y a@Xunniaraartau
XepeHre-ep coordinated through the ongoing process | ysanayynaH faaTranblH  KOMMAHWUAT  yaupAax
TeNn6epuitH of formulating, implementing, monitoring | NpakTuK.
yavpanara and revising strategies related to assets | XepeHre, 3X YYCB3pT31 Xon6ooTouroop

and liabilities to achieve an insurer's | xapapkyymx 6y wwmiassp  6onoH  apra
financial objectives, given its  risk | XaM)33HyyA Hb A@aTrarvyuiiH 3pcasn Aaax Yaasap
tolerances and other constraints. 60/10H 6ycaa Wwaapanaryyaas HWiUcsH 6aiHa.

6 Auditor's report | Written opinion expressed by the auditor | KOMNaHWiH ~ caHXyyruidH  TalnaHa  XsiHanT
—  AyautopbliH | on his/her examination of the company's | WanranT XWIWCHUA YHACSH A33p  ayAMTOPUIAH
TalnaH general purpose financial reports. 614rasp rapracaH caHan AyrHant

7 Automatic _life | Similar to non-life “treaty" reinsurance. In | 3H3 Hb ambapanbiH 6yc paatranbiH_ “rapst”
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reinsurance -
3aaBsan
X3P3NKYYJI3X
aMbApasiblH
AaaTtranbiH
AaBxap gaartran

automatic  reinsurance, the ceding
company is able to bind the reinsurer on a
risk without submitting an application for
reinsurance provided certain conditions
are met. These conditions vary by
agreement, but typically obligate the
ceding company to keep retention on the
life, limit the amount of insurance on a life
that may be ceded, and limit the overall
amount of insurance that may be in force
on the life issued by all life insurers. The
ceding company may be required to notify
the reinsurer of automatic reinsurance
arrangements through specific cessions
(i.e., "cession reporting"), otherwise it is
called "bordereau reporting.” This type of
reinsurance will be typically offered to
broad segments of a insurer's business,
such as all issues of a specified policy
form.

[iaBxap faaTranTai TecTan.

Mp33T fAaBxap AaaTtrasaap F3p3sHUM HexXUaunr
XaHracaH TOXMONAONA AaaTryynard KOMMaHu Hb
faBxap faatryynax epresen, XYCaNT
rapraxryirasp AaBxap AaaTrardvj spcasiss wyya
LUMKYYI3X 60M10MXKTON Bongor.

3Arasp Hexuesnyya Hb rapas 6ypT eep eep 6Halx
60/10BY fAaaTranbiH KOMMaHW Hb 3pcadn 6ypT
eepT YNA33X XapuywnarblH  X3CarTan  6aix,
LUMIDKYYI3X 3pCAdn BYPUIMH YHINM3r Xs3raapnax,
ambApasblH AaaTtrasbiH 6yX KOMMNaHUyAbIH XWIACIH
XYUUMH Terengep HWWT [aaTrajsiblH  YH3Ir33HA
Xsi3raap TaBMX yypar Xy/13343r.

[aBxap pgaaTryynary KOMNaHM Hb AaBXap
jaatrarygaa HapuiBuMniCaH M3asanan  Gyxui
“WKMKYYArMAH Talnan” 6ytoy “6opaepo Tainan”
erger.

8 Back-testing — | A process of comparing the predictions | BonomMXuT XxyrauaaHbl gapaaxb 60auT yp AYH Hb
6yuaaH xsHax | from a model with actual experience in | TaaMarnanbiH Aaryy rapracaH Xynissrask 6yn yp
copun order to determine whether actual results, | AyHA XYPC3H 3COXWUIT  XapbLyynaH TOAOPXOMIOX

over a reasonable period of time are | yitn sBY
within the expected range produced by
the model.

9 Basis risk — | The risk that yield s on instruments of | 3X yyCB3pUIH X3MX33H33C XaMaapanrymrasp 3ax

Cyypb 3pcasn varying credit quality, marketability, | 3931MIAH yH3 U3HUIAH eepunenTeeC AaaTrardunp
liguidity and maturity do not move | aloyn yump4 60510X, 333/MIAH YaHap, 6opnoraox
together, thus exposing the insurer to | 60nomx, xepBex 4Yaasap 60NOH 3praH Teneraex
market value variation that is independent | xyrauaa 33par X3parciyyauiiH Heneereep yycax
of liability values. 3pcasn

10 | Board of | A body of elected or appointed individuals | KoMnaHuitH 3acarnan 60M0H XsHanTbiH 3LCUIAH
Directors ultimately responsible for the governance | yp AyHr xapuyuax yypar Oyxuid COHrOrAcoH,
(Board) — | and oversight of the company. 3CXYN TOMUNOrACOH XyMyYC.

TeneeneH
Yauppax
3eBnen [TY3/

11 | Calibration test | A test to demonstrate that the regulatory | 3oxvuyynax 6airyynnaraac luaapAcaH XepeHre
— Toxupyyhnax | capital requirement determined by the | Hb xonborgox  AypaM, Kypama — 3aacaH
copun internal model satisfies the specified | Wanryypbir XaHraxx 6aiiraa 3C3XMUr HOTIOX

modeling criteria. copw.

12 | Capital - | The financial resources of an insurer and | JaaTraryMiiH CaHXyyruiiH Heel, 6ereefl XyBbLiaa
XepeHre different variation/calculations of capital | 333MWKUrYaniiH MY, AYPMUAH CaH TI3X M3T

may be referred to as equity capital (i.e. | XepeHIMiiH 3X yyCB3p XamMaapHa.
paid-up, share, subscribed), economic
capital and regulatory capital.

13 | Capital add-on- | An additional capital requirement imposed | 3oxuuyynanTbiH 6aiiryynnaraac TyXalH

HamanT xepeHre | by the supervisor to address, for example, | 6aiiryynnarbiH 40T00A Aaxb Cyn Tan 60M10H 3apuMm
any identified weaknesses in an internal | 3epunnTai xon6orayynaH HAM3rayynsx
model or other more tailored approach as | Wwaapanaratail MK Y3C3H ©6epUiH XepeHrwiH
a condition on its use or in the context of | XxamMx33.
a review of the ongoing validity of an
internal model for regulatory capital
purposes.

14 | Capital The adequacy of capital resources relative | 3oxuuyynax 6aiiryynnarbi Laapanarbir
adequacy — | to regulatory capital requirements. XaHracaH eepuiiH XepeHrniH 30xucToi 6ainaan.
XepeHruiiH
30XMCTOM
6aiigan

15 | Capital Financial resources that are capable of | Angaranbir Hexex 60MOMXTON CaHXYYrMAH 3X
resources — | absorbing losses. YYCB3pYYa
XOPOHrMH  3X
YycBap

16 | Captive insurer | An insurance or reinsurance entity created
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and owned, directly or indirectly, by one

Topopxoli Har 6airyynnarag Xapbsanargaar,

/Kantuse or more industrial, commercial or financial | acxyn TyyHTa# xon6ooTol GairyynnaryynblH
paarraru/ entities, the purpose of which is to | apcanuiir gaatran, AaBxap AaaTrana Xampyynax

provide insurance or reinsurance cover for | 30pUnroop H3r, 3CXyN X34 X3[3H  CaHXyy,

risks of the entity or entities to which it | yiinaeap, xymanaaadbl 6airyynnaraac wyyn 6a

belongs, or for entities connected to those | wyya 6ycaap yycraH 6alryy/mk, ©MuUuICeH

entities and only a small part if any of its | gaaTtran, acxyn gaBxap daaTranbiH 6airyynnarbir

risk exposure is related to providing | KanTuB AaaTrary raHa.

insurance or reinsurance to other parties.

In practice, supervisors in captive | 3o0xuuUyynanTtbiH Ganryynnaryyn KanTue

jurisdictions tend to use the following | paatrarugbir  MXx3BUN3H  fapaax  6Gavianaap

classifications: aHrungar:

e Pure captives: single parent companies | LI3B3p KanTuB paatrary - 3eBXeH ©epuilH

writing only the risks of their owner | emuneryguiiH, 3CxXyn  eMuneryTsil  Haraman

and/or affiliates; COHMPXONTON KOMMaHWyAblH 3pCANWIr faaTrajar

e Group and/or association captives: | TONroi KOMMaHw.

multi-owned insurance companies writing

only the risks of their owners and/or | bynar, scxyn xon6oo kanTusB faatrary: 3eBXeH

affiliates, usually within a specific trade or | eepuiitH  eMuneryauitH,  3CXyn  TAM3PUIH

activity; canbapblH  TOAOPXOW YW @XunnaraaHsb

« Rental captives: insurers specifically | apcanyyamir  paatragar OfIOH  eMufleryTai

formed to provide captive facilities to | paatraruupg,

unrelated bodies for a fee. They are used

by entities that prefer not to form their | TypsacuiiH kanTuB faatrary: Toaopxoin Tenbep

own dedicated captive; aBCHbl  YHOCSH  [O33p  ©epTaiirss  xonboo

« Diversified captives: captives writing a | xamaapanryin 3Trasguiir gaatrax 30punro 6yxuii

limited proportion of unrelated business in | gaatraru.

addition to the risks of their owner and/or | TycrainaH KanTue Jaatrary Gaiiryynax

affiliates. Some jurisdictions consider that | coHMpxonryii KOMNaHWya 3H3 TEpAWiH KkanTus

an insurance company writing any | gaatraryvur awuvrnagar.

unrelated party business cannot be

classified as a captive." OnoH TanT kanTuB Aaatrary: ©Munerd, 3cxyn
H3rAM3NT COHUPXONTOW KOMMaHWyAbIH 3PCANUIT
[aaTraxaac rafiHa, eepT XaMaapanry 3Trasguir
TOAOPXOW XyBWap AaaTrang xampyynaar Kantus.
3apUM  YNACbIH - XyynuMap eepT  XaMaapanryi
3TradAuMiH  BM3HeCUIr AaaTrajar JaaTranbiH
KOMIMaHWII KanTuB K y3A3MTyWl.

17 | Catastrophe This provides for payment by the | [JaaTranblH H3r TOXMONAMbLIH YynMaac [Aasxap
reinsurance (life | reinsurer when the ceding company's | AaaTryynaryniiH eepT YNA33C3H XapuyunarbiH
and health) — | aggregate net retained claims resulting | XaMX33 r3p33rasp TOXMPOSILCOH X3MXKIIHIIC
ramwrmiH from a single accidental event exceed the | AaBcaH TOXWONAONA AaBxXap AaaTraryaac HexeH
AaBxap Agaartran | insurer's retention under the reinsurance | Tenbep Tenex aasxap AaaTran.

/aMbapanbiH agreement. Commonly the reinsurer pays
6onoH apyyn | something less than 100% of such excess, | JaBxap faaTrard Hb AaaTryynard KOMMAHWIH
M3HAMIH the balance being retained by the insurer, | xynaax apcanssc aaBcaH x3cruiiH 100 xypTan
paatran/ and a limit is placed on the amount the | XyBUIr HexeH Tender 6a 3H3 X3MX33 Hb AIMap Har
reinsurer will pay on any one catastrophe. | raMwWwruiH TOXMONASIbIH Y/IMAaac YyCaX XOXWUpona
An annual limit may also be placed on the | gaBxap Jaatraryaac Tenex X3MX33r33p
total amount to be paid by the reinsurer. | xa3raapnargax 6ereep fnaBxap AaaTrarduiiH
The coverage may be purchased on the | >ung Tenex HUAT XaMX33r TOFTOOX 6OMAOT.
ceding company's entire portfolio of
retained risks or on any readily definable | DH3  xaMraananTbir  AgaaTranbiH  KOMMAHWIAH
category, such as all retained individual | eepTee ynA33C3H XapuyunarblH HWAT 6aruag,
risks, a particular group case, a category | acxyn TyxainaH aHruncaH aHrunanaap
of group cases, etc. Normally, both the | /Tyxaiinban, eepT ynas3csH xapuyunara TycC
regular life insurance risk and the | 6ypaap, TOAOPXOM 6ynar XYMYYCHIH
accidental death risk will be included. TOXMONANoop, 6ynar XyMyYCUWH TOXMONAJIbIH
aHrunan rax mat/ aey 6ongor.
Ep Hb ambApasnblH AaaTrafablH GONMOH  MAHITUIAH
OCfbiH ynMaac Hac 6apax apcasn anb anb Hb
6arTaar.

18 | Churning — | The practice of selling insurance policies | [JaaTranbiH rap3ar TOAOPXOW LIANTraaHrymrasp

30XMUCry#m to a policyholder which unnecessarily | Waapanararyi 6avixald AaxvH LUMH3YMI9X 3aMaap
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6opnyynant replace existing policies, for the purpose | faaTranblH rapas 6opnyynax yin axunnaraa. IH3
of increasing turnover - wusually to | Hb  6OPNYYNanTbiH  3PrAATUMN  HIMIMAYYN3X,
generate commission. WX3HXA33  AaaTtranbiH 6opnyynanTbiH WKMMTIN

aBax 30puIro aryyncaH 6angaar.

19 | Claims The triangle showing the insurer's | JaaTrarumiiH HIX3MXKN3MNMH 3apAnbiH
development estimate of the cost of claims (claims | (H3XaMXnanuMH Heel 6a HexeH Tenbep)
triangle — | provisions and claims paid) as of the end | TooLOONbIr OCNbIH/aHAEPPANTUHI  XKUn 6yp3asp
H3X3MMUJI3JIMMH of each accident year/underwriting year | xapyynaxblH 33p3ry33 T34rM33p Hb Lar XyrauaaHbl
XONKJINIH and how this estimate develops over time. | sBUaA X3PX3H  YPra/KMaXUIr  XapyyncaH
rypBa/DXvH [Related definitions: Claims provision, | rypBasmKuH.

Underwriting year basis.]
/ Xon6ooTol H3p TOMBEOD: HIX3IMXKMI3MUMH Heell,
QHAEPPANTUHIUMH XUIA CyypuncaH/

20 | Claims incurred | An insurer's total liability arising from | OCfblH, 3CXyNn aHAEpPaNTUHI XWNg CyypwicaH
- yumpcaH | insurance events related to an accounting | HArtnaH 604ox 6ypTranuiH XyrauaaHz Xamaapd
XOXUPAbIH period either on an accident year basis or | 6aiiraa AaaTranbiH TOXMONAMbIH YyNMaac YyCax
H3X3MMUIN on an underwriting year basis. [aaTrardymitH Xyniasx HUMT XapuyLiarbiH XaMxa3.

[Related definitions: Loss ratio, | [Xon60ooTo H3p TOMBED: XOXMPON HeXenTUiH
Underwriting year basis.] XapbUaa, aHAepPaNTUHIUIAH XUAWUIMH cyypb]
21 | Claims provision | Amount set aside on the balance sheet to | H3XaMXWNC3H 3C3X33C yN XaMaapaH TalnaHruiiH
— XOXMUPANbIH | meet the total estimated ultimate cost to | xyrauaaHa yyupcaH fJaaTranblH  TOXWONAJbIH
H3X3MMUI3/INIAH an insurer of settling all claims arising | ynMaac YYC3X JaaTrardymitH TOOLICOH
Heel, from events which have occurred up to | HIX3MX/I3MMWIAH HUIAT 3apanaac TenceH
the end of the reporting period, whether | H3X3MXN3NWIUH  3apASibIl  XaccaH, CaHXyyruiH
reported or not, less amounts already paid | ynasranuiiH TaHU3NA TycraracaH ayH.
in respect of such claims. [Equivalent | /Xon6ooToih  H3p  TOMBED:  HaXaMXKN3NUIH
terms: Claim reserves,] rypBafXuH, aHAEPPaUTUHIUIAH XUNA CyypuncaH/
[Related definitions: Claims development
triangle, Underwriting year basis]
22 | Claim reserves | see Claims provision “HaxaMXXN3NMIMH Heell” TalnbapbIr XapHa Yy.

— XOXUPNbIH

H3X3MMJI3/INIAH

Heel

23 | Coinsurance This type of reinsurance is considered to | XaMTblH faaTrana CyypwnacaH Aaexap Aaatran Hb
basis — xaMTbIH | be the most comprehensive basis since it | xaMruiH epreH awwmrnargaar bereep
paartrana usually involves transfer of a portion of all | gaaTryynary koMnaHuWac aHxHbl AaaTrasnbiH
cyypuncaH the risks inherent in the original business | rapasHuit 6yxuil n 3pcanvitH TOAOPXOW XyBUIT

on a quota share or excess of retention | XyBb OpOSILOOHbI, 3CXYN ©6epT Y/A3X X3Crasc
basis from the ceding company to the | gaBcaH X3n163p33p AaBxap Jaatraruvg
reinsurer. In this type of reinsurance, the | Wwumkyynax yin axunnaraa oM.
insurer and the reinsurer share a portion
of the risks under the original insurance | 9H3 paatranaap QAaatrardy 60/M0H  AaBxap
policy. The reinsurer receives a portion of | gaaTrary Hb 3pcan33 TOAOPXOM XyBMap XyBaaH
the gross paid policy premiums based on | xapuyuax 6erees pfAaBxap QgaaTrard Xyna33C3H
the amount of risk assumed and | xapuyunaragaa xapransax XypaamXuinr aBu,
establishes a correlating reserve. In | Heel bBaliryynaar.
addition to fulfilling the assumed portion
of the claim, the reinsurer is also required | [laBxap AaaTrary Xyn33C3H YypruMHx3s Adaryy
to reimburse the insurer for any other | yumpcaH xoxupona HexeH Tenbep Tenexeec
benefits provided under the policy (i.e., | ragHa rap3sHMI Aaryy HOrAOM awur, WWMTI3A,
policy dividends, commissions, premium | XxypaamXxuiH TaTBap rax M3T Oycag 3apaana
taxes, etc.). The reinsurer also provides | 3opuynaH Tenbep Tenex yyparTan.
the ceding insurer with a commission to
cover the marketing, underwriting and | aBxap faatrard Hb MeH  JaaTrarduiH
distribution aspects of the policy. MApKETUHI, AaaTranbiH 60pnyynant, TyraanTuiH
3apAana  30puynaH  TOAOPXOW  X3MXK33HWM
WMMTINUAT  Tengaer.
24 DH3 Hb JaaTrary AaaTtrasbiH Xypaamxuir aasxap

Coinsurance
with funds
withheld —
LUvmkyyna3
ryi caH 6yxu#

A slight variation of the coinsurance basis
method may occur if assets are retained
by the insurer. Under this method, the
insurer withholds assets supporting the
reserves on the ceded portion of the

AaaTrardva  WWDKYYISXIyiirasp
YNOO3M33p33  XaMTbiH - Jaatrang
AaBXap AaaTranaac snraartai.

eepT aBy
cyypwuncaH

[aatrary fgaBxap paatraryni  WWDKYYJICOH
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XaM pgaartran

business and the insurer sets up an
interest bearing amount payable to the
reinsurer. Under these circumstances, the
ceding company may wish to retain
control of the funds arising from its own
policies either to maximise its own
investment returns, or as security against
the event that the reinsurer's ability to
discharge its obligations to the ceding
insurer becomes impaired.

3PCANMINH Heelea 30pUycaH MEHIeH XepeHruir
eepTee aBY ynasx 6ereeq 3H3 X3C3MT TOAOPXOM
XYy TOOLICOH AYHrasp [AaBXap AaaTtrardui Tesex
erner yycragar.

DH3 TOXWONMAonA, [AaBxap AaaTryynard  Hb
X6peHre OpyynanTblH ereexee H3M3rayysax,
3CXyN AaBxap AaaTrary  yypras  6uenyynsx
YaaBapryii 60/10X 3pCAMIT  Xaax 30pWIroop
rOp3sHMIA  Op/fioroo  eepee  GypaH  XsaHax
COHUPXONTON 6aiaar.

25 | Collateral — | Assets held as security in support of a | [3p3sHWit yypruiH 6KenanT, acxyn ep Tenbepee
6apbuaa promise to the payment of a debt or | Tenex amnantbiH 6atanraa 6onroH ascaH
XOpeHre performance of a contract. X6peHre

26 | Combined ratio | The sum of the loss ratio (claims ratio) | Xoxupon HexenT 6a 3apafblH  XapbLaaHbl
— xoconcoH | and the expense ratio. HWIANG63p
XapbLaa

27 | Consumer — | The universe of all actual and potential | [aaTryyncaH 60M0H AaaTryynax 6010MXTon 6yx
X3p3rnary customers for insurance products. X3parnsry.

28 | Contagion — | As part of a group or conglomerate, and | KOMNaHWH H3rANWAH HIM X3C3r GONMOXbIH XYBbJ
AaM Heneenen aside from intragroup exposures of a | HIrANWIAH AOTOOA CaHXyyrWitH Hexuen 6avianaac

financial nature, there may be a risk that | ragHa  rafgaaa, [4OTOOA anuBaa HesneesINIAH
the support of the insurer by internal or | ynMaac Aaatrary Hb KOMN@HWIH HArA3NA Y3YYaX
external parties may suffer if there is a | Heneenen

concern about another part of the group

of which it is a part. [Related definition:

Risk concentration]

29 | Continuity An analysis of an insurer's ability to | 3oxvuyynax 6airyynnaraac TaBbAar XepeHruiH
analysis — | continue in business, the risk | Waapanaraac ragHa AaaTrarduiiH ypT Xyrauaad
TacpanTryu management and financial resources | Aaxb 6U3HEC33 ypra/mkAyyAsH aB4y sBax 4Yaasap,
6aiignbiH required to do so over a longer time | apcanuiiH  yavpanara  60MOH  caHXyyruiH
LUMHXXWATID horizon than typically used to determine | HeeLWMIH LUMHXWUAM3.

regulatory capital requirements.

30 | Continum-based | Involves the setting of characteristics | DH3 Hb XOpPEHIWINH YaHapbIr YH3MI3X TONeBUIAT
approach- against which individual capital elements | TOAOPXOMNACHBI YHACSH A33pD 33P3rNINK XOPEHTUINH
YaHapt can be assessed as to their quality; 3X YYCB3pPT 6artaax LMMABIP raprax axunnaraar
cyypwicaH instruments are ranked against other | 6artaaaar.

XaHagnara instruments to determine whether they
are included as capital resources.
Where a categorization approach is used,
the criteria will be used to determine the
category of capital resources in which a
capital element is included.

31 | Control Refers to properly authorized functions, | 3acarnanbiH 6aip cyypvHaac yWn axwunsiaraa
functions — | whether in the form of a person, unit or | sByyngar anba XanTaC, H3MK, XyBb XYHA 30XMX
XAHanTbIH department, serving a control or checks | Xyynb AypMMIAH paryy 3pX ONFOrACOH XsHanT
chyHKUYYA and balances function from a governance | TaBux, LWanrax, TOITBOPXYynax 33par uur

standpoint and which carry out specific | yypryya.

activities including risk management, | YyHA 3pcANUIAH yavpanara, Xyyib, AypaM, XypaMm
compliance, actuarial matters, and | garax Mepayyn3x, akTyap Toouoonon 6050H
internal audit. [O0TOO0/ ayauT 33pPar YW aXxunsiaraa xamMaapHa.

32 | Control level — | A threshold solvency level that requires | DH3 Hb  TenbepuiH  YafaBapblH  LWANTYYp
XsAHaNTbIH intervention of the supervisor or imposes | y3yynanTuiiH 6ocro.

TYBLUWH certain restrictions on the insurer if the | JaaTrardyuiiH Ten6epuiH YaBap 30XUX TYBLUHI3C
actual solvency level falls below this level. | gooryyp 60nCOH TOXWONAONA AaaTrarduiiH yin
aXunnaraaHg Xxs3raapnant  XuhX X MaT
3oxuuyynanTbiH  GairyynnarblH - XeHANeHr A
0poJILI0O OpAOT.

33 | Corporate Refers to systems (such as strategies, | Balryynnarbir  yaupaax, XsHax  TOrTofL0O
governance  — | policies, processes and controls) through | /cTpaTeru, 6oanoro, yin axwunnaraa, XaHanTt rax
KOMMNaHWWH which an entity is managed and | M3T/
3acarnan controlled.

34 AnvBaa XanuauiiH Heree Tan
Counterparty — | The other party with whom a transaction

AXun _ X3pruiH

is made.
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TYHLU:

35 | Counterparty The risk that a counterparty is not able or | AXXWn X3pruiH TyHW Hb AaaTraryng Tesiex
credit risk — | wiling to pay amounts owing to the | Tenbepee xyrauaaHz Hb Tefiex YaaBapryi, 3cxyn
Axnn  x3pruiH | insurer as they fall due Tenexen 6313H 6yc 6aix apcaan.

TYHLUMWHH
333/1M1H 3pcasan

36 | Credit default | The risk that an insurer will not receive | [laaTrarytail rapss 6aiiryyncaH 3Trssg yypras
risk — 333nMiiH | the cash or assets to which it is entitled | ryMUsTraaryiiraac  gaatrardy  MeHre  60JIOH
yn because a party with which the insurer | xepeHree aBax 60510MXryit 60/10X 3pcas.
ryMusTrINNH has a bilateral contract defaults on one or
3pcadn more obligations.

37 | Credit ratings — | Assessments of the abilities of debtors | 33angsry /60HA raprary rax M3T/ Hb XepeHre
333/HKUX (e.g. bond issuers) to pay amounts owing | opyynarygas Tenbepee XxyrauaaHa Hb Tenex
33parnan to investors as they fall due. YafBapblH YH3M33

XonbooTo H3p TOMBEO - YH3INr33 TOrTOOX
[Related definition: Rating agency] areHTiar
38 | Credit risk — | The risk of financial loss resulting from | [laaTraruMiiH  XepeHre opyynanTbiH 6aruaa
333/MiAH 3pcaan | default or movements in the credit rating | 6aliraa yHST LU@ac raprary, MeH 333143r4
assignment of issuers of securities (in the | (MNOTEKWUIMH 3331434 I.M), @XWN X3PrUNAH TyHLU
insurer's investment portfolio), debtors | (aaBxap gaatranbiH 60M0H yYCM3M YH3T LiAacHbI
(e.g. mortgagors), or counterparties (e.g. | AP32HWIA, 3CXyN  XaaranamxuiiH r.mM) 6050oH
on reinsurance contracts, derivative | 3yyunard Hb rOP33HUM  yypras  Buenyymx
contracts or deposits) and intermediaries, | Yagaxryii 60M0X, 3CXy/ 333/DKUX 33P3r/I3MMNNIH
to whom the company has an exposure. eepunenTeeC xamaapy Jaatraryug  yypax
Credit risk includes default risk, | caHxyyruitH spcaan.
downgrade or migration risk, indirect
credit or spread risk, concentration risk | 333iMIAH 3PCA3NA FIP33HUIN YYPrad BUenyyNIaxryi
and correlation risk. Gaiix  apcadn,  39parnan 6yypax  6yioy
Sources of credit risk include investment | WWMHKUATUIAH 3pcasn, wyya 6yc 3337uiH 6ytoy
counterparties, policyholders  (through | TapxanTelH 3pcasn, TeBnepaunH 3pcasn 6GomoH
outstanding premiums), reinsurers, | xamaapnblH apcanyya 6artaHa.
intermediaries and derivative
counterparties. 393MMIAH  3pcasn  Hb  XepeHre  OpyynanTbiH
TYHLUYYA, Xypaamxaa 6ypaH Teneeryi faaTrasbiH
rsp33  333MWuryni,  daBxap  Jdaatraryump,
3yyunarump 6GONOH CaHXYYrMAH YyCM3  yHIT
Li@acHbl Xapuiuarymarar Xon600Tonroop yycasr.

39 | Cross border | Provision of insurance on a services basis | ©epuiitH  xapbsianargax YacblH Xyynuac 6ycap
provision of | (without local establishment) in a | yncag TyxallH yNncblH XyynuiAH Aaryy AaatrasblH
services — xun | jurisdiction other than the company's | yANUMAras y3yyiax Hexuen /TyxalH yncag
AaMHacaH home jurisdiction. BYpPTranryi KoMnaHu/
yinuunras
Y3YY/13X Hexuen

40 | Currency risk — | The risk that arises from movements in | Fagaaa BanOTbiH XaHWWIH eepysienTesc yycax
XaHLWWIH foreign currency exchange rates. This can | apcaan.
apcaan arise if the assets and liabilities of an

insurer are not in the same currency, or if | 9H3 Hb A@aaTrardniiH XepeHre, 3X YYCB3P Hb WXUN
contracts for administrative and other | MBHreH TAMI3ITI3P  WNBPXMIANErA3ryn  6aiix,
services are contracted in a currency | yaupanarelH 60M0H 6ycas YWUNUMAra3HWIA 3pa3d
different to the currency implied in the | Hb AaaTranbliH XypaamXuitH TOOLOOHA aluMriacaH
premium determination. MOHreH T3MASITI3C 6©6ep MOHreH TIMASITIap
Also, in some jurisdictions, the sale of | unapxuinaracaH  6Gaiix  33par  WaAnTraaHaap
contracts in other than the local currency | yycaar.
leads to an impact on rates of persistency
/ discontinuance in the event that the | 3apuM OpHbl  Xyynuap, YHOASCHWA  MeHreH
policyholders are exposed to a mismatch. | TamMA3rT33C eep BanOTaap raPa3 XUMX Hb TyXalH
6U3HeCUiH  TacpanTryil 6aianbiH - 33parnang
Herneernjer.
DH3 33p3r/13/ Hb AaaTrasiblH r3P33 333MLNMYANIH
AyHA snraaTait Hexuen 6aifan yycax 3pcasnTai
Xon60o0oToMN.

41 | Current The probability weighted average of the | [aatrary gaatranbiH r3p33r3sp Xy/33C3H yypras

estimate — | range of present values of the cash flows | 6uenyynaxraii X0/1600TOM YYC3X MEeHreH
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000rMiiH associated with fulfilling an insurer's | ryMArasHWM eHeermitH YH3 LSHWAH KUIHIC3H
YH3J1r33 obligations under an insurance policy. AyHAax.
For some types of insurance liability, it
may be considered that the projection of | [JaaTranbliH XapuyunarbiH 3apuM TepSIMAH XyBb[,
future cash flows is unrealistic, and | Mp33ayWAH MeHreH ypcrasnbiH TOOLIOONON Hb 60AUT
therefore presents a spurious level of | 6yc 6alix 60M10X Tyn X3T HapuiiBYNanTal TOOLOX
accuracy in the estimate. Hb YH3/r33HA anjaa raprajar.
For such examples the alternative
estimate should be arrived at using similar | MiiM Toxvuonagona, MeHreH ypcranbiH TeneBnent
considerations regarding the obligations of | Hb 604MT 6aiiX r3p33HWI  yypryyamiH paryy
the contract as for those examples where | OMpPOILOO TOCEE/MUM alWMUIMaH ©ep YH3/r33
projected cash flows are realistic. [Related | xuiiH3.
terms: Margin over the Current Estimate
(MOCE), Technical provision] [Xon6ooToit Hap TOMbBED: eHeerviiH Teceesneec
022X xasraap-Margin - over the Current
Estimate (MOCE), Tex+HukuiiH Hoe(]

42 | Customer — | Policyholder or prospective policyholder | JaaTrary  60/0H  fAaaTtranbliH  3yydynardrai

Xapwiuary with whom an insurer or insurance | XxaMTpaH axXunnax Oyl [daaTranbiH - rapa3
intermediary interacts, and includes, | 333MWMIY, 3CXyN UP334YiH 6OMOMXKUT AaaTrasblH
where relevant, other beneficiaries and | rapss 333MwWMrY, TAr33pTaK X0N6GOrAOX HEXeH
claimants with a legitimate interest in the | Ten6ep aBax apx 6yxuii 3Trasg 60/10H Xyysb ECHbI
policy. 6ycan Haxamxarymg 6arraHa.

43 | Derivative — | A derivative is a financial asset or liability | YH3 U3H3 Hb 6ycap xepeHre, xapuyunara, 3CXyn
AepuBaTUB whose value depends on (or is derived | TOOOPXOM  WHAEKC /cyypunax  XepeHre/-33C
/canxyyruiiH from) other assets, liabilities or indexes | Xxamaapaar caHxyyruiiH xepeHre, ep Tenbepuir
yycman YH3T | (the "underlying asset"). [epuBaTuB MH3.
uaac/ Derivatives are financial contracts and

include a wide assortment of instruments, | [lepMBaTMB Hb CaHXyyrMiH x3nuan 6ereef yyHA
such as forwards, futures, options, | dopBapa, ¢blovepc, onwwH, 6aTtanraa, cBon
warrants, swaps and composites. 60/10H 6yca HUINNMaN X3p3rciyyA OpAaor.

44 | Deterministic An event,or a change in conditions, with a | Cyypb ~ Taamarnanyya Hb  TortMon  6aiix
scenario- set probability in which the underlying | MaragnanTai yin sisgan, acxyn Hexuen 6anasibiH
AeTepMUHUCTUK | assumptions are fixed. eepuynenT.
xyBunbap [Related definitions: Stress test, Scenario | Xonb6ooToih  H3p  TOMbLED: CTpecc  copwn,

test, Stochastic modelling] XyBUnbapT copui, CTOXacTuK 3areapyian

45 | Direct approach | A supervisory approach to non-regulated | JaaTranblH  30XMUYYManTblH  XypasHuit  6yc
- wyyn | entities which entails licensing or | 60noBu fJaatranbiH rpynnT 6artpar
XaHanara authorization of entities in an insurance | 6aliryynnaryyabir XsiHax, TYYHUM3H 3eBlUeepen

group which do not themselves provide | aBaxbir 6aiixbIr Waapaaar XsHanTbliH XaHAara.
insurance services.

46 | Double gearing | Used to describe a situation where the | KOMNaHwWiH HaranmMiH xo€p 6a TyyH33C A33W
— JaBxap | same capital is used simultaneously as a | XyynuMiiH ~ 3Tra3auMMH  3pCANMIAT  Xamraanax
TOXMpYYyAnra buffer against risk in two or more legal | 30pUAroOp  H3r  XePEHTMWr  H3MBH  33par

entities of a conglomerate. JaBxapayynaH awmrnaxag  Xaparnsgsr Hap
TOMBLEO.

47 | Duration — | A measure of interest rate risk on the | 3937MIAH XyyrUH eepunenTeq XepeHruiH yH3
XOPOHIMiH sensitivity of the value of an asset to | U3H3 x3p M3zpar 6Gairaar xapyyngar XyyruiH
XYYHUIA changes in interest rates. 3PCANUIAT XIMXKUX XIMXKYYP.

M3ApP3MXK

48 | Economic The capital needed by the insurer to | JaaTraryuiiH 3pcasviiH 3AMMH 3aCrWH YH3M33,
capital — aguiH | satisfy its risk tolerance and support its | TSAr3pUIAH  XOOPOHALIH  XapWiuaH Xamaapan
3acruiH business plans and which is determined | 60M0H 3pcoan 6yypyynax ywn axunnaraaraap
XepeHre from an economic assessment of the | Togopxovnorazor, [aaTrarduiiH 6usHec

insurer's risks, the relationship between | TeneBnereer A3MXWX, 3pcA3N1 Adaax 4agsapTt
them and the risk mitigation in place. TOXMPOXYMLL X3MX33HMI AaaTrardymiiH XaparusaT
XepeHre.

49 | Effect horizon- | The period over which the shock that is | dpcanuiiH ynMaac paaTraryvmg yycCsH LoYpon
HeJlee/ITNIiH applied to a risk will impact the insurer. /WOK/-bIH YPramKiaX Xyrauaa
Xyrauaa [Related definition: Shock period]

X0n600ToN Hap TOMBEOD: LloYpon/LWoK/-bIH ye
50 | Enterprise Risk | The process and activities of identifying, | JaaTranbiH 6airyynnarbiH TyBLUMHA 3PCANMNT

Management assessing, measuring, monitoring, | TOAOPXOMOX, YH3M3X, X3MXWX, LWANArax, XsHax
(ERM) — | controlling and mitigating risks in respect | 6010H 6yypyynax yiin axunnaraa.
6aliryynnarbiH of the insurer's enterprise as a whole.

3pcanviiH
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yavpanara

51 | Excess per risk | This reinsurance method provides | 3pcasn 6yp A3x 60crooc AaBcaH X3CrUMH AaBXap
reinsurance  — | indemnification to the ceding company for | gaatran
apcasan Tyxau | each covered risk up to a predetermined | DH3 aprblH Aaryy AaBxap AaaTrard Hb ypbAauuiaH
6ypaac paBscaH | limit. The ceding company is required to | TOrTOOCOH Xsi3raapT 6arTaaH 3pcasn Tyc 6ypasp
AaBxap gaatran | meet the obligations of the claim up to a | gaBxap gaaTryynaryna gaatranbliH HexeH Tenbep

preset dollar amount before the reinsurer | onrogor.

becomes liable. [aBxap AaaTrarduiiH Xxapuyuiaraac eMHe aaBxap
Aaatryynard  Hb  H3X3MX/I/MMH  ypbAuunaH
TOMTOOCOH Xsi3raapT 6artaaH  HIX3MXJI3NUMH
TOAOPXOW X3CTMIAr XapuyLHa.

52 Expense ratio — | The ratio of expenses to earned | 3apansir opnoroj TOOL|COH Xypaamxwug,
3apAnbiH premiums. XapbuyysficaH xapbLuaa
XapbuUaa

53 Facultative An arrangement (also known as "open | 3pcanis3  WWIKYYDK 6yl gaatrard  eepuiiH
obligatory cover") pursuant to which the cedant | COHrONTOOp  TOAOPXOWM  3pCANMUr  AaBXap
reinsurance — | may, at its option, cede certain defined | gaaTrarumg  WWKYYN3X, AaeBxap Aaatrary
dakynbTaTUB risks to the reinsurer, which the reinsurer | gaatraruuiid eepTee  aBdy yngax - byi
3aaBan paBxap | must assume, subject to the cedant's | xapuyunarbir XxaprassaH 3aaBan Xy/33H aBax
pAaatran retention. This arrangement has both | Xananusap. YyHWIr 3apumaaa “H33nTTan rapas”

treaty and facultative elements. It is | rax Hapnsmar. 3H3 Hb  “rap3sHuUA”  60MOH

normally used to provide cover for risks | “dakynbTaTne” JaatranbiH LIMHXKYYANAT

that are irregular in incidence or to | aryyncaH 6aigar. YYHUAr WMX3BYNISH X3BUMH ByC

supplement a treaty that has limited | apcaan 033p, 3Cxyn XdA3raapnargman

capacity. XaMraafanTtal 3p3sHWii  OaBxap [Aaatrang
HaM3NT 60JITOH X3pariagar.

54 Facultative Not obligatory with respect to either the | [Jaatrary 3pcan3s3 3aaBan LWWIDKYYI3X, 3CXyn
reinsurance — | cedant or the reinsurer. Facultative | AaBxap AaaTrardy Hb 3PCANMIAT 3aaBan Xyn3sH
dakynbTaTnB reinsurance involves the reinsurance of | aBax yypar Xynaaxryii.

Aasxap the exposures covered by a single policy,
paatran or sometimes only specific portions of a | ®akynbTaTVB AaBxap AaaTtrang AaaTranbiH rapasr
policy. JlaHraap Hb, 3CXy/l TyXaWiH r3P33HWUI TOAOPXOM
X3C3IT XaMaapax 3pCcAnunr xampyysHa.

55 Feedback loop- | The process of assessing the effect, within | BaiiryynnarbiH 3pcAnWMH yAMPANarbiH - Xypa3HA
3prax the ERM framework, of changes in risk | apcanuiir 6yypyynax axwunnaraa, 3pcasn pnaax
X0N1600HbI leading to changes in risk management | YazgBapblH Xsi3raap 60/I0H 3PCANWIH yAUpANarbIH
uarupar policy, tolerance limits and risk mitigating | eepunenTuiiH HeneennAr TOrToox yin sBL

actions.

56 Financial Refers to any group of companies under | CaHXyyriiH Xo€p 6yroy TyyH33C A33W canbapT
conglomerate- common control whose exclusive or | /6aHK, YH3T uUaac, AaaTran rax MaT/ AarHacaH,
CaHXYYrvMiH predominant activities consist of providing | acxyn gaBamraincaH yin axunnaraa siByynjar,
H3raaN significant services in at least two | H3rAC3H XAHANT GyXuiA BYNIar KOMMAHUIAT X3JTH2.

different financial sectors (eg. banking,
securities, insurance).

57 Financial health | see Solvency “Ten6epuiiH YaaBap”-bIr XapHa yy
—  CaHxXyyrmiH
apyyn 6aiigan

58 Financial Refers to both "general purpose financial | CaHxyyriiH 6a 30XMUYYNnanTblH TalnaHryyabir
reports — | reports” and  “supervisory financial | X3H3.

CaHXyyruiH reports”. (See separate definitions.)
TalnaH
59 Finite Also known in some jurisdictions as | 3apum opoHa CaHxyyrviiH aaBxap Aaatran, byTau

reinsurance —

Xs3raapnargma
n Aasxap
paarran

structured
reinsurance,

financial reinsurance,
reinsurance, non-traditional
loss mitigation reinsurance.
A generic term that is used to describe an
entire spectrum of reinsurance
arrangements that share limited risk for a
limited amount of premium.

In some jurisdictions finite reinsurance is
a specialised form of limited liability
reinsurance whereby the financial and
strategic motivations of the reinsured to
effect the transaction take precedence
over the insurance risk transfer

6yxvii faBxap Aaatran, Ynamxnant 6yc aaexap
Aaatran, Angargan 6yypyynax Aaexap Aaatran
)X HIPJI3A3T.

DH3 H3pP TOMbEOr  TOAOPXOW  X3MXKI3HMM
Xypaamxaap TOOPXON xsi3raap 6yxuit apcanuinr
XyBaaX Xapuyuax AaBxap Aaatranbir 6yxang Hb
WN3pXUIANSX3A alunrnaaar.

3apMM  OpOHA  YYHWIr  Xxsi3raapnaraman
xapuvyunara 6yxuii AaBxap AaaTranblH Tycrai Har
Tepen rax y3asr Gerees AaBxap AaaTryynarduiiH
CaHXYYrWiH 6GONMOH CTpaTerMiH COHMPXON  Hb
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motivation.

Although there is no accepted global

definition of "finite reinsurance," a typical
transaction may include, but not be
limited to provisions for aggregating risk,
for aggregating limits of liability, for
aligning the interests of the insurer and
reinsurer, and for explicitly recognising
the time value of money.
A detailed review of the entire reinsurance
contract and any side agreements is
necessary to determine if contracts
containing such clauses do transfer risk
and are in fact reinsurance contracts
when considered in their totality.

faatranbiH - 3pcAnMr  TapaaH
COHMPXNI00C WYY YyXana TOOLOrAaor.

LUMIDKYY3X

Xsisraapnaraman fAaexap [AaatrafibiH - A3Xuid
HUMT33p  XyN33H  3eBllUeeperaceH Taunbéap
Galixryin 60710BY epeHXUiiaee 3pPCASMAT HITTI3X,
XapuyunarbiH XaM)X33r H3MTraX, Aaatrard 60s0H
[aBxap  AaaTrarywiiH alwmMr  COHUPXIbIT
HUNLLYYN3X, MBHIeHWI Lar XyrauaaHbl YH3 LSHWIAr
TOAOPXOM 3aax rax MaT Hexuenyya opx 6ongor.

[JaBxap paatranbiH rap33 6OMOH  TyyHWii
Jaranfax — Xananudspyyauiur - HapuiiH  XSHaX,
3PCANMIAT  WWMKYY/DK  6aliraa  3cax, 6yxanass
[aBxap faaTrasibiH r3pa3 3K TOOLOrA0X 3CIXUNM
TOAOPXOMNOX LiaapanaraTan.

60 Four eyes | The principle describing the involvement | CaiiH 3acarnan, wn Toa 6aiaan, XsHanNT, XY4YuH
principle — | of more than one person in decision- | Terenaep 6avpan rax M3T acyyanaap LWABIP
AepBeH HyaHMI | making or other material activities for | raprax, 3cxyn 6ycag 4yxan yun axwinaraaHa
3apuvm reasons such as validation, good | H3r33C O/IOH XyH OPOJILOX 3ap4YnM

governance, transparency and control”.

61 Fraud — A deceptive act or omission intended to | ©epTee AaByy 6aiigan ok aBaxblH Tyna Gycabir
XyypaH Maxnax | gain advantage for a party committing the | xyypaH Maxnax ynnasn

fraud (the fraudster) or for other parties.

62 Fronting Fronting is a term that describes a | KanTuB gaatraryfbiH epreH X3parnaraasr agasxap
arrangements — | particular form of reinsurance frequently | AaatranbiH Teper.
®POHTUHT employed by captive insurers.

X3/13U93p Commonly, a commercial insurer licensed | TyxaliH yNICbIH XyyNMIH Aaryy Tycrail 3eBlueeper
in the jurisdiction from which the risk | aBcaH apwmkaaHbl [aaTrard AaaTryynardrtan
emanates issues a policy to the insured. rapas 6Ganryymx, XxapuH 3pCANVAT  AaBxap
Subsequently, the risk is transferred to a | AaaTranblH rapa3 H3PWUIMH AOP KanTMB AaaTrasblH
captive insurance company by way of a | KOMNaHu pyy WWDKYYAASr. YYHUAT “DPOHTUHT
reinsurance contract also known as a | X37131U33p” ragar.
fronting agreement.

The insured receives a policy written by | 3H3 Toxnongona GPOHTUHr Xuibk 6yW aaaTrary
the licensed commercial insurer, but the | TyxailH F3p3sHMIA 3UCUIAH Xapuyunarbir Xyn3sx
economic risk of that policy resides in the | 6010BY yr rapasHUN 3AUMH 3aCTUH  SPCANMIAT
captive insurance company, although the | kanTus gaatrary xapuyuHa.

ultimate liability remains with the fronting

insurer. 3apvM OpHbI Xyynuap, AaaTraneiH 6yx Tepneep,
In some jurisdictions, it is a legal | acxyn Togopxoi Tepneep AOTOOAbIH AaaTraiblH
requirement for either all, or certain | KOMNaHWA gaaTryynaxelr WwWaapaaar.

classes' of business, to be written by a

local insurer. Hence, if the captive is | 3pcasn opwuH baliraa yncaac eep yncaa kantve
established in a domicile other than that | paatranbiH KoMnaHu 6aitraa Hexueng (POHTUHN
where the risk resides, then fronting | xananussp xuirggar.

arrangements are mandatory.

63 General Financial reports prepared according to | [aaTranbiH  rap33  333MWUrYnA,  XepeHre
purpose generally accepted accounting principles | opyynarumg rax M3T 3TrasauMir  CaHxyyryiH
financial within the relevant jurisdiction to meet | epeHXMIn  M3A33MM133p  XaHragar, Xxonéorgox
reports- the common financial information needs | XyynuiiH  XypasHA  Xy/I93H  3eBlUeeperaex,
EpeHxuii of a wide range of users including | HArTnaH 6040Xx OypTraNWMAH  HUIATIBP  XYN33H
30PUIrbiH policyholders and investors. 3eBlUeeperaceH 3apuymbiH garyy 63nTracaH
CaHXYYruiiH CaHXYYIWiH TalnaH.

TaWnaH

64 Going-concern A method of considering the financial | TyxallH KOMMaHWIAr YN axunnaraaraa uaawmg
basis- situation assuming that the company will | X3BUIH ypra/mkyynax 60MOMXTON THK TOOLIOH
TacpanTtrym continue to operate and that future | caHxyyruitH 6ananbir a4y y33x apra 3yn
Cyypb business will be written.

65 Going-concern Capital which achieves both the objectives | TacpanTtry/i cyypb fAaxb angarafibir  O/X
capital- of reducing the probability of insolvency TenbepuitH uJaaBapryit 6ananbiH - Maragnanbir
TacpanTrym by absorbing losses on a going-concern baracrax, KOMMaHWWr TaTaH O6yynrax, 3cxyn
cyypuvap basis, or in run-off, and of reducing the AamnyypJsibiH ven AaatranbiH rapas
TOOL|COH loss to policyholders in the event of 333MILMIYANAH  XOXUpNbIr  6aracrax 30puroop
XepeHre insolvency or winding-up. TOOLICOH XepeHre
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66 Group-wide A risk measurement system a group uses | [pynnblH  X3MX33HA 60MOH  rPynnbiH  H3MK
internal to analyze and quantify risks to the group | Xacryyasa TynrapcaH 3pCcanvir 3aaaH LMHXUK
models- as a whole as well as risks to the various | AyrHax, TYYHWIr OaBaH Tyynaxaj Luaapafiaratan
rpynnbiH parts of the group, to determine the | XxepeHruMitH HeeUMAr TOAOPXOWMK  IPyMMbIH
X3MMK33HUI capital resources needed to cover those | XaMX33HA YI HeeLMWr XyBaapuniaxag Xaparnagsr
poroon risks and to allocate capital resources | 3pcANUIAT X3IMXKUX CUCTEM.
3arsapyya across the group. lpynnbiH  [OTOO4 3arBapyyA Hb FPYNMT, 3CXYN

Group-wide internal models may include | rpynnbiH  6ypangsxyyH X3CarT TynarapcaH 6yx
partial models which capture a subset of | apcanuiir  MNpyynasr X3C3r4nicsH  3arsapbir
the risks to the group and/or all the risks | 6artaapar.

of a subset of the group. FpynnblH  X3MX33HWI [OTOOA 3arBapT TyXaWiH
Group-wide internal models may also | rpynnT  xaMaapaar  X3CryyawiiH  3areapyya
include combinations of models in respect | xamaapaar.

of different parts of the group. An | [JaaTrarumiiH potooa 3arBap Hb 6ue paacaH
insurer's internal model may be part of a | 6alixaacaa WNYyTaNrasp rPYNNUIAH  X3MXKIIHMN
broader group-wide model rather than a | 3arBapbliH Har xacar 6aiigar.

standalone model.

67 Group-wide The supervisory approach to an insurance | 'pynn AOTOpPX KOMMAHWYA Hb  30XWUUYYNIaNnTbIH
supervision- group which considers the group | Xyp33HA4 XxaMaapaxX, 3CXy/l YN XaMaapaxaac
rpynnbiH structure, any regulated or non-regulated | wanTraanaxryirasp AaaTranblH TPynnT HUUTIA
X3MIKIIHUI entities. Hb aBY Y343 XSHaNTbIH XaHAnara
XAiHanT

68 Group-wide A supervisory framework for insurance | HUIAT rpynnblH XSHaANTbIH ypbAYWICaH Hexuer,
supervision groups that sets out the preconditions for | 30xvuyynanTbliH LWaapanaryyn 60M0H XsHanTbIH
framework group-wide supervision, group-wide | AYyrHaAT, TalnaHr ToAOpXOMnAor, AaaTranbiH
(GSF)- regulatory requirements and group-wide | rpynnbir XaHax Xyp33
rpynnbiH supervisory review and reporting.

X3MIKIIHUI

XAHaNTbIH

Xypa3

Group-wide The supervisor(s) responsible for [JaatranbiH rpynnbiH yaMpAnarbiH yp alurtan

69 supervisor- promoting effective and coordinated yavpaaH YUIYYN3X YYpar 6yxuit
rpynnbiH supervision of an insurance group 3oxuuyynanTbiH 6airyynnara.

X3MMK33HUI including coordinating the input of

30XULYyYyanThbl insurance legal entity supervisors in

H Gaiiryynnara undertaking the supervision of an
insurance group on a group-wide basis, as
a supplement to insurance legal entity
supervision.

70 Head of the | The head of the group or parent, whether | 30XuLYyyNnanTbiH XYP33HWI, 3CXYN 30XULYYNaNTbIH
group (or | regulated or non-regulated, is typically the | Xypa3HWI1 3C3X33C yN XaMaapaH FpynnbliH TONrOM
parent)- legal entity that is at the top of the group | KOMMaHM Hb TPyNNbiH  GYTUMIH [334 X3C3rT
rpynnbiH structure and has a significant influence | 6aiigar, rpynnbiH yin axunnaraaHg Heneenzer
TONroin over the activities of the group as a | XyynuiiH 3Trasg 6aiiHa.

KOMMAaHM whole. Often this would be a non- | ToAroM KOMMaHW Hb WX3HXA33 YWMN axwnnaraa
operating holding company but it could | sByyngarryii XonauHr KkoMmnaHu 6aix 6onoB4
also be an insurance legal entity, among | 3apumpaa AaaTrafbiH 3px OGyxui 3Trasg 6aibx
others. 6ongor.

71 Hedging- Actions taken to offset the impact of risks | Yupax 3pcanviiH yp AaraBpbir HOXeX 30pUroop
3pcaAnviiH materializing. aBaar apra Xamx33
XaMraananrt

72 Home The jurisdiction in which an insurer is | Jaatrary xapbsianaragar, 3CxXyl  TyyHW TeB
jurisdiction- incorporated or its head office is located, | odduc Hb Galipnaaar yncbiH Xyyrb.
Xapbsianargax as applicable.

Y/ACbIH  XYYJb

TOITOOMXK

73 Home The supervisor from the home jurisdiction. | KomnaHu Xapbsianargax 6ym YNCbIH
supervisor — | (see: home jurisdiction) 30XUUYYNanTbiH 6aliryynnara
Xapbsianargax
YACbIH /”Xapbsianargax OpHbl  Xyy/b  TOFTOOMX”
30XMLYyynanTbl TannGapbIr y3H3 yy./

H Gaiiryynnara

74 Host Any jurisdiction other than the home | Jaatrary paatrafbiH yiin axwinaraa sByysix

jurisdiction  —

jurisdiction in which an insurer conducts

fairaa, [AaaTraryuiiH  xapbsianargax  ynacaac
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yiin axxunnaraa

insurance activities.

6ycaa yNncbiH Xyysb TOFTOOMX

ABYYJDK 6yii
ragaag YyAcCbiH
Xyy/ib
TOrTOOMX

75 Host supervisor | Any supervisor from a jurisdiction other | Jaatrary pgaatrafbiH yiin axunnaraa sByysix
- yin | than the home jurisdiction. (see: host | 6aiiraa gaaTraryviii xapbsianargax yncaac 6ycaa
axunnaraa jurisdiction) YNCbIH 30XMLYYNanTbiH 6alryynnara
ABYYJDK 6yii
ragaag YyAcCbiH /’yin axwnnaraa sByy/mk 6yn ragaap  ynCbliH
30XMUYyynanTbl XYYSlb TOITOOMX” Tanbapbir xapHa yy/

H Gaiiryynnara

76 Hybrid A supervisory approach to non-regulated | 30XvMUyynanTblH Xyp33HuiA 6yc  6Galryynnarbir
approach- entities which is a mix of different | XAHax XaHanNTbIH XaHAnara
XonumMmor combinations of direct and indirect | 9H3 Hb 30XMUYyyNanTbiH ONIOH TanT, wyyn 6010H
XaHanara approaches for different aspects of | wyya 6ycaap xaHAax XaHAnarblH XOCNONyya

supervision. 6aiiHa.

77 IAIS MmoU — | A  formal multilateral agreement | Ync paMHacaH anueaa acyyanaap [A3BOYX-Hbl
[AaatranbiH established by the IAIS for cooperation | rULWyyH OPHYYAbIH XOOPOHA M3A433/13/1 CONUALOX,
3oxuuyynantbl | and information exchange between IAIS | xamTpaH axwunnax 3opuaroop  [A3BOYX- ooc
H Members who are Signatory Authorities | rapracaH anbaH EcHbl O/IOH TanT X3131U33p.
6aiiryynnaryyn | regarding the supervision of insurers
blH ONoH | where cross-border aspects arise. YyHA Xyynb ECHbl alUMr  COHMPXOn  Byxui
yncbiH xon6oo 30XWLYYNanTbiH Galiryynnaraac gaatrardmiiH yin
(A3BOYX)-HbI It includes procedures for requesting and | axwnnaraaHsl Tanaap M3/133/13N aBax,
XapwiuaH providing information on operations of | M3g33nn33p xaHrax acyyasbir 6artaacaH 6aiaar.
onnronwiblH insurers supervised by all Signatory
OJIOH TanT | Authorities having a legitimate interest. DH3 caHamX BUUMIT Tycrail 3eBLUeepPen ONrox,
caHaM» 6uuumr This MMoU covers all issues related to the | aBUbIH ~ XSiHANT, TaTaH 6yynrax yWn  sBU

supervision of insurers such as licensing, | (waapanaratain ven) 33par JaaTranbiH
ongoing supervision and winding-up | 6alryynnarbir xaHax 6yxuit N acyyanbir TycracaH
processes (where necessary). Gangar.

78 IBNER Incurred but not enough reported | Xoxupon yumpcaH 60M0BY TyyHA XaHranTTan
provisions (IBNER) provisions: additional provisions | XaMX33r33p Heel, 6aiiryynaaryi HIX3MXXISIUNAT
YuupcaH for claims incurred but for which not | Tenexen 3opuyncaH H3M3NT HeeL,
6onoBu 6ypaH | enough has been reserved.

M3A3rA33rym
XOXUPJbIH Heel

79 IBNR provision Incurred but not reported (IBNR) | YuMpcaH  60710BY  TalnaHruiH  XyrauaaHa
YuupcaH provision: provision for claims incurred | M3A3rA33ryi HIX3IMXI3NUIT Tenexen 30puUyNcaH
6onoBuY but not reported by the balance-sheet | HeeU.

M3A3rA’3ryi date. DH3 Hb  yumpcaH  6onoBy  paatraruva
XOXMPJIbIH Heel, | That is, it is anticipated that there would | M3a3rasaryi, JaaTtraryviH Xapuyunaraa
be a number of policies that have, but for | Heneemk 600X 0/TOH TOOHbI P33 6aidk 60SHO
the advice of the claim to the insurer, | r3caH Teceenena yHA3CI3raaar.
occurred and therefore are likely to result | 9H3 HeeUMiH X3MX33 Hb AaaTrafiblH 3P33HUN
in a liability on the insurer. Xyrauaa JayycraBap 60N1CHOOC XOMW Xyrauaa
The magnitude of this provision can be | eHrepex Tycam 6yypHa.
expected to reduce as the time since the | Togopxoli  TepnuiiH  AaaTraibiH  r3P33rasp
insurance risk on the contract expired | xamraanaracaH AaaTranbliH 3PCATMNH X3N63p33C
extends. The magnitude is also likely to | yunpcaH 60M0BY4  M3A3rA33ryi  XOXWMPAbIH
vary depending on the type of insurance | HeeUMIiH XaMX33 xamMaap4 60JHO.
risk covered by any particular class of
insurance contract.

80 Indirect A supervisory approach to non-regulated | Fpynn  AOTOpPX  30XWUYYNanTbiH  XYP33HWM
approach — | entities which relies on exercise of | baiiryynnaraap [AaMXyynaH XsSHanTblH - 3pX
wyyn 6yc | supervisory powers through a regulated | M3gang TynryypnaH 3oxuLyynaraaarym
XaHanara entity in the group. Balryyniaryyapir XxsHax xaHasara.
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81 Indemnity The ceding entity remains legally | [aBxap AaaTtraraax 6y rapasHWi XyBbA AaBXap
reinsurance responsible for all policyholder obligations | gaaTryynard Hb AaaTryynard OypuidH eMHe
agreement of the reinsured policies. The assuming | XyyJWiAH xapuyLyiara Xy/334ar.

HexeH entity indemnifies, or protects, the ceding | [lJaBxap pfaatrary Hb H3ar 6a TyyH33C [33L
Ton6epmiiH entity against one or more of the risks in | apcanuiiH ~ xyBbA  AaBxap  AaaTryynarduiir
Hexuen 6yxmii | the reinsured policies. XaMmraangar.

AaBxap

paatran

82 Insurance A group is considered to be an insurance | bypanaaxyyHa Hb Aaatrard  60nOH  TyyHA
group — | group for the purpose of group-wide | M3a3rAsxyiU Henee y3yynasr KOMMaHu 6artcaH,
[aaTtranbiH supervision if there are two or more | 2 6a TyyH33C /3930 TOOHbI XYY/UIAH 3Tra3f
rpynn entities of which at least one is an insurer | OponLCOH, rpynnbiH X3IMXK33HA XAHaNT

and one has significant influence on the | 3oxuUyynanT Xuiix 30pWaroop AaaTranbiH rpynn
insurer. 3 TOAOPXOMNOrACOH KOMNAHUIAH HArA3N.

The significance  of influence is | Magargsxyiu Henee Hb wWyya 6a wyyn 6yc
determined based on criteria such as | oponLoO, annBaa r3P33HUI yyprasp Xon6oracoH
(direct or indirect) participation, influence | 6ailgan, xapwnuaH Xamaapan Oyxui, 3pcasng
and/or other contractual obligations; | epTex 6aiigan, apcasMiiH TeBNepenT, 3pCAnUir
interconnectedness; risk exposure; risk | wWumKkyynax 60M0H rpynn AOTOPX XOOPOHABIH
concentration; risk transfer; and/or intra- | TOOLOO 33p3r X3aMXyyp33p TOAOPXONIOrAOHO.
group transactions and exposures.

83 Insurance Any natural person or legal entity that | [aaTranbiH 3yyuynana oposiuox O6yh XyBb XyH,
intermediary — | engages in insurance intermediation. XYYNUIAH 3Tr334
HAaatranbiH
3yyunary

84 Insurance The activity of soliciting, negotiating or | yHAbIH 3yy4ynanaap pAamxXyynaH AaaTranbiH
intermediation selling insurance contracts rapaar yxyynax, xananusx, 6opnyynax papaaxb
— [aatranbiH | through any medium?. Y/n axkunnaraar oinroHo:
3yyunan Where:« "Solicit" means attempting to sell “Yxyynax” rax pgaatran 6opnayynax 30punaroop

insurance or asking or urging a person to JaaTranblH awur Tychir ONAryynax 3amaap
apply for a particular kind of insurance [aaTrang xampargaxbir caHan 6onrox, yraHgs?
from a  particular company for opyynax/vutryynax;

compensation.= "Negotiate” means the act

of conferring directly with, or offering “Xamanudx” radk fgaatranbiH rapas  6opnayynk
advice directly to, a purchaser or baiiraa 3Tr?sg Hb XxyjangaH aeard 60noH
prospective purchaser of a particular BOMOMXMUT  X3P3rNaryTai TyXaiH [JaaTrasblH
contract of insurance concerning any of rapasHuii 6oauT paByy Tan, HexeH Tenbep,
the substantive benefits, terms or rP33HUM  HeXUeNUAH  Tanaap  XapwiuaH
conditions of the contract, provided that TOXMPOSILOX, 3eBfieree erex;

the person engaged in that act either sells

insurance or obtains insurance from “Bopnyynax” rax faaTtranbiH  KOMMAHWMH
insurers for purchasers.e "Sell" means to ©MHeecC JlaaTrasiblH 3p3ar Xyaanaax.

exchange a contract of insurance by any

means, for money or its equivalent, on

behalf of an insurance company.

In some jurisdictions certain supplemental

functions are included in the definition of

intermediation.

85 Insurance legal | Denotes either a stand-alone insurer or an | bues paacaH Har pgaatrard, 3cxyn  AaaTranbiH
entity — | insurer which is a member of an insurance | rpynnbiH rUwWyyH gaatrary
paaTtranbiH YR | group.
aXxunnaraa
fAByynaar
XYYJIMAH 3Tra34

86 Insurance risk | see Technical risks “TexHuK 3pca3an” TanbapeIr xapHa yy
—  paaTranbiH
apcaan

87 Interest rate | The risk of exposure to losses resulting | XyyrMilH eepuynenTUiiH ynMaac XOXWUpong epTex
risk — XyyrmiiH | from movements in interest rates. 3pcasn
apcaan

88 Internal The various operational procedures by | MeHexMeHTUIMH 604n0ro, TY3-biH LIMAABIPUIAH
controls — | which an insurer maintains compliance | aaryy X3p3anKyynasr JaaTrar4ymiH yin

aoroop XsIHaNT

with Board and management policies.

aXunaraaHol Tepnyya
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Such procedures include the regular
reporting of key financial statistics, the
adherence to tolerance limits, and the use
of feedback loops.

The internal controls should address
checks and balances such as cross

YYHO CaHXYYrWiiH TFon  CTaTUCTUK  M3A33/UTUIr
TOMTMON TalnarHax, a3pcasn faax YajsapbiH
XSi3raapbir  farax MepaeX, 3praxX XOn60OHbI
X3p3r/33 33p3ar OpHO.

[0T00A XSHANTBIH YN aXWUnnaraa Hb XepPeHruiH

checking, dual control of assets and | gaBxap XSIHaNT, H3MA3AT LWANAranT, AaeBxap rapbiH
double signatures. YCTMMH  wanrant 6onoH TaunaH  6anaHcT
aHxaapan xaHgyyngar.

89 Internal models | The model which an insurer uses to | 3oxuuyynax 6airyynnaraac waapaax 6yn
- portoopa | calculate its regulatory capital which | xepeHruir TooLoonoxoa AaaTraryvinH alwmriagar
3arBsap appropriately reflects its risk profile, based | 3arsap.

on accurate and appropriate data and

adequate  actuarial and  statistical

techniques that are commensurate with | 3H3 Hb AaaTrardniiH GU3HECUIH LWKMHX Gaiiaan,

the nature, scale and complexity of its | xaMx33 60M0H OHUIOIT TOXMPCOH, akTyap

business. TOOLI00/10/1, CTAaTUCTUK apraynan, TOOH M3A33/131
[33D YHASC/I3C3H, 3PCANMMMH LWMHXXMAM3I TyCraH
XapyyncaH 6aiiHa.

90 Investment The process of managing an insurer's | [aaTrarumiiH XepeHre OpyynanTbiH  6arupbir
management — | investment portfolio given its investment | xepeHre opyynanTblH cTpaTerv 60/0H 3pCANIMIAT
XepeHre strategies and risk tolerances. [iaax YafBapT TOXMpyynaH yavpaax yin seu
opYyYy/nanTbiH [Related definitions; /nvestment policy,
yavpanara Investment risk management, Investment | / XonbooToN H3p TOMbED:-XepeHre OpyynanTblH

risks, Investment strategy, Investment | 60An0ro, XepeHre  OpyynanTbiH  3PCAMMMH

risk exposures. ] yavpanara, XepeHre opyynantbliH 3pcANyya,
XepeHre opyynanTtblH TeneBnent, XepeHre
OpYYNanTbliH 3pCASIMIAH Heneenes/

91 Investment An insurer's policy with respect to the | XepeHre opyynantbir 6yxang Hb aB4 Y3C3H
policy — | overall characteristics for an investment | gaaTrarduiiH xepeHre opyynanTteliH 604510r0.
XepeHre characteristics or for the investments of
opyynantbiH the insurer as a whole.
6oanoro

92 Investment risk | The process an insurer uses to identify | [JlaaTraruMilH XepeHre OpyynanTblH 3PCATUIH
management — | investment risk exposures, and to | HeNMeeNAMUr  TOAOPXOWMOX, XSHaX,  X3MXKMX,
XepeHre monitor, measure, report, and mitigate | TalinarHax 60M0H yr 3apcanuiir 6aracrax 33parT
OpYyYy/anTbiH this risk. aluMrnagar yin sy
3pCcAnuiiH
yavpanara

93 Investment The various kinds of risk which are | [aaTrarymiiH  XepeHre  OpyynanTtblH  60JIOH
risks — xepeHre | directly or indirectly associated with the | yaupanareiH 6oanorotoit wyya 6a wyyn 6ycaap
Oopyy/anTbiH insurers' investment policy and | xon6oraoH rapaar 3pcasn. DH3 Hb 3ax 3393MUIAH
apcasan management. (These  are  usually | apcasn, 333MMAH  3PCAdN, XepBex YaABapblH

categorised as market risk, credit risk, | 3pcasn, yAn  axunnaraadbl 3pcAsn X MaT
liquidity risk, operational risk.) aHrunarggar.

94 Investment The overall direction by the insurer's | XepeHre opyynanTbiH 60n0H XepeHre
strategy — | investment management which governs | opyynanTblH 3pcAnUiAH yaAuMpAnarsiH - 60410rbIr
XepeHre and implements the insurer's investment | Togopxonmk X3P3MKyYyn3X33p [JaaTraruvitH
opyynanTbiH policy and investment risk management | rapracaH epeHXui Ynrnan
cTpareru policy.

95 Investment risk | Measures of the amounts by which an | [JaaTraruMiiH XepeHre opyynanTbiH 604n0ro
exposures — | insurer's financial 60M0H yaupanarblH yp AYHr33C  LanTraanaH
XepeHre position may vary adversely as a result of | faaTraruMiiH  caHxyyruiiH  6aiigang  cepreep
Oopyy/anTbiH its investment policy and HesleenexX Hesee/NTMAr  X3IMXKNX X3IMXKID
apca3nA  eptex | management.
6aiigan

96 Involved Supervisors engaged in the supervision of | [JaaTranbiH rpynnuiAH XSIHANT LWaANranTbir XWIDK
supervisors- an insurance group. 6aliraa xsaHanTblH 6anryynnaryya.
xon6orgox Depending on the circumstances of the | TyxallH paaTranblH  rpynnbiH Hexuen 6aipan
XSAHaNTbIH particular insurance group and the | 60NOH  xapbsfianargax — Xyynvac — XamaapaH
6airyynnaryyn | jurisdictions in which it operates, it could | gaatranbiH rpynn goTopx 6airyynnaryymbi

include all supervisors engaged in the | xsHanTbir xuiAgsr 6yx XsHanTblH Gakryynnaryyn
supervision of entities within the | 6arTgar.
insurance group.

97 Key Individuals defined by legislation, such as | 3oxvMx LWaapAanara XaHracaH, Xyyab >XypMaap

13




IAIS _version_9_March

functionaries-

3px 6yxun
anbaH
TywaanTtaH

board members and senior management,
who must meet suitability requirements.
The key functionaries identified may differ
depending on the legal form and
governance structure.

TycralnaH 3aacaH TY3-blH ruwyyz,
DKUITHYYA 33p3r XyBb XyMyyc 6aliHa.
Opx 6yxuii anbaH TywaantaH Hb XyyIWiH
3TrasauitH xanbap, 3acarnanbiH 6yTau 33prasc
XaMaapaH eep eep baiix 60HO.

yavpaax

98 Key persons in | Persons responsible for control functions. | XsitHanT TaBux yypar 6yxXui axxunTHyyA.
control [See Control functions]
functions- “XSIHaNTbIH yypar’-Tannbéapbir y3H3 yy.
XAHaNTbIH 3pX
6yxuii anbaH
TywaajaTtaH

99 Leverage — The ability to influence a system in a way | 3X yyCBIpWIr ecrenryirasp yp AyHI HIM3rayynax
Xelwyypar that multiplies the outcome of one's 3aMaap CUCTeMA Heneenex Yaasap.

efforts without a corresponding increase

in the consumption of resources. Xellyypar r343r Hb XapbUaHryi 6ara 3apanaap
[aByy Hexuesn O/DK aBaxX, XapbLaHryl eHpaep

This implies that leverage is the | awwur onox r3C3H caHaa aryyngar.

advantageous condition of having a

relatively small amount of cost, which | “CaHxXyyriiH Xeluyypar” Hb 333/MAH XOPEeHrUur

could yield a relatively high level of | awuvrnaH 6yTsrgsxyyHuii TOO X3MX33, TYYHTIW

returns. ysnfaH USB3p alWruiir ecrex rak Taunbapnax

"Financial leverage" refers to the use of | 6onHo.

borroved money to increase the

production volume and thus the net | YYHUIr HUUT ep Tenbepuiir HUUT XepeHren

earnings. XapbLUyy/icaH XapbLaaraap XamMxasr.

It is measured as the ratio of total debt to | ©p TenbepuitH AyH Ux 6alx Tycam CaHXyyruiH

total assets. XOLLYYP3r T3P X3MXK33ra3p ux GaliHa.

The greater the amount of debt, the

greater the financial leverage.

100 | Licensing — | The formal authority given to an entity to | JaatranbiH Xyynb 6070H x0n6orgox >KypMblH
Tycrai conduct insurance activities under the | garyy gaatranbiH yin axunnaraa apxnsx anbad
3eBLUeepe applicable insurance legislation. €CHbI 3eBLLOBPEI OITOX
OJIrox

101 | Liquidity risk — | The risk that an insurer is unable to | [aaTrary caHXyyrMiH yypras XxyrauaaHa Hb
XepBeXx realise its investments and other assets in | buenyynaxag waapgargax xepeHre  600H
YyaaBapbiH a timely manner in order to settle its | xepeHre opyynanTtaa 3eB yaupAaX Yajaarymrasc
apcadan financial obligations as they fall due. YYC3X 3pcaan

102 | Loss ratio | The ratio of claims incurred to earned | YumpcaH XOXWMpsibIr OPNOrof TOOLCOH Xypaamxua
(claims ratio) — | premiums. XapbLyyncaH xapbLiaa.

XOXUPAbIH Gives an indication of how well the pricing
XapbLaa of an insurer matches the risks taken in | DH3 xapbllaa Hb [JaaTrajsblH  XypaamKXuitH
/H3axaMmunanmii | the insurance contracts. TOOLI00MOM Hb MAP33HUM Jaryy Xynasx YyparTaii
H XapbLUaa/ [Related definitions:  Claims incurred, | xapx3aH ysinaax 6aliraar xapyynaar.
Underwriting year basis]
[Xon6ooToil H3p TOMBEO: yuMpcaH XOoXvpos,
AHAEPPAVITEHIMH XU CyypHiIcaH]

103 | Margin over A margin that exceeds the Current 3P33ra3p Xy/I33C3H YyPras XaHrax Yagaxymu,
current Estimate in valuation of technical TEXHUKUIH HEeOLMINH OA0OTUIAH YH3IrI3H33C
estimate- provisions to cover the inherent JaBcaH xacar 6yloy 3epyy
(MOCE)- uncertainty of those obligations. [Related [Xon6ooToii Hap TOMbED: OFOOIrMiH YHIJI33,
0A00rMiiH definitions: Current Estimate, Technical TEXHUKWIH Hoell. |
YH3JIr33H33C provision. ]

AaBcaH X3car
/3epyy

104 An economic valuation of an insurer's | 3pcAnuiiH  yH3NMR3 6a 3ax  333/MIAH  YH3TIW
Market- assets and liabilities that is consistent with | yanacaH (“mark-to-market" yHa1r33), 3cxyn
consistent either the assessment of their risk and | Wyya 3ax 333nUMAH YHAAr33 6aixryin TOXMoNAonA
valuation- 3ax value by market consistent ("mark-to- | 3aXx 33314 OpONUOrYMA AWWMMAX YH3Mr33HWUIA
333N market" valuation) or, in the absence of a | 3apuMyya, apra 3yiH 60/10H 3pcANUH NapameTp
HUIALYYIC3H direct market evaluation, the valuation | ("mark-to-model" yHanr33) Tall  yanaca,
YHI1r33 principles, methodologies and  risk | gaaTrarymilH XepeHre, 3X YyCBIPYYAWMH 34UMH

parameters that market participants | 3acruitH yHanras.

would expect to be used ("mark-to-
model" valuation).
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105 | Market risk — | The risk to an insurer's financial condition | HUAT XepeHre opyynantag, (3ax 3331MiH
3ax 333/IMKH | arising from movements in the level or | epeHXuii 3pcasn), 3CXyN TyXaWncaH XepeHre
apcasan volatility of market prices of assets, | opyynantag (3ax 3393/uilH  Tycrall 3pcasn)

liabilities and financial instruments, | Heneenex 3aMaap XepeHre, Xapuyunara,

whether on all investments as a whole | CaHXyyrMAH X3pP3arciyyaWiH 3axX 333/MAH YHUIH

(general market risk) or on an individual | TyBWWH, XyBMpaMTraihi 6aianbiH eepunienTteec

investment (specific market risk). YYO3H  fJaaTraryMiH  caHxyyrviiH  6aipang
Heneenex 3pcasn.

106 | Memorandum A formal agreement between supervisory XAHanNTbIH 3pX 6yxuit 6alryynnaryyasliH XoOpoHa
of authorities which includes compliance with | 6aliryyncaH Hyyunanelr YaHa xagranax Hexues
understanding a strict confidentiality regime. In such Byxuil anbaH EcHbl X3M13/1U33p.

— XapwiuaH agreements, the parties acknowledge that | YyHA TyC TycblH 3pX M3A3N1 X3p3amkumx 6y 6yc

ounronuibliH each may only provide information under HYTTMAH  Xyynb,  OypM33p  3eBlUeeperaceH

caHam 6uumr the agreement to the extent permitted or | X3MX33HA, 36BXeH 3pP33HA 3aacaH M3A33/1133p
not otherwise prevented under their XaHraxaac eepeep 6ve 6Medsd caag XUINXryn
respective jurisdictional laws, regulations Halixaap Tanyya xapwiuaH TOXMPOLCOH baiiaar.
and requirements.

107 | Minimum In the context of a legal entity's capital XYYNUH ~ 3Tra3AMMH  XepPeHIrMMH  30XMCTOM

Capital adequacy assessment, the level of 6aiiaNblH  YHIMM3HMIA  Xyp3sHA  TOrTOOAOr
Requirement solvency at which, if breached, the TenbepuitH YaBapbiH TYBLUMH.
(MCR) — 3aaBan | supervisor would invoke its strongest [Jaatrary TenbepuwiiH YagBapblH 3H3 TYBLUMHT
6aiix actions, in the absence of appropriate XaHraaryn 6ereef] XaHrax apra XaM»33 aBaaryiu
XOPOHIMIAH corrective action by the insurer. TOXMONAONA, 30XxuMuyynax Gaiiryynnaraac
A00A XM anbagnarbiH_XaTyy apra XaMmx>ar aBjar.

108 | Mismatching The risk emerging when the future cash | AKTUB xepeHreep 6uii 600X MP33AYMH MeHreH
risk flows generated by assets do not coincide | ypcran Hb [aaTraryuMiiH Xya3sx XapuyunarbiH
Yn HMALAX | with (or do not cover) the cash flow | MeHreH ypcranblH X3parU3sTaii TOXMPOXIYM (Xaax
apcasn demands of the corresponding liabilities in | yapaxryit) 6aix spcasn

a suitable manner. (This would include | (yyHA XaHLWWIH 3PCaO3/ OPHO)
Currency Risk).
109 | Modified Modified coinsurance, or 'modco’, differs | 3acBapnacaH xamTbiH gaatran 6yioy “modco” Hb

coinsurance
basis — XxaMTbIH
AaaTtranbiH
LWMH3YUIICOH
xXan63prt
cyypwicaH

from coinsurance and coinsurance with
funds withheld agreements, in that the
portion of policy assets and reserves
normally entitled to the reinsurer are
actually retained by the ceding company.
In addition to the transactions required in
a coinsurance arrangement, a "reserve
adjustment” must be calculated.

For each accounting period, the change in
reserves is first determined.

If these have increased, the amount of
the increase, less interest on the reserve
for the period, if positive, will be payable
to the ceding company.

If negative, the amount of the decrease,
plus interest on the reserve, will be
payable by the cedant to the reinsurer.
The rationale for this procedure is that the
ceding company holds the policy reserves
and the corresponding assets on the
reinsured business and, therefore, is
responsible for the portion of the reserve
increase derived from interest on the
policy assets.

Any other fluctuations in the reserve

would be the responsibility of the
reinsurer.
Establishing the reserve adjustment

interest rate is a complex part of the
treaty negotiations.

The formula for calculating the interest
rate is typically set forth in the
reinsurance agreement.

AaBXap AaaTrardyuiiH XapuyucaH X3C3IT HOraox
[aaTranbiH rapasHUiA XypaamxX 60M0H HeeLuir
AaBxap fAaaTryynard aBy YA4sraspad XaMTbiH

aaatran  60MIOH  CyyTran  XWIC3H  XaMTbIH
JaaTranaac snraaTau.
XaMTblH ~ faaTrafbliH - X3M3/U33pT  XMAramasr

ryMNrasHyyasac ragHa “HeeUMWiiH TOXMpYYra”-bir
TOOL00/10X LaapAnaraTtan.

TalnaHT xyrauaa 6ypT HeeUWH eepunenTuiir
XaMIMH TypyyHA TOAOPXOMIAOT.

HeeUMiiH X3MX33 ecceH 60n ©CCeH [AyHraac
HEeeLWIAH CaHTUIAH TyXaliH XyrauaaHbl Xyyr Xacd,
XaccaH AyH 3epar rapy 6aiBan TyyHUIAr aaBxap
Aaatryynarumg Tenger.

XapaB ceper rapy 6aiBan 6yypcaH AyH A33p
HEeUMMH  CaHMMAH  Xyyr  H3MX  JaBxap
[aaTryynard Hb iaBxap fJaaTraryung TesnHe.

DH3 Hb AaBXap AaaTryynard AaBxap AaaTrasibiH
rapasHui Heel, 6a TyyHT3# aguntrax 6ycaa
XOPeHTUAr  eepWiH  M3gana  Gainragar  Tyn
rIp33HA 3aacaH XepeHTMiH Xyyrasc 6uii 605CoH
HeeUWH ecCenTell Xapuyusiara Xyn3343rTau
X0n600TOMN.
HeeuuniiH  6ycag  eepynenTyyaumnr
JaaTtrary xapuyuHa.

naexap

HeeUMiiH ToXupyynra XuiX XyyruiAH TyBLUMHT
TOITOOX Hb rap33 X3/163pWiH AaBxap AaaTraibiH
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X3M3MU93HUIA  HapuiiH TeBertai xacar 6Ganpar
6ereesl Xyyr TOOLIOOSIOX TOMbEOr MP33HA TyCrax
erger.

110

Money
laundering -
MeHre yraax

The processing of the proceeds of crime
to disguise their illegal origin.

[3MT X3pruiH 3aMaap OJICOH OpJiIoroo Xyynb 6yc
60/IOXbIF HYYH Jangiax 30puiroop ryWnrasHa
opyynax yin sBu

111 | Multiple Arises where the same capital is used | 3oxuLyynanTblH Xyp33Hui1 X08p 6a TyyH33C 331
gearing- simultaneously as a buffer against risk in | XyynuiiH 3TrasguiiH 3pcANMIr Xaax 30puUaroop
OnoH TanT | two or more regulated entities. XOPeHTUIAr AaBXapAyy/iaH alumriax
TOXUpYyyAnra

112 | Non-regulated Either non-operating holding companies | 30XULyynanTblH Xyp33HA XaMaapaarryi vyiin
entities- (NOHCs) or operating entities which are | axunnaraa sByymx 6yi 6airyynnaryyn 60noH
30XMUyynanTbiH not subject to any form of direct | yin axunnaraa rapgaH siBYyngarryi XonauHr
XYP33HMM 6yc | prudential supervision (non-regulated | komnaHuyA.
6aiiryynnaryya/ operating entities or NROES).

113 | Operating ratio | The combined ratio adjusted by the | Opnoroa TOOLCOH XypaamX [33p XepeHre
- yin | addition of allocated investment return to | OpyynanTbiH  ©reeXuWir HaMX  TOXUpYYJCaH
aXxunnaraasbol earned premiums. XOCOJICOH XapbLiaa
Xapbuaa

114 | Operational risk | The risk arising from the inadequacy or | TyxaiiH 6aliryynnarblH ~ A0TOoA4  TOrTO/NLOO,
- yin | failure of internal systems, personnel, | 60IOBCOH Xy4WH, AypaM, >XypaM 60SOH XsHanT
akunnaraaHbl procedures or controls leading to financial | xaHranTryit, 3scxyn angaatall 6alicHbl YynMaac
apcadan loss. Operational risk also includes | caHxXyyrMiH XOXupon yupyymk 600X apcass.

custody risk.
Yin axunnaraaHsl 3pcasna  xagranant,
XaMraananTblH 3pcasn barraar.

115 | Option —onwuH | The contractual right, but not the | Mp3sayia TOrTCOH XyrauaaHbl 3U3CT, 3CXy/

/onuunoH/ obligation, to buy or sell a specified | TyyH33C eMHe, TOITCOH YH33p, TycrainiaH 3aacaH
amount of a given financial instrument, | XaMX33rasp  TOAOPXOW CaHXYYrMWAH X3p3arcan,
asset or liability, at a fixed price before or | xepeHre, 3cxyn ep Tenbepuir xyaangax,
at a designated future date. Xy[anzaH aBax yypruiH 6yc rapasHui apx
A call option involves the right to buy the | Koon onwuH /call option/ Hb CaHXyyruiiH
financial instrument. X3P3rcNUiAr XyaanaaH aBax 3px.
A put option involves the right to sell the | MyT onwuH /put option/ Hb CaHXyYrWiiH
financial instrument. X3ParcMIAT Xyaanaax spx.

116 | Outsourcing - | An arrangement of any form between an | TyxaiilH 6ailryynnara eepuiiH 3apuM  axun,
QyTCOPCUHI entity and a service provider by which | yinuunras, yitn axunnaraaraa TyxaliH 4YMrnanasp

that service provider performs a process, | M3praiucaH, YUNUMAras  y3yyniard - eep
a service or an activity which would | 6aliryynnaraap ryiusTryynaxssp TOXMPOLICOH
otherwise be undertaken by the entity | xanuasn
itself.

117 | Per occurrence | This reinsurance method is identical to the | DH3 gaBxap AaaTtranbiH apra Hb “3pcaan  6ypaac

(catastrophe)
excess of loss —
ToXuongon
6ypwmiiH
(ramwumr)
6ocrooc gaBcaH
X3CruiH
AaBxap
paartran

'Excess per Risk of Reinsurance’, except
that the policies are designed to account
for an accumulation of losses from a
single catastrophic event.

As catastrophic events can result in
significant losses, the insurer may find it
necessary to cede parts of the risk to
different reinsurers, or the assuming
reinsurer may cede some of the assumed
risk to others (retrocession).

In  non-proportional reinsurance the
reinsurer does not assume responsibility
for a proportional share of all losses.
Therefore the distribution of premium will
not be on a proportional basis.
Non-proportional reinsurance is commonly

[aBCaH [aBxap AaaTran’-Tah wxun 6ereepn Har
yAaaruiiH  ramiurviAH - WKHXXT3A  TOXMONAMbIH
yNMaac yyccaH 6yX XOXWUpPSbIr Tenex 30puiroop
r3P33 XMIAAr33pP33 OHLIOMTO.

FaMWrniAH yIMaac UX XaMXX33HUN XOXUPOJT yumpH
60M0X TyNn Aaatrard 3pCASIMAH 3apuUM  X3CTUIAT
eep eep [AaBxap AaaTraryng WWDKYYIsX, 3CXy
3PCANUITr XyN33H aBCaH AaBxap faatrard Hb yr
3PCASMIAT AaXMH AaBxap AaaTryymk 60/HO.

UWyyn 6yc xamaapanTaii AaBxap Aaatranaap,
AaBxap fJaatrary 6yx XOXMpos4 XyBb TOHLIYYIC3H
Xapuvyunara Xyfi334srryi.
TUMM33C  XypaaMXXUIAT
XyBaapungarry.

Lyyn 6yc xamaapanTail aaBxap Aaatran Hb X3
X3[3H WaTnanTan:

MEH XyBb T3HUYY/I3H
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arranged in a series of layers,

the first of which attaches immediately to
the excess of the insurer's retention,
followed by as many additional layers as
are necessary to generate the required
total amount of capacity (per risk), or to
afford such catastrophe (per occurrence)

DXHUIA WaTnan Hb JaaTrardvMiH eepTee yna33CoH
X3Cra3C AaBCaH X3CarT yUMYMngar.

[Japaa [fapaarviiH wWaTtnan Hb LaapAanaraTai
XaMraananTbir XaHraxyWl YagaBxuir 6uii 6onrox
/3pcasn Tyxai 6ypT/, TyxalncaH ramIIrviiH XyBba
(Toxvongon 6ypa), 3cxyn 6yxang Hb  (eepT
YNO33C3H LUPB3P XOXMP/bIH - AyH)  XaMraamk

or aggregate (net retained loss) | yapaxyhy 6aliHa.
protection as deemed prudent and | DH3 Hb AaaTraryMiH GU3HECMIH 6arupblH LUMHX
sufficient, given the size, geographic | yaHap, X3MX33, Trasap HyTTVMH  TapXxanT,
distribution and nature of the insurer's | xaHranTTali 6aiiaan 33prasc xamaapHa.
portfolio of business.
118 | Policy liabilities | see Technical provision “TexHWK HeeL” H3Pp TOMbEOHbI Talnbapbir XapHa
MpasHui
XapuywJiara
119 | Premium see Provision for unexpired risks “Xyrauaa Hb Ayycaaryl 3pCAfMiiH  Heel” H3p
deficiency TOMbEOHbI TainbapbIr xapHa yy
reserve
XypaaMXUH
XOMCAJIbIH
Heel
120 | Producer Captives, or cells of protected cell | Bues gaacaH poHTUHI gaaTraryaap AaMXyynaH
owned companies, that are beneficially owned by | eepuiiH  333MWAMIAH ~ KOMMaHWA@a  AaBXap
reinsurance the producers of the business that is | gaaTryyngar, AaatranbiH 6U3HECUIH 3yy4ynary Hb
companies ultimately reinsured into the company | 333MWASr KanTMB  KOMMNaHWyAd, 3CXyN  OMOH
(PORCs) — | through an independent fronting insurer. canbapT yin axunnaraa SByyngar Har Tosrom
AaaTtranbiH KOMMaHWTai KOMMaHuyA,.
3yyularymiH There are additional risks associated with | 9Ha aaaTranbiH GU3HECMIH 3yy4ynary Hb eepuitH
335MLWIAdN these companies since the producer could | KanTMB KOMMaHWAaa pJaaTryynaxag Heneenex,
Aasxap be in a position to influence the placing of | MeH xypaamx 60/10H 60pNyyNanTbIH WWMTIAWUMH
AaaTtranbiH business with its own captive and could | xamx33r xsHax 6onomxTon 6anpar Tyn TaAr’ap
KOMMaHu control the level of premiums or | KOMNaHWyaTal  XonGOOTOM  HAMANT  3PCA3N
commissions that apply. Gaiipar.
121 | Proportional Under proportional reinsurance the insurer | LLlyyn xamaapanTaii aaBxap AaaTtranaap Aaatrary

reinsurance
(pro-rata) -
Wwyyn .
XaMaapanTtau
AaBxap
Aaarran

and the reinsurer share in an agreed ratio
all premiums, losses, and loss expenses
arising out of the original business
covered under the reinsurance
agreement.

There are two forms of proportional
reinsurance in the non-life business:
Quota Share and Surplus Share.

As a general rule, life insurance
companies establish limits of retention.
These limits, which may vary by age at
issue, plan, or substandard classification,
are the amounts which the insurer has
decided it can safely retain at its own risk
for newly issued policies. A schedule of
limits of retention also includes limits for
supplemental benefits such as disability
and accidental death. These limits may or
may not be independent of the limits for
life insurance benefits. With these limits of
retention established for all the forms of
coverage issued, an insurer makes
reinsurance arrangements with one or
more reinsurers to take care of those
applications on which the amounts are in
excess of the established retention. In life
business, proportional reinsurance
comprises the following: Yearly
Renewable Term (YRT) or Risk Premium

60M0OH AaBxap AaaTrard Hb Xypaamx, XOXWpos,
XOXWP/bIH y/IMaac rapcaH faaTrarduiiH 3apgan

33pruir faBxap [aaTranbiH rapasrasp
TOXMPONILCOH  XyBb  X3MX33r33p  XyBaax
xapuyuaar.

Uyyn xamaapantaii fAaBxap [faatran  Hb
ambapanbiH  6yc  AaatranbiH - XyBbA  XYBb
OpONUOOHbI 6a XyBbCax OPOSILOOHbI IC3H 2
TepenTai.

EpeHxuiiiee ambapanbiH AaaTranbiH KOMMaHuys
©6pT Y/A33X X3MXKIIHUIN XA3raapbIr TOrTOOAOr.

SArasp xs3raap Hb rapa3 Galryynax yeuiH Hac,
AaaTranblH XamraananTbiH Tepes, CTaHaapT 6yc
aHrunan 33praac xamaapy eep eep 6aiix 60/1HO.

Xsi3raap Hb AaaTraryuiiH LUMHI3p Gariryymk 6yi
[aaTranblH TIP33HYYASA  ©epuiiH  XepeHreep
Xapuyunara Xynssx Yagsapbir XapyyncaH AyH
oM.

©epTes YNA33X X3IMXKI3r Xapyy/icaH TOBbEOr A33p
XeAeNMepUiH YaaBap anaant, rHITUIAH OCIoop
Hac 6apanT 33par HAMAAT  HeXUenyyaAuiH
Xsi3raapbIr opyyncaH 6aiiaar.

DOrsp XA3raapyyd Hb aMmbApasblH AaaTraibiH
HexeH TenbepuiiH X3MXX33HI3C XaMaapanTaW,
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Reinsurance Basis, Coinsurance Basis,
Coinsurance with Funds Withheld and
Modified Coinsurance Basis.

3CXyN XaMaapanryi 6aiix 60sHo.

[JaatrarumiiH 6airyymk 6y rapass Tyc 6yprT,
AaaTranblH XaMraananTblH Tepen 6ypT xsa3raap
TOrTOOCHOOP JaaTtrary Har 6a TyyH33C OJIoH
[aBxap JaaTraryran e6epUiH XY/193C3H
Xapuyunaraac [aBcaH X3C3r A33p XaMraanant
erdy Yagaxyiy [AaBxap AaatrasbiH - rap33,
TOXMPOILIOO XUIAA3T.

AMbAapanbiH AaaTranbiH XyBb/ LWyyA XaMaapanTaii
AaBxap Aaatran Hb >un 6yp cyHrargax 6yioy
3pcAsn  TOOLUCOH XypaamX [33p  CyypwscaH
0aBxap AaaTran, XaMTblH  faaTtran  A33p
CYyypwncaH, pesepB  CyyTran XWWCOH XaMTbiH
AaaTtran [33p CyypwuncaH, WWH3YN3MACOH XaMTbIH
[aatran [33p CcyypwnaracaH [naBxap fAaatran
33praac bypaasr.

122 | Prospective Reinsurance cover that serves to reduce | OgooOrvitH 6ONOH MP33AYIAA OPX UP3X  XypaaMmx
cover volatility in current and future premiums | 6010H XOXWPAbIH  X3N6313NKUIr 6aracrax
XaTnitH TeneBT | and claims patterns. 30punroop XUngsr faBxap faatrasbiH
Aasxap Xamraanant.

AaaTranbiH
XaMraananrt

123 | Protected Cell A single company consisting of a core and | bue 6ueH33C33 Xxyynb Ecoop TycraapnaracaH,

Company an indefinite number of cells, which are HaPKYyA33C 6ypACAH AaH raHu KOMMaHu.
(PCC)- kept legally separate from each other. Hark Tyc 6yp xepeHre, 3x yycs3p 6a eepT
bue paacaH Each cell has assets and liabilities TOXMPCOH yypar Xapuyuwniaratai 6050BY  3H3
xapuywnarartai | attributed to it, and its assets cannot be XepeHre, xapuylfaraapaa 6ycaa HIDKyyAWIH
H3MKyyA 6yxmit | used to meet the liabilities of any other eMHe Yyp3r xapuyLuiara Xyn3a4arryi.
KOMMNaHu cell. The company will also have non-
cellular (core) assets, which may be KoMnaHu Hb eepuitH yypar xapuylnaraTtan
available to meet liabilities that cannot be | Toxupu 6aix HINKUIAH 6YC eepUiMH XepeHreTal,
attributed to a single cell. 3eBXeH Har TY3-Tall balix berees eepuiiH anb 4
A PCC can create and issue shares (‘cell HIMKWUIH XYBbA XyBblLiaa raprax 60/Ho.
shares') in respect of any of its cells but
the company is managed by a single [wkun yTraTail Hap ToMbEO: Segregated Account
Board. Company (SAC), Segregated Portfolio Company
[Equivalent terms: Segregated Account (SPC)]
Company (SAC), Segregated Portfolio
Company (SPC)]

124 | Provision for | Amount on the balance sheet | Xyrauaa Aayycaaryi pnaatranblH r3p33HUA HUAT
unearned representing that part of premiums | XypaamXuiir gapaa, AapaarviiH  CaHXyyruiH
premiums — | written XUNA XyBaapumx, TaunaH 6anaHc A3sp TycracaH
opJsiorop on unexpired policies to be allocated to | AyH.

TOOLI0OTYH the following financial year, or to
XypaaMKMH subsequent financial years. [wxun yTraTtail H3p TOMbEO: OpP/IOro4 TOOLOOIYH
Heel, [Equivalent term: Unearned premium | Xypaamxwin Heed]
reserve] [Xon6ooToit H3p TOMBEO: Xyralaa Ayycaaryw
[Related definition: Provision  for | apcanvitH Heeu]
unexpired risks]

125 | Provision for | Amount set aside on the balance sheet in | Opniorog  TOOLOOry XypaamX [33p H3IMXK
unexpired risks | addition to unearned premiums with | TalnaHT XyrauaaHaac XoWll Xy4yuH Terengep
- xyrauaa | respect to risks to be borne by the insurer | yiinunmx 6aitraa aaatranblH r3p3sTait Xon6oraoH
ayycaarym after the end of the reporting period, in | rapax xoxupon 60M0H 3apanbiH  OpAorog
apcanmiiH Heel, | order to provide for all claims and | Toouooryii  xypaamx  60MOH  Tefergeeryi

expenses in connection with insurance | XypaamxaaC [aBCaH X3CTMUr HeXeH Tesex
contracts in force in excess of the related | 3opunroop  AaaTraryMiH  Xyn3sx  3pcadng
unearned premiums and any premiums | 30puynaH XYPUMTAYYIIK 6yn 6anaHcap
receivable on those contracts. [Equivalent | TycraracaH MeHreH AiyH.

term:  Premium  deficiency  reserve]

[Related definition: Provision for unearned

premiums] [Wwkun yTrataih H3p TOMbEO:  Xypaamxwiix

XOMC//1bIH Hee L

[Xon6ooToit H3p TOMBEO: Op/iorof TOoOLOOYH
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XY paaM¥HiH HoeL|]

126 | Quota share | This type of reinsurance was the earliest | DH3 Hb Wyya XamaapanTail faBxap AaaTrasiblH
reinsurance — | form of proportional reinsurance and is | XxaMrunH AHXHbI xanbsp 6Gereen epreH
XyBb still widely used wherever appropriate. | xaparnaragar.

OPOJILIOOHbI Quote share reinsurance arrangements
AaBXxap agreement represent a sharing of all | OH3 AaaTranaap Aaatrary 6yx 6u3Hec3s TOrTCOH
paatran business in a fixed ratio, or proportion. XyBb, Xapbliaaraap AaBxap AaaTrarytail XyBaaH
A 50% quota share agreement is one in | xapuyuaar.
which  premiums, losses, and loss
expenses are shared equally, half being | 50%-uiiH  OpoONLOOTOM  AaBxap  AaaTralibiH
retained by the insurer and half being | rap3srasap xypaamx 60/10H XOXMPOJ, XOXUPOITOM
ceded to the reinsurer. A 70% quota | Xon600OTOW HUIAT 3apAnbIr T3HLYY XyBaaX, Xarac
share would involve a 70% share ceded | Hb faaTraryma ynasx, YNACSH X3CTWMIr AaBXap
to the reinsurer, with the remaining 30% | gaaTraryvg WWDKYYAHD.
retained by the insurer. The insurer's
needs and objectives, and the amount of | 70%-MilH  OpoONLOOTOM  [aBxap  AaaTralbiH
proportional capacity available in the | rp33rasp 70% Hb AaBxap AaaTrardvj LUMMDKUXK,
reinsurance marketplace at the time of | 30%-MWiir Hb AaaTrary eepuwitH xapuylarag asd
placement, will determine the percentage | ynasHa.
share it will retain for its own account.
Quota share treaties are invariably | [JaaTraryniiH eepTee aBY ynasX XyBb X3MX33 Hb
obligatory contracts. The contract will | TyxallH JaaTrardyMiiH 30pwNro, X3parus3 60s0H
contain a stipulated limit of liability with | paBxap paatranbiH 3ax 3331 [A33pX  3pCAdn
respect to any single original policy. There | xynaax aBax Yajamaac Xamaapy
will ordinarily be certain forms of | Togopxoinoragor.
coverage or classes of business that are
excluded under the terms of the contract. | XyBb OpONLOOHbI AaBXap fAaaTrasblH 3p33 Hb
These may not be ceded to the reinsurer | 3aaBan 6uenyynax rapaa Gaiaar.
without prior review and approval (usually
referred to as a special acceptance) by | DHaxyy rapaarasp AaaTtranbiH rapss TyTamA
the reinsurer. The reinsurance premium is | Xyn3sx XapuyunarbiH nssa X3IMXKI3r
simply the reinsurer's proportional share | TogopXxoincoH baiHa.
of the insurer's original premium for all
business ceded. The reinsurer's share of | EpeHxuiigee 3apuM TepnuiiH xaMraananT 60/0H
the insurer's acquisition costs and general | gaaTranbiH Tep/yyA 3H3 T3P33HA  OpAOITYWA
operating expenses associated with the | 6ereep TaAr33pUINr naBxap faatrarumj
ceded business is recovered by the insurer | ypbaunnaH Maa3rasx, 3eBlUeepesi aBaxrynrasp
via a ceding commission allowance, a | gaBxap gaaTrang WuiKyyK 60naorryi.
deduction from the reinsurer's share of
the gross original premium. [aBxap paaTranbiH XypaamX Hb [3p33rasp
TOXMPOJILICOH XyBMAp TOAOPXOMIOrAAO0rT.
[aatraruMiiH TyXxallH OMW3HecUMIr oMK aBaxaa
rapcaH 3appan, YWn axwnnaraaHbl 3apanbir
XyBaanuax  30puaroop  faexap  jaatrary
TOAOPXOMN XYBUID fasxap faatrasbiH
60opnyynantbiH WKUMTHAA xan63pasp daaTraryvg
6yuaaH onrogor 6a yyHWMr AaBxap AaaTraiblH
HUIAT Xypaam»aac Xac4 TOOLHO.

127 | Rating agency | Entity that specializes in assigning credit | 333n43r4y HapT 333/MMH  YH3Ar33  TOrTOOAOr
- 33parnan | ratings to borrowers. M3pralicaH balryynnara.

TOrTOOX
areHTnar

128 | Regulatory Surplus of assets over liabilities, evaluated in | Xyynb >Xypamz 3aacHbl Aaryy TOOLIOOJSICOH, ep
capital — | accordance with regulation in a particular | Tenbepeec AaBcaH XepPeHIMIAH X3IMXK33
xXyynuap jurisdiction.
waapacaH
XOpeHre

129 | Regulatory Financial requirements that are set as part TenbepuiiH  YajBapblH  LWANrYypblH  Xyp33HA
capital of the solvency regime and relates to the JlaaTrarymiii Heell 60n0H 6ycag ep TenbepuiiH
requirements | determination of amounts of capital that an | XaMX33H33C  faBCaH  XOpeHrMH  X3MXK33r
- Xyynuap insurer must have in addition to its technical | TOAOPXOWMNOX CaHXYYIMIH LIANTYYP Y3yyNanT.
waapacaH provisions and other liabilities.

XOPOHIuitH
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wanryyp
y3yynant

130 | Reinsurance An insurance contract between one insurer | [aatrary, a3cxyn pAaBxap AaaTrard (JaBxap
— paBxap | or reinsurer (the reinsurer) and another | maatryynard) 6a eep QfdaBxap AaaTrarduiiH
pAaartran insurer (the cedant) to indemnify against | xoopoHa 6alryyncaH rapaa.

losses on one or more contracts issued by

the cedant in exchange for a consideration | Jaatrary 6yioy pfaexap QJaaTtryynard aHxHbl

(the premium). JaaTryynardMiH  eMHe  XYNI93C3H  M3P3a3HuM
Xapuywnaraa Xypaamx TeNnCHUA YHACSH [A33p
JaBxap gaatraryung WumKyyaaar.

131 | Reinsurer — | An insurer that offers protection through the | JaaTraryuiiH 3pcanuiAr XynissH aB4y 6aliraa
AaBxap sale of a reinsurance contract to a risk- | gaartrard.

AaaTtrary transferring policyholder who is an insurer. | [JaBxap faaTrard 3pCAfMAr AaxvH  LUKKYYN3X
If the risk-transferring policyholder is a | yiin sBUBIF  “AaxMH  OaBXap [Jaatran”  rax
(re)insurer itself, the risk-assuming insurer | H3pA3A43r.
is called the reinsurer, and the risk transfer
is known as retrocession.

132 | Resolution- Any action by an authority, with or without | JaaTrary, gaaTranbiH rpynnbiH YN aXuinaraans

wMiABIp private sector involvement to deal with | yyCASr anuBaa HOLUTOW aCyyAnbir LWWAABIPISX
serious problems in an insurer or insurance | 30puaroop 3pXx 6apux Gaiiryynnaraac
group that imperil the viability of the insurer | waapanaraTaii ven XYBUIAH X3BLUSTUIAH
or the insurance group. OpOLLO0TON, 3CXyN  OPOJILOOryirasp asy bHaliraa
apra xamxs3

133 | Retakaful Reinsurance undertaken in accordance with | MUcnambiH Takacdyn 3apuMblH  Aaryy XWArACSH
Takadyn Islamic  Takaful principles. [Related | pnaBxap pgaatran
Aasxap definition: Takaful] [Xon6ooToit Hap TOMbEOD: Takadyn]
paatran

134 | Retrospective | Reinsurance  contract that  provides | ©OMHeX XWNWAH Heell CaH TeneBnex 6alcHaac
cover (or | protection against an unexpected | 6yypax TOXMONAMbIF XaMraanax 30punro 6Gyxwui
adverse loss | deterioration of prior year reserves than | gaBxap AaaTranblH r3p33
contract) — | expected.
6yuaaH
yAnunax
XaMraanant
(ceper
HeneeTe
XOXUPANbIH
rp33)

135 | Risk appetite | The amount of risk an insurer is willing to | Jaatrary ©OPUIiH CaHXyYrWiH YafaBXxu,
- accept in the aggregate, relative to financial | cTpaTernitH 6a caHxyyruiiH 3opunToa TynryypnaH
Spcasan capacity to assume losses, and to align with | eepee yypax 3pCanMiiH HUIT X3aMX33
XyJ133X and support its strategic and financial
COHMpXOJ objectives. [Related  definition: Risk

tolerance]

136 | Risk An exposure with the potential to produce | [JaaTraruuMiiH caHxyyrviiH 6angang, 3cxyn yHACSH
concentration | an accumulation of losses large enough to | yiin  axwnnaraaraa X3BWUH  YPra/mKIyyIsx
— 3apcanuviH | threaten an insurer's financial condition or | uagBapT atoyn ydpyymk 60MOXyiL TOMOOXOH
TeBnepen ability to maintain core operations. XOXUpJIbIH 6eerHepenuir 6uit 601rox 6010MXKTON

[Related definitions: Concentration risk, | Hexuen 6aiigan
Contagion]. [Xon6ooToit Hap TOMBEO: Concentration  risk,
Contagion].

137 | Risk gap — | A key measure of the adequacy of a | KanTMB KOMMaHWNH XepeHre 60SIOH HeeUWH
3pCcANUAH captive's capital and reserves is the risk gap. | XaHranTrail 3CIXWUIr X3MXUX O X3MXKYYP Hb
3aBcap 3PCANUIAH 3aBCap oM.

This is defined as the projected total of a
captive's net retained liability less year one
premiums net of expenses, capital, profit
and loss account balance and any other free
reserves.

Captive owners and managers are required
to demonstrate how the captive manages

the risk gap.
Protection strategies may include
guarantees of additional capital or

YYHUIAr KanTMB KOMMAHWUMH TOOLIOOSICOH ©epUiiH
Xy/93X L3B3P XapuywiarblH [AyHr33C  3XHUIA
XWNWAH XypaamX /3apanbir XaccaH/, XepeHre,
OpnorbiH  TaWNaHruiiH  6anaHc 6onoH  Bycan
YeneeT HEeBLMII XaccaH X3aMXK33 X3JTH3.

KanTue gaaTraryuniiH 3334 60/10H MeHeXepyya Hb
3PCANUIAH 3aBCPbIr X3pX3H yaupaax 6aliraaraa
TalnarHax LWaapanaratai bangar.
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premiums, LOCs, or other alternatives in a
form acceptable to the supervisor.

XaMraananTblH CTpaTerng H3M3NT XepeHre, 3CXy
XypaamxuiiH 6aTanraa, UTramMmxnian 60noH xsHaH
30xuUyynard 6airyynnarbiH Xy/f3sH 3eBlUeepd
60nox 6ycan xanb6apyya 6aix 6oHo.

138 | Risk Risk management is the process whereby [aatraruMg  Xoxuposn  ydpyymx — 6onsowryi
management | the insurer's management takes action to eHrepceH 60MOH WP33AYMH YN SIBANYYAbIH
— 3pCANUIAH assess and control the impact of past and Heneennuir YH3713X, XAHax 30puaroop
yavpanara potential future events that could be [aaTrarduiitH yauMpanarbiH aBy X3pankyyx Oyi

detrimental to the insurer. These events can | NPOLECCUIr 3pCANUIAH yaupanara raHa.

impact both the asset and liability sides of SArasp yin siBAan Hb faaTrardyuiiH - Talnad
the insurer's balance sheet, and the TO3HWIMIAH XepeHre 60MOH 3X YYyCB3P, MeHreH
insurer's cash flow. ypcrang Heneesnx 60/HO.

139 | Risk The term "risk tolerance" is used to include | [aatrary ©6pUINH cTpaTeru, CaHXyYTUiAH
tolerance — | the active retention of risk that is | yagaBxu, OW3HECUUH 6ONIOH 3PCASMIAH  LLIMHXK
apcA3n paax | appropriate for an insurer in the context of | yaHap, X3MX33, Uap Xyp33HA TOXMpyynaH
yapBsap its strategy, financial strength, and the | apcanuir eepTee WA3BXT3WUrasp 6ytoy

nature, scale and complexity of its business | 6oauToiiroop  aBu yngax  bGaiviraa  yen
and risks. Risk tolerance is typically a | xaparnarpgar.
percentage of the absolute risk bearing | Opcasn Aaax 4YaaBap Hb AaaTrardyuiiH 3pcanvnr
capacity for an insurer. [Related definition: | aaax YH3M3XYM YaaBapblH XyBuap
Risk appetite] WN3PXUANSTAAST.
[Xon6ooToit H3p TOMbEO: 3Ipcgan  Xy/193x
CoHupxos]

140 | Scenario test | A complicated type of test, which contains DHAXYY COPWN Hb X34 X3A3H 3PCANUAH XYUMH
— xyBunb6apr simultaneous moves in a number of risk 3YWNYYAUIAH HAMBH 33p3ar eepunenTuiir aBy y3asr
copun factors and is often linked to explicit 6a SH> Hb MX3HXA3>  6oauT  6anasbiH

changes in the view of the world. Scenario ©epUnenTTali Wyys xonboraaor.
tests often examine the impact of
catas_trophic e\{ents on an insgrer's financial XyBUN6apT COpUI  Hb WMX3HXADD  raMLruiiH
condition, particularly in a defined TOXMONANbIH  yAMaac AaaTraryniti  caHxyya
geographical area, or simultaneous Y3YY/13X HONOONNIAT WMHXUNASF. YYHA AnaHrysa
movements ina nu_mber of rlsk_categc_)rles TOROPXOi rasap HyTarT 600X raMwmr, 3CXy
affe(_:tlng all of_the insurer's busm_e§s lines or [aatrardmiiH - 6yX  GM3HECT,  3CXyN yitn
trading operations, e.g., underwriting aXunnaraaHa Heneenex (aHAEPPANTUHT X3MXK33,
volumes, equity prices and mte_rest rate XyBbLiaaHbl YH3, 333/MilH XYYHUA 6epunent) xaa
movements. The_re are two basic types of X3[5H  OPCAMMAH  3YWIMIAH  H3MH  39par
scenarios: historical and hypothetical. eepuUNenTyyA OpAor. TyyXaH 6OIOH Taamarnant
Historical scenarios reflect changes in risk F3C3H YHAC3H 2 XyBuUnbap Gaiiaar.
factors that occurred in specific historical
episodes. Hypothetical scenarios use a o o
structure of shocks that is thought to be TYYX3H XyBun6ap He TYYXMMH Tonopxon Y33ur ABIJA
plausible, but has not yet occurred. Each TOXVIONACOH —  SpCATNMH Xy“mH Sywinm
type of scenario has its benefits. Depending OBpUNeNTYYANMT TyCraaar.
on the risks, both approaches could be of
value and should thus be used. [Related Taamarnant xyeun6ap Hb yupax 6010MXTO
definitions: Deterministic scenario, 6onoBy XapaaxaH  TOXMO/A0OryM Baliraa
Stochastic modelling, Stress testing] LOYPONbIH BYTUMIAT almMrnazar.
[J23px xyBunbapyya Hb €ep 6eepuiiH [aByy
Tanyyatah 6a xyBunbapbir TyxXaWiH 3pcansac
XaMaapyynaH COHIroH X3parnsgar.
141 | Securitization | Involves a simple financial concept: the CaHXYYrWiH 3HMMIH OUNTONTBLIM aryynHa: XepeHre

— YH3T
Haaoxyynant

future cash flows that can be expected from
a particular source (e.g., receivables or loan
repayments) serve to back up a financial
instrument for sale to an investor. When a
business entity (originator) engages a
securitization, it first transforms the cash
flows into a tradable instrument and then
transfers the attendant risk from the entity
to capital market investors who, in turn,
expect a return commensurate with the
risks.

opyynarygan Xyaanaax CaHXYYrMiH X3parcriuvir
6aTanraaxyymk 6aliraa TOoLOpXOM 3X YYCB3P33C
(Tyxann6an, aBnara, 333/IMAH 3praH TenenT) 6ui
60710X UP33AYVH MEHIeH ypcrarn.

XyynuitH 3Trasg (yycraH 6aiiryynard) yHaT uaac
rapraxaap 601 3X1334 MeHreH ryitnrssras
apumkaanaraax xsparcan 6onrooa  Aapaa  Hb
©6pUMH KOMMaHUNH 3PCANMIAT  XePeHrUMH  3ax
33371 A33PX XepeHre opyynaryaag LUMIDKYynaar.
YyHUIA  Xxapuyad T34 TyXaWH 3pcA3nTan  Hb
TOXMPCOH X3MX33HMI aluur Xyiak bavgar.
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142 | Semi- Requires the reinsurer to accept certain | OpcAnWiAr XynssH aBCHbl Aapaa TOXWPOJLCOH
automatic defined risks of the reinsured, subject to the | xyrauaaHa xapwuyunara Yypax33C TaTransax
facultative right of the reinsurer to reject liability for | spxTaiirasp TycralinaH 3aacaH 3pcanyyaunr
reinsurance — | any of such risks within a stated period after | wwmMKyynasr Aaexap gaatran
X3C3r4YI3H submission. Like facultative obligatory
6uenyynax reinsurance,  semiautomatic  facultative | DH> paaTran Hb dakynbTaTMB 3aaBan AasXap
cdakyntaTus reinsurance is also a hybrid of both treaty | paaTranbiH agun “rapasHuin” 60noH dakynbTaTuB
Aasxap and facultative reinsurance. [aBxap [AaaTrablH XONMMMOT LUMHXWUIM aryyncaH
paatran Gangar.

143 | Senior The individuals or body responsible for TY3-33C rapracaH crtpaTery, 604n0ro, >ypMbiH
management | managing the business on a day-to-day paryy O6u3Hecuiir egep TYTMbIH yAupAnaraap
— 334 basis in accordance with strategies, policies XaHrax 6aiaar xymyyc, acxyn 6anryynnara
yavpanara and procedures set out by the Board.

144 | Sensitivity Examines the effect of changing one or a BYyTaH XyBUNGApPT TECT XWUUXTYMUr33p H3r, 3CXYN
tests — few variables rather than considering a full X3 X3A3H XyBbCaryniH eepunenTeec Yycax
M3AP3MXKMIAH | alternative scenario. HONBBNNNIAT LUMHXIIIX
copun

145 | Shock period | The period over which a shock is applied to DpCA3n YYCracaH LOYPOsbIH YUNUNEX Xyralaa
— LlOYpOJibIH a risk. [Related definition: Effect horizon]
ye X0n600ToN Hap TOMBED: M3AN3rMIH Heneenen

146 | Significant For the purpose of group-wide supervision, DH3 Hb TPYNMblH X3MX33HA 30XULYYNaNT XWX
influence- this represents a level of direct/indirect 30pMArOOp  JaaTrardyviiH - cTpaTeruiiH  yin
Fonnox control or effect over the strategic axwunnaraa, XOPOHre opyynant, 60510H
Heneenen operating, investing, and financing policies CaHXYY>XMNTbIH 604004 Xuiix Wyys 6010H Wyya

of an insurer. 6YC XSIHANTbIH TYBLUMHI WI3PXUANAST.

147 | Significant A significant owner is defined as a person Fonnox emMynery rax Gauryynnarbir wyys 60moH
owner — (legal or natural) that directly or indirectly, wyyn 6ycaap, raHuaapuwmk 3cxyn 6ycaaTtai
rosuiox alone or with an associate, exercises control | xamMTapy XsHagar XyHWUAT X3JTH2.
eMunery over the entity.

148 | Solvency — Ability of an insurer to meet its obligations [aatraryaac paatryynarygblH ©MHe XyJ133C3H
ToNn6epuitH to policyholders when they fall due. YYPraa xyrauaana Hb buenyynax yagsap.
yaaBsap Solvency includes capital adequacy but also

involves other aspects of a solvency regime, | TenbepuiiH  4YaaBapT  ©epUMH  XepPeHruiH
for example, technical provisions, qualitative | 3oxuctolt 6aiagnaac ragHa GaiiryynnarbiH
aspects (such as would be addressed in an 3PCASMIAH  MEHEeXMEHTUMH XYp3sHA XaMaapax
enterprise risk management framework), YaHapbIH acyyanyya, TEXHUKMWIAH Heel,
supervisory review and supervisory 3oxuuyynanTblH 6anryynnarbliH XsHanT wwanrant,
reporting. [Equivalent term: Financial TYYHUI TalinaH 33par TenbepuiiH 4aasapTal
health] xonbooTon 6ycaa 3yin MeH xamaapaar.

[Wbxun yTraTai Hap TOMbEO: CaHxyyruiH 3pyy/1

bavinan]

149 | Solvency A process for measuring the current and | TenbepuiiH YaaBapblH  WaapanarbiH - garyy
assessment- possible future solvency of an insurer | gaaTryynar4uir XaMmraanax TYBLUMHT3N
Ton6epmiiH relative to the level of policy holder | yanayynaH pgaatrarumiiH — ogooruidiH — 6oMoH
yaaBapbiH protection required by the solvency regime. Mpa3ayiH  6ONOMXUT  TenbepuiiH  YaaBapbir
YH3/1r33 It encompasses the assessment of the | Xamxux yiin sBU.

effectiveness of an insurer's enterprise risk

management within the constraints placed | YyHA AaaTrardMiH XepeHrUiiH HeeLl, CaHXyyruiiH

on the insurer's operation and the adequacy | HeeUWAH 30XMUCTON 6ailaan G0MOH AaaTrardymiH

of the insurer's financial resources, including | yiin  axunnaraaHbl Xsi3raapnanTblH  Xyp3sHA

capital resources. GaiiryynnarblH  3pcAnMiAH  yaupanarbiH - yp
alumMrtan 6ananbiH yHaNras 6arraar.

150 | Solvency Surplus of assets over liabilities. (Because Op TenbepeeC [aBCaH XOPOHIUMH X3MXK3I3.
margin- these terms are frequently used in an YyHUIAr 6051071U00T TenbepuiiH yaasap /3epyy/,
Ton6epuitH imprecise manner, the glossary refers to 60n101U00T UNYYAan XepeHre H60M0OH Waapaaraax
YyaaBapbiH available solvency (margin) or available TenbepuiH YaaBapbiH Xd3raap, 3cxyn
xsa3raap/ surplus capital and required solvency margin | Wwaapaargax WAyy4sn  XepeHre rAC3H  HIp

or required surplus.) [Equivalent term: TOMBEOHYYAAAP UN3PXUINAST.
Surplus capital] Vixxun yTraTav H3p TOMbEO: Myy 4371 Xe peHIe

151 | Solvency The whole set of requirements set by the TenbepuitH YaaBapblH XXYPMbIH Aaryy TOrTOOCOH
requirements | solvency regime. 6aru waapanaryya.

- Ton6epuitH
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YyaaBapbliH
lwaapanara

152 | Solvency test | The test showing compliance with domestic | Togopxol uar XxyrauaaHbl (TalnaH TOHUAWIH
— TenbepmiiH solvency requirements at a certain point in Xyrauaaraap) TenbepuwiiH YagBap Luaapanarag
YyaaBapbiH time (e.g. as of the balance sheet date), HUIMLRX 6aliraa aCaXUIr XapyyJsicaH copui.
copun either by following a static approach, i.e. by | YyHuir ctatuk  GONMOH AWMHAMMK  XaHAfarbir

comparing available solvency margin with alMrnax ryiusTragar .

required solvency margin (i.e. the test must | CTaTvk xaHznaraap 60auT TenbepuitH YaaBapblH

show AS > RS), or by following a dynamic Xsi3raapbir Waapaaraax TenbepuitH  YaaBapbiH

approach, i.e. an actuarial test based on Xsi3raapTain xapbLyynaar.

certain assumptions as to the risk Copunoop 6oautT TenbepuiiH YaaBap Hb

parameters of the existing and potential Waapaargax TenbepuiiH yagBapaac uX  baiix

future portfolio (e.g. mortality, investment écToi.

yield, distribution of losses, expenses). OuHamnk  xaHgnara Hb Of0OrUiiH  60M10H
Up33ayiiH 60onomMxuT 6GarubiH (Hac 6HapanTbiH
TYBLUWMH, XepeHre OpyynanTbliH ereex, XOXvpsbiH
TapxanT,  3apanyya) 3pCA/MAH  nmapameTp
Teceenefi TyNAryypracaH akTyapblH COpuI oM.

153 | Special A corporation, trust, or other entity Tycraii  30puynanTblH  XYYNWMH  3Tr334  Hb
Purpose organised by an insurer for a specific 30pUroA00 3aacaH YN axuanaraaHbl Xyp33rasp
Entity — purpose, the activities of which are limited Xsi3raapnaragar, 6yTsu 30XMOH 6GalryynanT Hb
Tycraii to those appropriate to accomplish the TyxalH yun aXunnaraaHsol apcanuiAr
30pUIrOTOM purpose of the SPE, and the structure of [aaTraryaac Tycraapfax 30puiiroop AaaTrarymi
6airyynnara | which is intended to isolate the insurer from | 6aliryyncaH Kopriopauu, WTMMWIMIAH,  3CXyN

the risks of the said activities. As part of its 6ycaa 6alryynnara xan63ptai 6aiiHa.
risk mitigation strategy, an insurer may
transfer some of the risk on its balance SpcanuiAir  6yypyynax  60AnorbiH - XypasHa
sheet to an off-balance sheet structure, faatrard  6anaHc  [g23pX  3apuUM  3pCANWAr
variously referred to as Special Purpose 6anaHcbIH ragyypx 6yTusa Wwumkyymk 60Ho.
Entity (SPE), Special Purpose Vehicle (SPV),
Special Purpose Reinsurance Vehicle, Special | YyHWIr Tycrail 30opuynanTblH XYYnWWUH 3Trasg
Purpose Insurer, etc. The term SPE is used T3X3 (SPE), Tycraih 30puynantbiH X3p3rcan
throughout the ICPs, standards and (SPV), Tycram 3o0puynanTblH AaBxap AaaTrasblH
guidance to cover all such entities. X3p3rcan, Tycrah 30puynanTblH Aaatrard  rax
M3T33p H3PI3A3T.
T3X3 racaH H3p TOMBEO Hb AaaTranblH XSAHANTbIH
TYNryyp 3apymyys, cTaHaapT, 3aaBpyyaas 3H3
TepnuitH 6alryynnaryyapir TenieesneH
X3p3rnaransr.

154 | Statistical A test to assess the base quantitative 3arBapblH YHAC3H Taamarnaneir 6atnax, opu 6a
quality test — | methodology of the internal model, which NapameTpyyannH  HUALTUIAT WN3apXUMnasr
CTaTUCTUKMWH | demonstrates the appropriateness of the [O0TOO/ 3arBapblH Cyypb TOOH apra 3yMr yHanax
YyaHapbIH model inputs and parameters and justifies copwn.
copun the assumptions underlying the model.

155 | Stochastic A methodology which aims at attributing a CaHXyyruiH XyBbcary XIMXKUIAIXYYHYYAIA
modeling — probability distribution to financial variables MaragnanbiH TapxantbIr xapransyynaxag
CTOXaCTUK of interest. It sometimes uses closed form UYWIM3CaH apra 3yi.
3arsapunan solutions, often involves simulating large YYHA 3apuMpaa pdaaTraryuiiH - sH3  6ypuitH

numbers of scenarios in order to reflect the 3pcadna  epTex 6Gaipan 60M0H  lwaapaaraax
distributions of the capital required by, and XOPOHIMMH TapXanTbir XapyynaxblH Tynj OJfioH
the different risk exposures of, the insurer. TOOHbI XyBUN6APT COPWIbIH CUMYNSILM  ByXui
[Related definitions: Scenario test, Stress Xaantran Xan63puiiH WWAANWMIT X3Parnaaar.
testing]
XonbooTo Hap TOMBEO: XyBunbapr copui,
Crpecc copun

156 | Stop-loss Commonly used to describe coverage for a | [aatranbiH KOMNaHu TOAOPXOM 3aacaH
reinsurance collection of insurance risks under which, | xyrauaaHa, UX3BYI3H XyaHIUIAH XUNA ypbadnnaH
(life and | once the ceding company pays the total | TOXMPONLCOH HUMT Xsi3raap XypTan 6yX XOXMpbir
health) amount of all claims in a specified period, | Te/k, AaaTraryuiH TyXailH XyrauaaHz eepTee
Anparpneir usually a calendar year, up to a total | aBu yNAC3H XOXMP/bIH HUIMNG3P AyHr33C AaBcaH
30rcoox aggregate limit determined in advance for | xacruiir pgaBxap [faatrard TOAOPXOW  XyBb
Aasxap the period, the reinsurer will reimburse a | xamx33rasp (k.Hb 90%) pfaaTrarymg HexeH
Aaatran specified proportion (e.g. 90%) of the | Tenger.

amount in excess of the aggregate retention

MpaKTUK [33p, anvBaa XyHWii aMb HacHbl HEXeH
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for the period, subject to a maximum
reinsurance limit. In practice, the maximum
amount of claim on any one life is usually
"warranted" by the ceding company. Any
policy amounts issued in excess of the
warranted maximum are reinsured
conventionally.

TeNnbepuiiH A334 X3MX33 Hb MX3BYISH CefaHT
KoMnaHuap “6aTanraaxcaH” 6aiaar.

AMb HacHbl JaaTrasblH - 3P33HWA  AYHTUIAH
6aTanraaxcaH [334 AYHr33C AaBCaH X3C3r Hb
[aBxap faatraragar.

157 | Stress testing | The method of solvency assessment that Yp AyH O60nMoH Teceennyya Hb Ceper yp
— cTpecc Tect | provides for the consideration of the impact | garaBaptal 6aix, ypbauWnaH TOAOPXOUICOH
(current and prospective) of a particular COHIONTYYAbIH OZOOMMIH 6a X3TUMH HeneeInir
defined set of alternative assumptions or aBYy  y33X 30pUNroop  XMUraasr  TenbepuiiH
outcomes that are adverse. Consideration is | YaaBapblH YH3/Ir93HUIA apra.
given to the effect on the insurance MHraX YH3M3XA33 AaaTralibiH KOMMaHWi XepeHre,
company assets, liabilities and operations of | ep Tenbep, vyin  axkwinaraaH4 Heneenex
a defined adverse scenario. HeNeeNNIMIAr WYy aBy y3aar.
[Related definitions: Deterministic scenario,
Scenario test, Stochastic modelling] XonbooTol  H3p  TOMBbEO:  JEeTepMUHUCTUK
xyBusibap, Xysnnbapt copus, Croxactvik 3arsap.

158 | Subgroup A supervisory college established at the level | [aaTranbiH rpynnbiH 434 6ynArvitH TyBLWIWHA
college —a3n of a subgroup of an insurance group. 6aliryynargaar XsHanTbiH 3eB/er.
6ynruitH
3eBnen

159 | Subordinated | Loans (liabilities) that rank after the claims KomnaHu gamnyypax, acxyn TataH 6yyraax ven
loans — of all other creditors and which are to be HIX3MXNI3NYYAMMH  XaMMMAH  cyyna  6uuauraasr,
2-p 33pruiH paid, in the event of liquidation or 6yx ep Tenbepyyaunr TesiCHUI Aapaa Teneraex,
333N bankruptcy, only after all other debts have 393N /ep/.

been met.

160 | Suitability — Necessary qualities that must be exhibited [aatranbiH  GaiiryynnarblH — aXWnTHbl  yypras
TOXMPOMKTOM | by a person performing the duties and rYWUSTIK, Xapuyunara XynssX YafBapbir WITIaX
6aiipan carrying out the responsibilities of his/her 3alNWryi Waapanaratai WWHX YaHapyya.

position with an insurer. Depending on his

or her position or legal form these qualities SArasp WMHX YaHapyya Hb anbaH Tylwaanaac
could relate to a proper degree of integrity XamMaapaH XyBb XyHWI 3aH 6aiipan, XxaHanara,
in attitude, personal behaviour and business | acyyanbir  WWAAB3PA3X  YagBap,  M3AI3MMIAH
conduct, soundness of judgment, degree of | TyBWWH, CaHXyyrMiiH 6ailgan, M3praXnuMnH yp
knowledge, experience and professional YyazBap, TypLunara 33parTain XonboraoHo.
gualifications and financial soundness.

161 | Supervisory A forum for cooperation and communication | [aaTranbiH rpynnT Xamaapax 6airyynnaryyasiH
college — between the involved supervisors XAHANTBIr  CAMKPyynax, rpynnbiH  X3MX33HA
XSAHaNTbIH established for the fundamental purpose of XsiHanT ~ TaBuX  3opwnroop  GalryynaracaH
3eBnen facilitating the effectiveness of supervision XAHANTbIH GaiiryynnaryysbiH XOOPOH/bIH

of entities which belong to an insurance Xapwiuaa, XaMTblH aXuniaraaHsl xanbap.
group; facilitating both the supervision of

the group as a whole on a group-wide basis

and improving the legal entity supervision of

the entities within the insurance group.

162 | Supervisory Financial reports prepared according to 3oxnuyynanTbiH 6aiiryynnaraac rapracaH
financial accounting principles set out by the HArmNaH 6040x O6ypTranuiiH  3apuMblH - Aaryy
reports — supervisor and may wholly or partially be G3NTr3C3H CaHXYYruMiH TalinaH Gereed 3H3 Hb
3oxuuyynant | based on general purpose financial CaHXYYTUIAH TainaHa 6yxanass, 3CXyN  X3C3rynisH
bIH reporting. YHZ3CN3C3H Baik 60MHO.

CaHXYYruiH
TalnaH

163 | Surplus see Solvency margin “Ten6epwiiH YaaBapblH XA3raap”-TannbéapbIr y3H3
capital — VY-
unyyaan
XOpeHre

164 | Surplus A method of deferring losses or accelerating | JaaTranbiH 0400 Xy4MHTal 6Galiraa, 3CxXyn LUMHI
relief- HamManT | future profits on a block of in-force or new BU3HECUIH UP33YMH YP alUrMIT TypraTraX, 3CXyn
AMXN3r insurance business. This can be done in XOXupnbir 6yypyynax apra tom.

three ways:

i) reinsurer pays an amount equal to its best
estimate value of all future margins and
takes all future income, however there is no

YyHWIAr 3 siH3aap Xuik 605HO:

e[laBXxap [JaaTtrard wvp33aylua ONIoX  aLruiAr
XaMMMiH [334 X3MX33r33p Tenex 6a upasayiH
6yx opnorbIr aBax 601084 6yLiaax onroforrym.
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experience refund. This is a traditional risk
transfer in that the reinsurer is taking a risk
that the profit may not emerge as projected.
i) reinsurer pays initial expenses, has a
charge over all emerging surplus and
returns excess surplus through the
experience account. In this situation the
reinsurer will suffer a loss if the profits do
not emerge as projected. The reinsurance
agreement does not limit the loss exposure
to the reinsurer. If the profits are over a
certain level, these are returned to the
cedant via the experience account, which
caps the reinsurer's potential for profit. This
is a finite reinsurance transaction.

iii) reinsurer pays an upfront amount, takes
a charge over future margins, however if
the margins do not emerge the cedant has
an obligation to make payments from
sources outside the reinsured business. This
should be treated as a loan.

DH3 Hb 3PCANMUT LWWMKYYN3X YNaMxianT apra
6ereefl TeNleBMOCHUI Aaryy allUr OpXK WPIXryii
6alix apcanvinr naexap Aaatrard yypd 6aiaar.

e[laBxap fAaaTrard 3XHWN 3apanyyabir  Tenx,
YYCC3H MNyyAN33C WMMTMAN aBaar 6a unyyanasc
[aBcaH X3CrWir TypwnarbiH AaHcaap 6yuaaH
onrogor.

DH3 Hexuena TeneBfeCHWN Aaryy alur opx
Mp3aXryi 60N XOXMpAbIr AaBxap AaaTrard eepTee
XyS13343r.

[JlaBxap faaTtranbliH rapasrasp AaBxap Aaatrardug
yumpy 6onox XOXWUPIIbIH X3MXK33r
Xsi3raapnagarrym.

X3p3B awMr Hb 3aacaH TeBlWHeeC AaBcaH 6on
AaaTtraryvg TypwnarbiH faHcaap 6yuaaH ofiroHo.

YyHWIAr  AaBxap AaaTranbiH - Xsi3raapnaraman
LUMDKYYSF F3HD.
e[laBxap [aaTrardy  TOAOPXOM  X3MXK33HWIA

ypbAuMnraa Tesfleef WMP334yWH aluraac LUMMTIAN
aBax 6a x3paB awwr rapaxryi 6on paatrary
[aBxap faaTranbiH  6M3HECI3C  ragyypx  ax
cypBamkaac Tenbep Tenex yypar XyJ/i33Ha.
YYHWIAr 39371 raX y34ar.

165 | Surplus share | This type of proportional reinsurance is a | 3H3 Hb WYyyd XaMaapanTall AaBxap AaaTraiblH
reinsurance — | variation on the quota share concept. | H3r xan6ap.
XyBbcax Instead of sharing every policy on the basis
OpOJILIOOHbI of a never-changing fixed ratio, a surplus | 9H3 Xan63puiH yea AaaTrasbiH rapas Tyc Gypuiir
Aasxap agreement permits the insurer to cede | eepuneragerryii  TOrTMON  Xapbuaaraap 6yc
paartran varying amounts or percentage shares of | xapuiuaH aaunaryil Xxsmxks3, XyBuap AaBxap
each original policy to the reinsurer. The | paatrarumg LWMMKYyI3X 6010MXKTON.
amounts ceded are still subject to a
stipulated minimum retention and maximum | [JaBxap [Haatrang WWIKYYDK 6y AyH Hb
cession. Once a cession has been made to | gaaTraruMilH eepuiH Xapuyuax [004 X3MX33
the surplus treaty, premiums, expenses and | 60/IOH WWDKYYIMVIAH 4337 XIMXX33I 3aajar.
losses will be shared proportionally between
the insurer and the reinsurer. [Jaatrary 60M0H pfAaBxap pJaatrard Hb  3H3
rap33r3sp fAaBxap  JdaaTrasblH  WWDKYYIIr
XUAXA33 Xypaamxk, 3aphan, XOoXvpnbir wyya
XaMaapanTainraap Xysaanaujar.
166 | Swap- cBon A financial transaction in which two Tanyya ypbauvnaH TOXUPCOH [OypMWUIH aaryy
\conunuoo\ counterparties agree to exchange streams of | Togopxoll xyrauaaHg Tenbep  COMMILOXOOP
payments over time according to a TOXMPOJILICOH CaHXYYTMIMH X373/,
predetermined rule. CBOMbIH XaMrUMH epreH x3nb6sp Hb “BaHwnna”
The most common form of swap is a XYYTUIAH CBOM tOM,
"vanilla" interest rate swap. With that SH3 6yTU33p HAr Tan Hb TOFTMON XYY, Heree Tan
structure, one party pays interest at a fixed XyBbCax Xyy Tyxaunban, JIoHAOHTMIMH 6aHK
rate while the other pays according to a XOOPOH/bIH 3aXblH CYYpb Xyyrasp rax MaT Tenjer.
floating rate such as LIBOR.
167 | Tail Value at | Value at risk (VaR) plus the average excess | 3H3 Hb XyN33X 60M30Wryit anaarasibiH X3MXK33H
Risk (TVaR or | over the VaR if such excess occurs over a | (VaR) A33p TyyH33C [AaBCaH X3CTWAH (X3p3B 3H3
Tail VaR) — | specified amount of time. Sometimes also | AaBCaH X3C3r Hb erergceH TyxalH XyrauaaHa
YPramxnan called "Conditional value at risk", it asks the | 6ui1 6omk 6aitraa 6on) AYHAKWIr HIMC3H AyH.
6yxun question "If things do get bad, how much | YyHuiir 3apum Toxuongona “HexuenT VAR” rax
XYJ193)K can we expect to lose?" Hapnaaar 6a “xapaB Hexuen 6aigan gopason 6ug
6onsowryi AMap X3MXX33HWM anpargan Xynssx B3?” racsH
anparanbiH acyynTbIr TaBbaar 6aiiHa.
X3MM33
168 | Takaful- Insurance conducted according to relevant MicnamblH 3apuMbIH Aaryy Xapankyymk 6yn
Takadpyn Islamic principles. faarran
169 | Technical see Technical provision “TexHMK Heell” MC3H Tainbapbir XxapHa Yy.
liabilities —
TEeXHUKUIAH
Xapuywiara

25




IAIS _version_9_March

170 | Technical The amount that an insurer sets aside to | [JaaTrary eepuiiH 6arupblH Xy4uHT3M XyrauaaHg
provisions — | fulfil its insurance obligations and settle all | yycu 60nox pgaatryynard 60noH AaaatranbiH
TEeXHUKNIAH commitments to policyholders and other | HoxeH Tenbep aBax 3px Gyxui 3Tr33AMINH ©MHe
Heel beneficiaries arising over the lifetime of the | xyn33caH YYpras 6uenyynax 3opwuniroop

portfolio, including the expenses of | TycraapnacaH MeHreH XepeHre.

administering the policies, reinsurance and | YyHZ r3pasHUI yypruir X3pamkyynsX, AaBxap

of the capital required to cover the | maatran 6050H ynaak 6yi 3pcanvir aaBaxagd

remaining risks. Waapaaraax XepeHruiiH 3apaan bartaa.

[Equivalent terms: Policy liabilities, Technical

liabilities] Wun  yTraTad  H3pP  TOMbEO:  T3P33HUN
XapuyLiara, TEXHUKMIAH XapuyLiara

171 | Technical Represent the various kinds of risk that are | AMbapanbiH  6a ambgpanbiH  6yc  gaatranbiH
risks — | directly or indirectly associated with the | TEXHWUKWIH Heel 60/10H Xypaamxuiir
TeXHUKUWAH technical or actuarial bases of calculation for | TooLuoonoxoq  TEXHUKWUIAH 60510H aKkTyap
apcaan premiums and technical provisions in both | ToouoonnbiH cyypbTain wyyn 6a wyysn 6ycaap

life and non-life insurance, as well as risks | xon600Toil, MeH yitn aXunnaraaHbl 3apparn,
associated with operating expenses and | TyYYHUI3H X3T WX, 3CXyN TOHUBIPry ecentTsi
excessive  or uncoordinated  growth. | xon6oraoH yycasr Tepen GypuiH 3pcanyyanir
Technical risks result directly from the type | xanHa.
of insurance business transacted. They
differ depending on the class of insurance. | TexHMK 3pcanyyA Hb [JaaTtrasblH - 6GU3HECUIAH
Technical risks exist partly due to factors | Tepneec wyyn xamaapgar ©Oereea  xapwH
outside the company's area of business | AaaTranblH aHrMNIaac XxaMaap4 eep eep 6aliHa.
activities, and the company often may have
little influence over these factors. The effect | TexHuk apcanyya 3apumaaa KOMMAHWMH SBYYK
of such risks - if they materialise - is that the | 6aliraa 6W3HECMIAH Xyp33H33C raayypxX Xy4uH
company may no longer be able to fully | 3yiinasc xamaapaar 6a KOMMaHW T3Ar33p Xy4uH
meet the guaranteed obligations using the | 3yitna Heneenex Yaasap Mall 6ara 6aungar.
funds established for this purpose, because
either the claims frequency, the claims | Tagrasp 3pcanyya 6oauToop yuvpBan faatrary
amounts, or the expenses for administration | gaatransiH  yypraa  6uenyynsx  3opunroop
and settlement are higher than expected. | yycraceH caHraapaa Xapuyunaraa  Xynasx
[Equivalent term: /nsurance risk] Yagaxryin 6onox yp garasap yycax 60/10MXKTON.
Yunp Hb HIX3MKII3STUIAH JaBTaMX,
HIX3MXK3SNIAH LVH, HIX3MXK3MNIAT
WMIAABIPN3X3A rapax 3apaflyyd Hb Tenesnex
6aiicHaac eHaep banpaar.
[vxun yTraTa H3p TOMbEQ: gaatrasisiH 3pcass]

172 | Terrorist The willful provision or collection of funds, Xyynb 6yc 30punroop siMap Har x3n63pasp, wyya
financing — by any means, directly or indirectly, with the | 6a wyya 6yc apraap, MeHreH xepeHre bypayymx,
Teppopu3MbIr | unlawful intention that the funds should be TYYHUIAr 6yxana Hb OYyly X3C3runsH fapaaxb
CaHXyyMmyyn3 | used, or in the knowledge that they are to 3YWNA X3P3INI3X, X3P3r/aX33p TeseBex:

X be used, in whole or in part: o TeppopuCT yiin axunnaraa sByynax
- to carry out a terrorist act(s) e  TeppopwucT baiiryynnara, XyHuir
« by a terrorist organization, or CaHXYYXYYN3X
« by an individual terrorist.

173 | Tolerance The level of risk to which the insurer is [Jaatraruvmiti xynaaxsa 63n13H 6aitraa 3pcaviiH
limits — prepared to be exposed. The risk measure TYBLWWH. DPpCAMMAH  X3MXKYYP Hb  30XMLyynax
dpcpdn paax might be a supervisory one or an internal GaiiryynnarblH, A0OTOOAbIH, 3CXYN  3Ar33puiiH
Xsi3raap one or a combination of both. xocnon 6aiix 60HO.

174 | Total balance | A concept which recognises the YHOCSH XepeHre, ep Tenbep, 3oxuuyynax
sheet interdependence between all assets, all GaliryynnarblH LWaapAacaH XepeHre,  XepeHruiiH

approach — liabilities, all regulatory capital requirements | 3X yyCB3pWItH XOOPOHZbIH XapWilaH XaMaapsbir

HuiAT Taitnan | and all capital resources. A total balance TOAOPXOMNOX 3apymnM.

TOHWINHH sheet approach should ensure that the

XaHanara impacts of all relevant material risks on an HuWAT  TalnaH  TOHWIMAH  XaHanara Hb
insurer's overall financial position are JaaTrardmitH CaHXYYTWiAH 6aiigan  TyyHa
appropriately and adequately recognised. It | xamaapanTai MaTtepuannar 3pCANYYAUIAH
is noted that the total balance sheet Heneefnen Hb 36B, 30XWUCTOWrooOp TycCraracaH
approach is an overall concept rather than FArMIr ToAopXoi 6oNrox eraer.
implying use of a particular methodology. DH3 XaHanara Hb TOAOPXOW H3r apraynanbir

alunrnaxaac UnyyTa epeHXmit 3apUmnM oM.
175 | Treaty Usually automatic arrangements in that the | Jaatrary paeBxap AaaTranblH — XaMmraananTbir
reinsurance insurer does not have to make specific | XyunH Terenaep 60MrOXbIH Tyna TycralnaH
(non-life) — | cessions in order to activate reinsurance | WWMDKYyNSr XWX Waapgnararyd 6anpar wyya
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rapa3 protection. Exceptions to this general rule | 6UeNyynsX TOXMPONLOO. DH3 epeHXMii 3apumma
X3n63puitH are special acceptances, a procedure by | xamaapaxryi HexuesnyyA ra3B3/ rap3d X3N63puiiH
AaBXxap which risks that do not qualify for coverage | Hexuena 3aacaH 3pcAnWiH  Waapanarag  yn
paartran under the terms and conditions of the treaty | HUAU3X AaBXap AaaTraryng  LUMDKYYISrAdX
/epavitH may be submitted to the reinsurer for | apcanyyA Hb HIMAIAT  Xypaamxaap Tycrau
paartran/ specific ~ underwriting  evaluation and | aHAPepPaNTUHIMIH YHAAM33 XWANMSH TycranaH
determination of any additional premium | Xyn33H aBarggar npoueayp toM. TpuTu daBxap
charge. Treaties are also usually obligatory, | maatran Hb WX3BYI3H 3aaBan faatran Gaivgar
in that the cedant is obligated to cede all | Gereen Aaatrary rap3sarasp TOXWUPOJILICOH ByXuit
business defined by the reinsurance | n 6u3Hecyya?3 AaBxap AaaTrarumg LWMDKYYISX,
agreement, and the reinsurer is obligated to | gpaBxap pfgaatrard Hb [3p33r33p TOXMPOSILCOH
accept all such business, subject to the | HexuenwnMH faryy yr 3pcanyyavir 6yravir
terms and conditions of the contract. | xyn3asH aBax yypar Xyn334ar.
Surplus treaties are sometimes non- | [JaBcaH AyHIMH TPUTK AaBXap AaaTrasblH rap33
obligatory from the insurer's standpoint as | Hb 3apuMfaa faaTraryviH 3yrssc 3aaBan 6yc
the insurer may elect not to cede a specific | 6aimar 6ereeg faaTrard Hb 3apuM  Tycrau
risk, or to cede something less than the | apcanyyauir wmmkyynaxryii  6yloy  rapasHuii
maximum cession permitted under the | Hexuena TOXMPCOH LUMIDKYYSITUIAH h334
contract provisions. Treaty reinsurance | xamk33H33C  Garaap  WWDXyy/K  Gongor.
usually applies to a broad segment of the | M3p3sHMiAi  fAaBxap HAaaTran  Hb  UX3HXA33
insurer's overall book of business (e.g., all | gaaTraryMiH HUAT OGU3HECUH ©PreH Xypa3Tait
Workers'  Compensation  business, all | gpaatranyynan (Tyxaitn6an, axwun ONroryuitH
Commercial Property business, all Accident | xapuyunarblH gaatran, 6anryynnarbiH XepeHruiiH
& Health business, all Aviation business, | gaatran, raH3TUMH OCOM, 3pyy/l  M3HAWMH
etc.). All sorts of segregations are possible, | gaatran, OHroUHbl AaaTran rax M3T) Xamaapaar.
but the idea is to group together entire lines | Jotop Hb Tepen 6ypasp canrax 6o05ox 6010BY
or classes of business. As long as the | gaatranbiH  Tepen, xan6apyyassp  6yrauiir
business to be reinsured is reasonably | xamMTag Hb ByN3r3X Hb ron caHaa 60sHo. JaBxap
homogeneous in nature or exposed to loss | gaaTrargax 6U3HeCYYA Hb MEH YaHapaapaa WKW
arising from a common cause and written in | TepnnitH WWMHXT3M 6yl0y €peHXWi  LanTraaHbi
sufficient volume it can be considered for | ynmaac xoxupon rapax 60MOMXTOW, XaHrasTTai
treaty reinsurance. A sufficient volume of | Too xaMx33r33p Xwiiragsr 6on TpUTU aaBxap
reinsurance is necessary in order to satisfy | naatranbir X3parnax Hb 30XMCTOW K Y343,
the reinsurers’ need to collect reinsurance | Xynssx 6yi1 xapuyLiaratai xapuilaH xamMaapan
premiums that bear a reasonable | Gyxuil XaMXK3I3HMI AaBXap AaaTrafblH Xypaamk
relationship to the assumed liabilities. Treaty LUyrnyynax fnaBxap [daaTraryuiiH - X3parussr
reinsurance is considered to be the most | xaHraxelH Tyng fgasxap AaaTtrang  LWAMKYYIsX
efficient and least expensive way of | xaHranTTail ToO XaMx33T3ii 6alix waapanarata.
arranging for such transfers. TpuTv paBxap AaaTran Hb 3pCAMMUT LUMMKYYIIX
XaMruiiH yp awwmrrai, xamruiiH 6ara 3appantai
apraj Toouoragor.

176 | Unbundling For accounting purposes, unbundling is the HartnaH 6o40x 6ypTranuMiH 30pUAroop  rapaar
(Bifurcation) separation of a contract into financing and CaHXyyruiiH  6ypanasxyyH 60MOH  3apcanuiAr
— 3apapraa risk transfer components. LUMIDKYY3X 6ypanasxyyH3sp 3a4/1aH XyBaax.
XMiix

177 | Underwriting | Accounting figures - for instance, claims | BypTranuiitH AyHryyA Hb, Tyxainban yuupcaH
year basis — | incurred - are based on the XOXUpAbIH ~ AYH  Hb  TalinaHT  Xyrauaaug
AHpeppaiiTMH | contracts underwritten in the accounting | 6aliryynaracaH gaatranblH r3p3sHA cyypunaar.
MMAH XXWINKAH | period.
cyypb [Related definitions: Claims development | Xonbootosi — H3P  TOMbED:  HIXIMKIIS/IMMIH

triangle, Claims provision] XOKITMUH TYPBA/IKVH, HIX3MXI3NUNH Heel|

178 | Underwriting | Includes claims, expense and reserving risks | YyHA H3X3MXN31WMH, 3apanblH 60/0H HeeuWiH
risk — | and the risks associated with guarantees | apcafnyya, MeH [aaTrasiblH MP33HA WWMTMACH
aHpeppadTuH | and options embedded in policies. (bartaacaH) onwwvH, 6aTanraatai xon6oraoH
ruiiH 3pcasn rapax apcanyya 6artaHa.

179 | Use test — A supervisory process to access whether the | [loTooa 3arBap, TyyHuii apraunan 6050H yp AyH
awmrnanTtbiH | internal model, its methodologies and Hb JaaTraryuiiH 3pCASMMH CTpaTeru, 3pCASIMH
copun results, are appropriately embedded into the | yaupanara, yin axunnaraaHz 3o0xux €coop

insurer's risk strategy, risk management, TycrariCaH 3CIXMIAT YHIN3X XSIHANTbIH YN SBL.
and operational processes.

180 | Value at risk | An estimate of the worst expected loss over | ©reraceH UTraNUAWIAH TYBLUMHA TOAOPXOW Lar

(VaR) -
XYJ139)K

a certain period of time at a given
confidence level.

XyrauaaHbl Typwua y4dumpy 60/10X XaMIUH KX
XOXWUPJIbIH YH3I33
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6onsowryi
anparanbiH
XM
181 | Whistle The exposure and reporting of misconduct HUATUIAH (yncbiH), 3CXYN AaatranbiH
blowing — carried out by a member of the public or GaiiryynnarblH yaupaax 3eBeSIMAH  TULLYYH,

Wyran yissx

within an insurer by a Board Member, Senior
Manager or other member of staff.

axnax MeHexep 60noH 6ycag  @XWNTHYYAblH
anbaH TylwaanbiH caxwnra 3epyceH 6ananbir
M349313X 60M10H UNY/IX.

182

Wrong way
risk-

The risk that occurs when exposure to
counterparties, such as financial guarantors,

CaHxyyrvitH 6aTnaH gaaryma rax MaT XamTpary
Tanyyn 3pcasni epTex Hb 3prasd  TAr3sp

bypyyraap is adversely correlated to the credit quality XaMTparyabliH 333/IMIAH YaHapT cepreep Hemneenex
3prax apca3n | of those counterparties. YEA rapax apcasn

183 | Yearly Reinsurance arrangements written on this | H3 cyypuap XWMracsH faBxap Aaatran Hb Hac
renewable basis transfer the mortality risk to the | 6apanTblH  3pcanviir  gaBxap  Jaatraryvg
term (YRT) or | reinsurer. For every age, plan, and policy | wumkyyngar.

Risk premium
reinsurance
basis -
MUIIP
CyHrarpax
Hexuen,
acxyn spcasn
TOOL|COH
XypaaMk
A33p
cyypwicaH
Aasxap
paartran

year, there is a certain reserve per $1,000 of
insurance. In calculating the insurer's
available surplus capital, this is the liability
that is deducted from assets to arrive at the
insurer's available surplus capital. Since this
reserve amount is already in the insurer's
liabilities, it is clear that if the insurer is
called upon to pay more than this amount,
only the excess over the reserve needs to
be taken from the insurer's available surplus
capital. In the event of a death claim, assets
are reduced by the face amount paid,
liabilites are reduced by the reserve
amount, and the excess of the face amount
over the reserve comes from its available
surplus capital. This excess is called the
"policy net amount at risk."In the
reinsurance agreement the ceding company
and the reinsurer agree upon how the policy
net amount at risk will be apportioned
between them. The ceding company would
prepare a schedule of the net amounts at
risk for each policy year. The reinsurer

would develop a schedule of vyearly
renewable term premium rates for
reinsurance on the ceding company's

schedule. The ceding insurer would pay the
reinsurer the established premiums for the
appropriate net amounts at risk each year.
In the occurrence of a claim, the reinsurer
would remit payment for the assumed
potion of the policy's net amount at risk.
Although the policy net amount at risk will
decline over time as the policy reserves
increase, it is common for the parties to
agree to make adjustments only at agreed
intervals to ease administration and lower
processing costs. This reinsurance method is
widely used because it reduces reinsurance
to its fundamentals and provides a very
flexible mechanism for satisfying the
insurer's reinsurance needs.

Hac, xamraananT 60/10H rapasHuii xun Tyc 6ypa
faaatranbiH 1,000$ TyTama TOLOPXON X3MXK33HMM
Heel 6aiiaar.

[aatraruMitH  60MOMXUT  WAYYASN  XepeHruinr
TOOLIOOSIOX0A [33PX HeeLl, Hb XepeHreec xacaraax
Xapwuyunara 6ongor.

DH3 HeeUMIMH AyH Hb AaaTrardyuiiH xapuyunarag
XaMaapax Tyn faaTtrard 3H3 [yHra3C JaBCaH
X3MXK33r33p TeNiex TOXMONAONA AaBCaH X3Cruir
Aaatrarymiii - 60MIOMXWUT ~ WNIYYA3NT  XepeHreec
rapryynaH aBHa.

Hac 6apCHbl HIX3MXM3MUIMH yea XepeHre Tan Hb
rapasarasp aHx ToxuponucoH /face amount/,
TeNCceH AyHrasp 6yypd, Xapuywlara Tan Hb
HeeUWH AyHrasp 6yyp4y, HeeLeeC X3T3PC3H,
rapaarasp aHxX TOXMPOJSLUCOH AyHrasC AaBcaH
X3C3r Hb 3H3 BONOMXUT UNYYA31 XepeHreec xacy
TOOLOrAOHO. DH3 [AaBCaH X3CrWr “rapasHui
3PCANUIAH L3B3P AYH"” MK HIPN3A3r.

[laBxap AaaTranblH r3p3sarasp gaatrard, AasXap
AaaTrary Hap 3HaXyy F3p33HWUIN 3PCASIMIAH L3BIP
AVHI  XOOPOHAOO X3PX3H XyBaapwsax Tanaap
TOXMPONLAOT.

[JaaTrary rapasHuii Xxyrauaa 6ypa 3pcAnuitH
L9B3P AVHI Xapyy/ncaH ToBbEOr 63aNnTrax eraer.
[aBxap pfdaaTrard Hb Yyr TOBbEOrMIr Leaysb
almrnaH xun 6yp CyHrargax xypaamXuiiH XyBb
X3MXK33r TOrTOOCOH >KarcaanT raprajar.

[faatrary >wun 6yp 3pcasMiH U3B3P AyHr33C
TOXMPOX XypaaMXXuWiir AaBxap AaaTraryva TesiHe.
XOXMpOn rapcaH TOXVMONAONA AaBxap fAaatrary
rAP33HUIN  3PCANMAH  U3B3P AYHIMMIMH  HOroX
X3CTUIAT faaTrardmng WumKyynaar.

Xun upax TycaM Heel ecex Tyl 3p33HMI
3pCANUIAH U3B3p AyH Hb 6yypax 60n0BY Tanyya
YWN axunnaraaHbl 3apanbir 6yypyynax, xsnéap
balinrax  30punroop  TOAOPXOM  XyrauaaHp
eepunieNnT opyynax Tanaap TOXMPOLOX Hb 3163r
Gaiigar.

DH3 TepnuiiH faBxap AaaTran Hb [aaTrarduitH
[aBXap [daaTrablH X3p3arudsr XaHrax ysH xaTaH
MexaHW3M 6010r TyN epreH X3parnaraaar.
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