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Market capitalization MNT
Capital 11.800.3 Total assets Insurance

market
market MNTD82.3 billion

billion
17.1% GDP
Trading volume Total insurance and rein-

- Insurance
surance premiums
TOP-20 Index MNT204.9 ‘ compensation

Number of SCs quwdlty Net profit Reserve fund

MNT270.5 billi
51 1 0% 8.3 bilion -
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Volume of trade in agricul- Liquidity MNT1 1 5!405

wsea 17,799.40 tural products
150612,207.55 | v72,488.1 billion 0.51%

Reinsurance premium costs

MNT35-2 billion

Licensed SCCs

184
Non-performing loans 73 ,2 93

(of total loans) .
members Total savings

3.1%

u o Net profit | MNT 2]9.9
wnt1.9 bition billion

Total assets

Total loans

MNT316.2 wi220.3

billion billion
1 3 0/ Weighted average in-
terest rate on deposits
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Legal enti-
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M NT508 6 Purchase of pre- Sales of precious metals
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billi [
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8 FINANCIAL MARKET REVIEW

FINANCIAL MARKET STATUS

o
O = O
[ [
RO
[ o [
[
There were 600
regulated entities and
JSCs operating in the

securities market

Private Investment Funds (Law on
Investment funds; Paragraph 5.3

38

SECURITIES TRADING

Infrastructure Organization

Business organization | Settlements
3 § 2 /1 duplicate/

Securities Settlement
Institution

1 /1 duplicate/ 1 /1 duplicate/

Mining products exchange

Central deposit and securities
trading payments

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

Agricultural Exchange
1

Professional participant

Securities firms

51 31

Exchange trading broker for mining products
5 /duplicate/

Mutual Funds

Agricultural

commodity brokers 9

———————————————————————————————————————————————————————————————————————————————————————————————————————

Financial Rating Agency 3

Asset-backed securities

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

© Professional associations and self-

52 /8 duplicate/ 24 /duplicate/

regulatory organizations 1 309

Asset-backed securities Asset management Accounts Payable Asset Portfolio
issuer : 8 : Controller
59 /SPC/ 1
Registered
‘ Auditing firms Securities valuation firms Legal consultancies

43

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

* Securities firms include brokers and dealers, underwriters, and investment consultancy firms

Securities trading (MNT, billions)

o The securities trading amounted
to a total of MNT 204.9 billion,
representing a 2.4  percent
increase from the previous year
and a 21.4-fold increase from the
same period in 2020.

o Of all trades, 62.7% were shares,
8.3% were investment fund units,
20.8% were corporate bonds,

426

. B

|
95.4

11.9
| 17.1

13.8

52.5

128.5

and 8.2%
securities.

were  asset-backed

2022.1

B Mutual fund

2020.1 2021.1

M Stocks M Company bonds

2023.1

2024.1

Asset-backed securities
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CAPITAL MARKET 9

Market capitalization and liquidity

o The market capitalization increased by 80.7% to MNT11,800.3 billion compared to the previous year.
Liquidity also improved, rising by 1.0%.

B Market valuation /MNT, billion/

- — - Liquidity

2020.1 2021.1 2022.1 20231 2024.1

MSEA 17,799.40
fﬂﬂﬂ TOP20 44,693.58
ISEINITINE MSEB 12,207.55

Securities market index

e The TOP-20 Index increased by 7,969.81 (21.7%) points.
e The MSE A index increased by 2,629.23 (17.3%) points.
e The MSE B index decreased by 270.77 (2.2%) points.

INDUSTRY CLASSIFICATION OF JSCS LISTED ON THE MONGOLIAN STOCK EXCHANGE

AGRICULTURE AND
LIVESTOCK

11.8%

SHOPPING, HOTELS, | | COMMUNICATIONS | | BANKING AND FINANCE} |

CATERING Q‘. 4.1% =B 15

S

oS
‘Eﬂ*
LR
=

The TOP-20 index portfolio is formed based on market capitalization, average daily turnover, number of trading days,
and concentration. In the first quarter of 2024, 15.4% of the registered companies were in the banking and financial
sector, while this sector consisted of 62.8% of the portfolio of the TOP-20 index.
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10 FINANCIAL MARKET REVIEW

SECTOR CLASSIFICATION OF JSCS INCLUDED IN THE TOP-20 INDEX (BY MV)

» 4 BANKING AND MINING
B> FINANCE al
;" I S > 15.1%

COMMUNICATIONS TRANSPORT

206% 62.8%

0.7% | 0.8%

SECURITIES REGISTERED IN A MCSD

| Shares listed on the ~ Bondslistedonthe MSE | | Shares registered (private) |
§ MSE - and the MSX n
‘22’902-536'653 ,,,,,,,,,, 5839439 74,448,842,331
- Shaes [k e~ Bonds reisered (vte) w
 7eeododss 2tamerarrs  T19.620173,662
STOCK CONCENTRATION

The table below illustrates the ownership concentration of 171 JSCs actively traded on the stock exchange. It
calculates the percentage of shareholders who own more than 5% or less.

More than 5 shareholders Less than 5 shareholders
e — 71— 11 4
92 53 4 20 85 62

30%-50% 51%-70%  71%-90% 91%—100%3 50%-70% 30%-49%  10%-29%  0%-9%

STOCKS, BY EQUITY STRUCTURE

o In the first quarter 2024, there were 309 JSCs

o8% registered with the FRC's securities registration.

o 89.3 % were private, 6.8 % were state-owned,
and 3.9 state-owned by Parliament.

@ Privately owned
® State-owned

State-owned (by
Parliamnet)
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CAPITAL MARKET 11

NUMBER OF SECURITIES ACCOUNTS

o 187,305 accounts were created; bringing the total number of accounts to 2,580,599. Another 55,781 new
gscrow accounts were created; to provide a total of 646,243.

NUMBER OF OPENED ACCOUNTS

mConnection account m New account

55,781
11,872
Number of opened accounts
(growth in numbers)

8,239
— 2,980,599
2,615 90,926 187305 y y
20221 20231 20241

COMMERCIAL STRUCTURE

@ Domestic citizens o ApumkaaHz, oponLoryabiH AUANHX XyBb Oyoy
82.8 xyBuir notoofbiH AAH-H XAC3H ryinras
333K Oaiiraa Hb T3JHWIA XOPBHTUIAH  3ax
393MUIAH MA3BXKUNT BHAEP Oaiiraar Xxapyynmx
0aitHa. XapuH [OTOOAbIH WPraHWA  XUIAC3H
apuibkaaHbl ryinras 16.6 xyswir, ragaagbiH
VPr3HWIA  XWAC3H  apumkaaHbl ryinras 0.5
XYBWIT, ranaazbl4 AAH-UIH XUIICIH apuimKaaHbl
ryinnras 0.1 xyBuir Tyc Tyc 33amk 6aitHa.

@ Domestic enterprise
Foriegn citizens

@ Foriegn enterprise

NUMBER OF TRADE PARTICIPANTS

o Atotal of 31,862 citizens and enterprises participated in the trading and made 86,487 trades. 97.2 percent
are domestic citizens, 2.0 percent are domestic enterprises, 0.7 percent are foreign citizens, and 0.03
percent are foreign enterprises.

Number of trades
/duplicated/

Number of traders

FORIEGN ENTERPRISE
FORIEGN CITIZENS

11 0.03%

225 0.7% 1,121 1.3%
6.7%

DOMESTIC ENTERPRISE
DOMESTIC CITIZENS
TOTAL

30,981 97.2% 79,473 91.9%

31,682 100.0% 86,487 100.0%
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12 FINANCIAL MARKET REVIEW

LOCATION OF THE SECURITIES COMPANY

o 51 operational securities companies were located in Ulaanbaatar.

CHINGELTEI SUKHBAATAR

SONGINOKHAIRKHAN

BavangoL

51 SCs

CHINGELTEI SUKHBAATAR Khan-uuL BavangoL

SCs SCs SCs SCs

10 28 3 4

LOCATION OF BRANCH REPRESENTATIVE OF SECURITIES COMPANY

o Additonally, there are 37 branch representatives of securities companies, with 36 located in provinces and 1 in Ulaanbaatar.

2
Uvs KuvseuL 4
Bavan-yLsir ORKHON 1

Dornop
2 Butean 1
ARKHANGAI Kuenti
1

SUKHBAATAR

1

Gm ALTM BA‘v’ANKHOMGDR U\’URI’(HANG
ULAANBAATAR
1 branch

WEesTerN REeaioN

BRANCH

4

—

P CAHXYYTUiH

Mountain Reglon

BRANCH

13
-

Eastern ReaioN

BRANCH

3

—
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CAPITAL MARKET 13

PRODUCTS AND SERVICES

STOCK TRADING

Stock trading reached MNT 128.5 billion, marking
a 13.4-fold increase compared to the same period
in 2020 and a 2.4-fold increase compared to the
previous year.

2020.1

DEBT INSTRUMENTS OF THE COMPANY

o Corporate bond trading reached MNT42.6
billion, an increase of 3.6% compared to the
previous year.

ASSET-BACKED SECURITIES TRADING

o Asset-backed securities trading reached
MNT16.7 billion, indicating a increase of 2.3
% compared to the same period in the previous
year.

MNT, billion

INVESTMENT FUND TRADING

MNT, billion

o Thetrading volume of investment funds reached
MNT 17.2 billion, marking a significant 24.1-
fold increase compared to the same period in
the previous year.

2021.1 2022.1 2023.1

2021.1 2022.1 VAVZRY! 2024.1

16.7

4 53 3
== a2 A

20211 20221 20231 2024l
17.2
13.8
13 12

2021.1 2022.1 2023.1 2024.1
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30XMYYYNAX
T

X0P0oO



14 FINANCIAL MARKET REVIEW

decrease of MNT 4.3 billion (6.7 %) from the same period of the previous year.

. @ ....... @ 5 @ ?g;tgzashmere
© ®

[ ]
@9 Atotal of 5 types of goods worth MNT 59.5 billion were traded on the Agricultural Exchange, reflecting a

Processed [ - : Sheep wool
wool 70.9% % @ - @@35%

B MNT59.5 N
®  billion ®

Vagetable oil o, S ﬂh Camel wool
5.7% Ef«;‘? @t 0.4%

LOCATION OF SCs AND AGRICULTURAL BROKERAGES

o 9agricultural brokers are operating, 7 of them are in Ulaanbaatar and 2 are in the provinces

Uvs KruvsGuL
Bavan-Utsir ORKkHoN

1 Dornop
ZAVKHAN BuLcan 1
ARKHANGAI KHeNTII

SUKHBAATAR

Govi~ALTal BAYANKHONGOR 9BOPXAH

. ULAANBATAR
7 ABs

I I B CAHXYYTUiH
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CAPITALMARKET | 15

SUKHBAATAR

CHINGELTEI

SONGINOKHAIRKHAN

CHINGELTEI SONGINOKHAIRKHAN

BavangoL

)y —~—

OTC MARKET

In the over-the-counter market, a total of 29 tranche debt instruments from 25 issuers were registered, amounting
to MNT 178.0 billion. Additionally, MNT 207.2 billion was collected.

2,626.5

1,948.6

@ otai 2021.111 - 2024
2072

Total: 2024.1 178.0

MNT, billion

The registered price TaraH TeBNOPYYNC3H AYH

As a result, since the over-the-counter market trading began in September 2021 with the registration of the first
debt instruments, a total of MNT2,626.5 billion in debt instruments were registered, with  MNT1,948.6 billion
collected. Furthermore, debt instruments worth US dollars 71 million were registered with  US dollars 45.5

million successfully collected.

I ' . CAHXYYTIAH
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16 FINANCIAL MARKET REVIEW

Atotal of 127 trades of MNT2,488.1 billion were made at the coal auction. This includes; 68 trades involving 5.2
million tons of coal, totaling MNT 2,393.1 trillion. Additionally, 0.4 thousand tons of iron concentrate were traded
in 95 transactions, amounting to MNT95.0 billion.

111 packages

e 816 packages 358,8()0 tons of iron concentrate
ﬁ 5.999 400 tons of coal + tons of iron concentrate
— MNT95.0 billion

MNT2,393.1 billion

SELLING SIDE OF MINING PRODUCTS /NUMBER OF TRANSACTIONS/

"Khangad-Exploration" LLC "Darkhan Metallurgical
1.5% Plant" LLC 40.7%

]

—3

"Erdenes-
Tavantolgoi" JSC

19.1%

"Energy Resources'LLC "Mongolrostsvetmet" State-Owned Enterprise
79.4% 59.3%

COUNTRIES PURCHASING MINING PRODUCTS /NUMBER OF TRANSACTIONS/

. Hong Kong g
20.5%

Ry Singapore 7
/ 17.3%

4

Mongolia

. 0.8%
China

61.4%

I ' B CAHXYYTUiH
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CAPITAL MARKET 17

COAL TRADE
Concentrated coking Concentrated weak 1/3 coking coal
coal coking coal
a0 %
120 packages * 2 packages ﬁ 437 packages
768,000 tons 12,800 tons 2,796,800 tons
MNT496.5 billion MNT6.7 billion MNT1,090.4 billion

Medium volatiles, coking coal

‘ 197 packages
1,260,800 tons

MNT699.3 billion

Semi-solid coking coal with
concentrated medium ash

20 packages
128,000 tons

MNT33.7 billion

Power coal

ﬁ 20 packages ‘
= 128,000 tons

[araamxuit 60auUc ayHaaac ux,
XWiiH HYypc

20 packages

128,000 tons
MNT23.3 billion MNT43.2 billion
[RON ORE AND CONCENTRATE TRADING
Fe—-52% iron concentrate with i S8packages 187,350tons
content MNT43.4 billion
Fe-58% iron concentrate with @ 23packages 72,450tons
content OO MNT18.3 billion
30packages 99,000tons

Fe—65% iron concentrate with content @8@

MNT33.3 billion

I ' P CAHXYYTUitH
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18 FINANCIAL MARKET REVIEW

PROFITABILITY
m 20231 m 2024
.~~~ PROFITABILITY OF SECURITIES COMPANIES -~~~
MNT, billon
Assels — 2631 . o The total assets of securities companies amounted
171.0 | to MNT263.1 billion, marking an increase of 53.9%
o 13 ! compared to the same period of the previous year.
1.2 Assets ' o Compared to the same period of previous year,
i income increased by MNTO.1 billion, and expenses
Expendiure [ 1 | decreased increased by MNT0.2 billion, resulting in
' 3 a net profit of MNTO.6 billion.
Net profit  J§0.6 e
losses 0.3
@ Brokerage operating income 42.4%
© Dealer operating income 8.5%
Underwriting income 26.4%
Investment advisory operating income 6.2%
@ Netincome from securities trading 1.3%
' @ Income from other activities 0.3% SC's INCOME
@ |Interest income 8.1% STRUCTURE
© @ Dividend income 5.3%
® Other 1.3%
f @ Profit after tax from discontinued operations 0.2%

0.6

billion

+0.6

i billion
billion

+0.03

Personal income

Social insurance premium

Income tax tax

o Securities companies paid MNT0.6 billion for

social insurance contributions, MNT0.03 billion for
personal income tax, and MNTO.6 billion for entity
income tax. In total, securities companies paid
MNT1.2 billion to the state budget.

....................................................................................................

0.7% 03% 27%
-

SC'S EXPENDITURE STRUCTURE

© Sales, marketing, general and administrative

expenses
Financial expense
Other

Income tax expense
Foreign exchange loss
Other losses

P CAHXYYTUiH

l 30XILYYAAX
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CAPITAL MARKET 19

PROFITABILITY OF INVESTMENT MANAGEMENT COMPANIES

m 2023 m 2024
MNT, billion
74.6

Assets 68.6

Income H?S

Expenditure E 5.1
Netprofit 1 3.8

o ] Dy

== IMC'S REVENUE STRUCTURE -----------==-===---
9.7%
2.4% 1‘
14.6% 66.3%

 PROFITABILITY OF IMCS -~~~

o The total assets of investment management !
companies amounted to MNT74.6 billion,
marking an increase of 8.7 % compared to the
same period of 2022.

o  Compared to the same period of the previous !
year, income increased by MNTO.6 billion, and :
expenses increased by MNT3.0 billion. The loss
was MNT3.8 billion.

..............................................

@ Operating income :
@ |Interest income E
Dividend income '
QOther income :
@ Other profits

@ Sales marketing and general and
administrative expenses

Financial costs
© Other expense
Y Foreign exchange loss
@ Income tax expense

P CAHXYYTUiH
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20 FINANCIAL MARKET REVIEW

MNT0.01 o Investment management companies
biion 0 1 3 paid MNTO.3 billion for social insurance
VNTAS 3 contributions,  MNTO0.1  billion  for
Income fax o ~ personal income tax, and MNTO0.01
0 3 Personal income i billion for entity income tax. In total,
Y X " MNTO.4 billion was paid by investment
billiy } management companies to the state
Social insurance premiumy budget.
PROFITABILITY OF AGRICULTURAL COMMODITY EXCHANGES
2023 H 2024
MINT billion PROFITABILITY OF MCE
56 o The total assets of agricultural commodity exchanges
Assets 51 amounted to MNTS.6 billion, indicating an increase of
! 9.8 % compared to the same period of 2023.
) .o Compared to the same period of 2023, income
Income ‘83 6 decreased by MNT0.8 billion, and expenses decreased
' ‘ by MNT1.0 billion. The net profit was MNTO.1 billion.
Expenditure m
3.7

Netpoft  JO1 e
losses |_01

FINANCIAL STATEMENT INDICATORS OF CUSTODIANS

m 2023 W 2024.|
MNT, billion

ross r 3,135.6 PROFITABILITY OF CUSTODIAN BANKS
1,893.8 ‘ :

" o The total assets of custodian banks amounted

. to MNT3,135.6 billion, marking an increase of :

Income MO'M 65.6% compared to the same period of 2023. |
. o Compared to the same period in 2023, income

0.35 +increased by MNTO.11 billion, and expenses
0.27 . increased by MNTO.08 billion. The loss was |
‘ MNTO.01 billion. '

Expenditure

Net profit | -0.01 3 E
losses (X 7

I ' B CAHXYYTUiH
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CAPITAL MARKET 21

CUSTOMER STRUCTURE OF CUSTODIAN BANKS

o Most (96.8 %) customers were domestic citizens, 2.8% were domestic entities, 0.2 % were foreign citizens,
and 0.2 % were foreign entities.

@ Domestic citizen

@ Domestic enterprise
Foreign enterprise

@ Foreign citizen

o According to the classification of the assets deposited in the custodian banks, 96.5% were securities, 1.4%
were asset-backed securities, 2.0% were cash and 0.1% were real state.

® Securities

® Cash

® Asset-backed securities
©® Real estate

I ' P CAHXYYTUiH
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22 FINANCIAL MARKET REVIEW

STABILITY

According to the market value of the joint-stock companies included in the TOP-20 index basket of the trading organization,
the 10 companies with the highest market capitalization accounted for 67.3% of the total market capitalization, and the 5 JSCs
with the highest value constitute 55.3 percent.

’— 67.3% - TOP 10 JSC ﬁ

MNT11,800.3 billion

- SOLVENCY ASSESSMENT OF SECURITIES COMPANIES

|—55.3% -TOP 5JSC

Out of 51 securities companies, the
current ratio of 46 (90.2%) companies
was above 1, while 5 (9.8 %) was below
1,

The debt ratio of 51 companies was below
1.

m Total Current Assets / Current  m Total Liabilities /

Liabilities

Turn ratio 90.2%

Debt-to-equity ratio 100.0%

Total Assets

<1 >1

<1

-~ SOLVENCY ASSESSMENT OF INVESTMENT MANAGEMENT COMPANIES

The current ratio of 21 (70.0%)
companies was above 1, while 9 (30.0%)
were below 1.

The debt ratio of 23 (76.7%) companies
was below 1, while 7 (23.3%) companies
were above

m Total Current Assets / Current  m Total Liabilities /

Liabilities

Total Assets

1
Turn ratio 70.0% 30.0%

<1
Debt-to-equity ratio

>1 <
>1

P CAHXYYTUiiH
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CAPITAL MARKET | 23

REGULATORY ENVIRONMENT

The draft of the Securities Market Law will be pending ratification

In the "Guidelines for Improving the Legislation of Mongolia until 2024" adopted by the State Great Khural Resolution No. 12
of 2021, the Ministry of Finance and the Financial Regulatory Commission are responsible for developing the draft law on
amendments to the Securities Market Law.

In this context, a working group "responsible for making necessary amendments and changes to the relevant legal framework
of the capital market" was established by Order No. 52 of 2021 of the Minister of Finance. The working group developed draft
laws on amendments to the Securities Market Law, the Law on Investment Funds, and the Law on Companies, which were
subsequently discussed by the government . The government established a working group by Order No. 2 on 15 January
2024, issued by the Standing Committee on Economy of the State Great Khural. The working group aims to submit the
aforementioned draft laws to the regular spring session of the State Great Khural in 2023, prepare for their discussion at the
joint session, and develop draft opinions. Representatives from the FRC participatedin this working group and expressed
dissenting opinions on the drafts. The drafts were discussed by the General Assembly of the State Great Khural and are
pending ratification.

As a result of the approval of the amendments to the Securities Market Law, the stock market, will experience several
positive effects. The process of issuing securities through public offerings by domestic enterprises will become easier and
faster. Coordination between the regulator and trading organizations will be improved to align with international standards.
Additionally, there will be an increase in new financial technology- based products and services. The role and participation
of issuers and underwriters will expand, and regulations related to securities trading, settlement, and centralized and
specified registrations will become more sophisticated.

The range of products traded on the mining products exchange has increased.

Government Resolution No. 223 of 2023 was amended by Government Resolution No. 73 of 2024, adding copper and
molybdenum concentrates and products to the "Types and Classification of Exchange-traded products”. In this context, the
Mongolian Stock Exchange' JSC (MSE) approved the Standardization and Enforcement Procedures for Copper Concentrate
Commercial Contracts” and the Financial Regulatory Commission by issued permission to enforce these regulations through
Resolution No. 134 of 2024. With the commencement of copper concentrate trading on the mining product exchange, trading
will be conducted openly, fairly and transparently. This will lead to higher product prices and numerous advantages,
including the establishment of a unified export policy.

Detailed determination of dividend distribution

Resolution No. 28 of 2020 by the FRC "On the detailed determination of dividend distribution" was amended during the
FRC's regular meeting on February 23, 2024. The amendment specifies the period for dividend distribution by companies.
Specifically, companies that decide to distribute dividends must complete the distribution within four months after the end of
the financial year, and submit their reports to the FRC before April 30.

According to the current Law on Companies, the board of directors must decide on dividend distribution within 50 days of the
end of the financial year, and the shareholders' meeting must be convened within four months. However, some joint-stock
companies have faced issues where the dividend distribution decision was not clearly communicated to shareholders or
was delayed, leading to uncertainty and potentially decreasing market confidence. To address these issues, the resolution
has been amended to clearly specify the dividend distribution period and reporting requirements. This change ensures that
dividends will be settled in shareholders' accounts within the specified period and helps protect their interests.

X0P00
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24 FINANCIAL MARKET REVIEW

Internal

In May 2023, the Financial Regulatory Commission (FRC) and the Mongolian National Chamber of Commerce and
Industry (MNCCI) approved the "Program to Increase the Participation of TOP-100 Enterprises in the Capital Market." This
program aims to enhance the ability of TOP-100 enterprises to attract funding from the capital market. A working group was
established to support this initiative. A working group was established to support this initiative.

The working group is responsible for developing regulations to simplify the issuance of securities, thereby reducing the
conditions, requirements, and time needed for TOP-100 companies to conduct an IPO and to issue corporate bonds. This
includes eliminating the need for asset valuation for IPOs and removing requirements for deposits or guarantees for bond
issuance, both in open and closed frameworks. The group is also tasked with amending relevant rules.

The working group is implementing these measures as part of the program.

Specifically, in collaboration with the FRC, MNCCI, and other professional organizations, building “A one-stop service for
advice and information on the stock market”. This service aims to address the challenges companies face when issuing
shares and bonds, and to provide guidance on the benefits of becoming a public company, the IPO process, and corporate
governance.

Additionally, the FRC with MNCCI organized a meeting in April for company management to discuss the challenges of
becoming a public company and to review the measures implemented by the working group.

The program is significant for TOP-100 enterprises as it facilitates their transition to open joint-stock companies through
IPOs, enables participation in the stock market via corporate bond issuance , and supports business expansion. . It also
enhances profits, raises their company's reputation, attracts long-term, cost-effective financing, and improves corporate
governance and information transparency.

External
The FRC has established several cooperation memorandums aimed at enhancing

capital market policy and regulation, improving the monitoring and inspection environment, empowering human resources,
and expanding international cooperation. These include:

Memorandum with the National Bank of the Kyrgyz Republic

On February 28, 2024, the FRC signed a memorandum of understanding with the National Bank of the Kyrgyz Republic.
This memorandum focuses on providing policy support to enterprises operating in the financial markets of both countries,
including fintech companies. It includes provisions for exchanging information on cross-border financial operations,
offering mutual assistance in conducting on-site financial inspections, and enhancing human resources.

Memorandum with the Central Bank of Hungary

On March 7, 2024, the FRC signed a memorandum of understanding with the Central Bank of Hungary. This agreement aims
to support the development of the capital markets in both countries through collaborative policies, promote product and
service innovations, attract both foreign and domestic investors, exchange information on cross-border financial activities,
and provide on-site inspections. It also focuses on strengthening human resources and organizational capacities.

T ___——,————l—lsfit A
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M INSURANCE MARKET

Total assets

MNT582.3 billion
Capital growth 19.6%

Insurance density

MNT115,405

Density increase/growth

31.4%

Total fees for brokered
insurance and reinsurance

MNT30.8 billion

[ID[ID[I Financial market status

[—]

Accessibili

Products and servi



Net profit

MNT8.3

Profitability
billion
Tax collected
by the state,
Social security MNT3 .8
contributions billion

Reinsurance
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FINANCIAL MARKET STATUS

INSURANCE SECTOR STRUCTURE ------=--===nx-semmrsamsm ey

Based on special licenses, permits, and rights granted by the Financial Regulatory Commission, 339

insurance agents, are operating.

. insurance companies, brokers, loss assessors, audit companies, actuaries, and auditors, as well as 2,462

X Non-life i

M Auditors

M Insurance intermediaries

X Actuaries

M Insurance loss adjusters

M Insurance agents

INSURANCE DENSITY -------===-=====-=-=-=-=;

e The deepening reached 0.51 percent compared to

the same period of the previous year, an increase of

! 0.08 points compared to the same period of 2020, !

} and an increase of 0.07 points respectively.

S S | 0N 202111 20221 20231 2024.1
I Non life insurance [l Life insurance ;- TOTAL ASSETS OF INSURANCE COMPANIES --------;

2020.1 2021

Reinsuran )
einsurance O Asset growth o Compared to last year, total assets increased by 19.6

percent. They reached 582.3 billion MNT, representing an
increase of 66.4 percent compared to the same period in
2020.

o Total assets of non-life insurance companies increased by
22.2 percent compared to the same period of the previous
year, reaching 496.7 billion MNT and accounting for 85.3
percent of the industry’s total assets.

68.4 ! ;
o Total assets of reinsurance companies increased by 7.7

uollIlg LNIN

percent compared to the same period last year, reaching
68.4 billion MNT and accounting for 11.7 percent of the
industry’s total assets.

o Compared to the same period of the previous year, the total
capital of the life insurance companies increased by 1.3
percent to reach 17.2 billion MNT and accounted for 2.9
percent of the industry.

CAHXYYTWIIH
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INSURANCE 29

- ASSET STRUCTURE AND MARKET SHARE (BY TOTAL ASSETS)

. Considering the asset structure of insurance companies, it consists of 341.3 billion MNT or 58.6% in
investments, 166.6 billion MNT or 28.6% in other assets, 46.5 billion MNT or 8.0% in fixed and intangible
assets (net amount), and 27.9 billion MNT or 4.8% in cash and equivalent assets.

® (ash and cash equivalents

® Investment
Fixed and intangible
Other asset

8.0%

58.6%

Insurance companies are distributed based on their
total assets' shares as follows: 9 percent hold a share |
+above 2 percent, 4 companies hold between 6 and 9
© percent, 6 companies hold between 3 and 6 percent,
and 7 companies hold less than 3 percent.

Percentage share of total assets of insurance and reinsurance companies

Mandal Insurance

Ard Insurance

2023.- 7.4%
2024.- 8.1%

Tenger Insurance

2023.1

6.7%
6.7%

2024.1

Amar Insurance

5.3%
4.9%

20231

2024.1

Monre Insurance

2.3%
2.3%

20231

2024.1

Ulaanbaatar City Insurance

1.6%
1.5%

20231

2024.1

Gan Zam Insurance

20231

20241% 1.2%

Mongolian reinsurance

< S 1:0%

Practical Insurance

2023.1

2024._ 8.3%

Bodi Insurance

2023.1

2024.1

Nomin Insurance

4.2%
4.1%

20231

2024.1

Agula Insurance

2.1%
2.2%

2023.1

2024.1

Mandal Life Insurance

1.3%
1.1%

1.4%

2023.1

2024.1

MIG Insurance

2023.|- 8.6%

20241 8.5%
Mongol Daatgal

2023 6.8%

2024 5.3%

Khaan Insurance

20234|, 5.1%

2024.] 6.0%

Munkh Insurance

20231 9 2.9%

2024., 3.0%

National Life Insurance

2.2%

2023.1

Insurco Daatgal LLC

20241

0.9%
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30XULYYRAX
X0P0O



30 FINANCIAL MARKET REVIEW

. ASSETS GROWTH DISTRIBUTION OF INSURANCE COMPANIES ~-----=--=-=-=--== ooy

The average asset growth of all insurance companies was 18.0 percent in the same period of the previous year and 16.3 percent
in the reporting quarter. When grouped by capital growth, there were 3 companies with an increase of more than 30 percent, 3
companies with growth between 20-30 percent, 6 companies with growth between 10-20 percent, and 4 companies with less
than 10 percent growth. Additionally, 2 insurance companies experienced a decrease in capital size. :

2023.1-2024.1

The amount

ofassetshas | Lessthan ' q1g9, 209 | 20% - More than

decreased 10% 30% 30%
2 sfe e 2fs o

- TOTALPREMIUMS ~----------------

o Non-life and life insurance

B Total premiums for non-life and life insurance (MNT, billions) 1 oompanies collected a total of

107.8 billion MNT in premiums.

Of this amount, non-life insurance

companies collected 107.0 billion

MNT, accounting for 99.2 percent,

while life insurance companies

collected 0.8  billion  MNT,
accounting for 0.8 percent.

. o A total of MNT 35.2 billion was

: spent on reinsurance premiums,

! with  MNT 2.3 billion, or 6.4

1 percent, paid to domestic insurers.

m Total reinsuranse premiums for non-life and life insurance (MNT, billions)

Total fees of domestic reinsurance companies (MNT, billions) !

107.8

40.7

PREMIUMS PAID FOR REINSURANCE ----;
o Non-life and life insurance
premiums increased by 44.3
20201 2021.1 . 2022.1 2023.1 20241 : percent compared fo the same
' ' ' ' ' period in 2019 and by 2.8 percent
compared to the previous year

I I B CAHXYYTUitH
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INSURANCE 31

INSURANCE AND REINSURANCE
INDEMNITY PAYMENT/REIMBURSEMENT

o The total compensation expenditures of BEm  Insurance Reinsurance
insurance companies amounted to MNT indemnity payment indemnity
35.8 billion, marking a 34.9 percent 35.8
increase compared to the same period of
the previous year. However, compared to %65
the same period in 2020, it increased by 26.2 :
2.3 times. Non-life insurance companies
paid out MNT 35.3 billion in compensation, 156
accounting for 98.6 percent. ' 12.3

MNT, billion

o The compensation expenditures amount
handled by the reinsurer increased by 9.1
times, reaching MNT 3.0 billion.

20201 2021.1 2022.1 2023.| 2024.1

: RESERVES FUND ---- = -ensssmsesmsmemsoeany

o The total reserve fund of the insurance
industry increased by 24.7 percent compared
to the previous year, reaching MNT 270.5
billion.

o The total reserve of non-life insurance

companies increased (from the previous year)
by 29.7% to MNT239 billion. During the same MNT =

period, life insurance companiesTeserves

increased by 16.0% to MNT3.3 billion, and MNT billion
reinsurance companies’ reserves decrerased
by 5.4% to MNT28.1 billion.

2024.1
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ACCESSIBILITY

= INSURANGE DENSITY = m ooy

The insurance density indicator (the ratio of premium income per capital) reflects the availability and demand
of the market. Since the number of the population is calculated once a year, insurance density is not calculated
quarterly. .

o The density of insurance increased to !
! 115,405 MNT, which is a 31.4 percent :
1 increase compared to 2022 and a 90.1 |

percent increase compared to 2019. E

"o In terms of the insurance density, non-life
; insurance premiums (per capital) increased !

by 315% to MNT114.479 while life :
b insurance premiums increased by 16.5% to
v MNT 926. !

2019 2020 2021 2022 2023

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

XKny: Mosron YiceiH 2023.12.31-Hui 64pmiiH 0aifnaap HWiT XyH ambiH Toor hitps.//countrymeters.
info/en/Mongolia caiitaac aBcaH 60JIHo.

¢ INSURANCE CONTRACT -------mmmmmmmmmmmmmmmmy rmmmmmmmm oo
© A total of 468,160 insurance contracts were concluded. | Individuals 392 91 9
© Of these, 83.9 percent (or 392,919 contracts) were with : )
" individuals, and 16.1 percent (or 75,241 contracts) were with b
» , gV Do Legal

1 legal entities. Among the contracts signed with individuals, | entities 75
. 86.6 percent (or 405,474 contracts) were with men, and 13.4 . )

percent (or 62,686 contracts) were with women. ol

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

Female 134%

Male
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INSURANCE 33

;- BRANCH REPRESENTATIVE

Another measure of the availability of insurance services is the presence of insurance company - branches
and intermediaries. In total, there are 1,829 representatives and 444 branches operating across insurance

companies, intermediaries, and loss assessment companies.

LOCATION OF INSURANCE

18
20 e

Bayan-Uteir

15

Govi-Auta

17

ZAVKHAN

18
KHuvsGuL

17

ARKHANGAI

17 Al

30

ORKHON

14

Buan

BAYANKHONGOR  {JyuRKHANG

4 N [ N
WEesTERN REGION Mountain Region
INSURER INSURER

46
INTERMEDIARY
INTERMEDIARY
35 47
LOSS ADJUSTERS LOSS ADJUSTERS
N Jl 14 )

Te1ee/1er4na

(o )( o )

ULAANBAATAR 302

23

Dornop

19

KHeni

18

SUKBAATAR

4 )

Eastern ReaioN

INSURER

28
INTERMEDIARY

25

LOSS ADJUSTERS

A,

()
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=+ BRANCH REPRESENTATIVE ---------===nx-ssmsrsmmsmems s ULAANBAATAR -----;

o A total of 302 representative offices were registered in Ulaanbaatar, comprising 44 branches of
insurance companies, 217 branches of insurance brokers, and 41 branches of loss adjusters.
Among these, 92.7% of the branches were located in the six central districts of the capital.

o The total number of representative offices in Ulaanbaatar amounted to 633.

o Additionally, there were 14 representative offices of insurance companies registered with the
Financial Regulatory Commission, two of them were located in China.

SUKHBAATAR

CHINGELTEI

SONGINOKHAIRKHAN

BavangoL (N '
| BacANUUR '

‘ BAGAKHANGAI

4 N [~ N [~ N
SONGINOKHAIRKHAN CHINGELTEI SUKHBAATAR
INSURANCE 4 5 11
BROKER 18 39 48
LOSS ADJUSTER
— 98 J 4 JL 7T )
4 N [~ N I
Knan-UuL BavangoL NALAIKH BaANUUR
INSURANCE 3 5 3 7
BROKER 36 28 6 4
LOSS ADJUSTER
4 JL T JL 0 1
)
BAGAKHANGAI
INSURANCE 1
BROKER 0
LOSS ADJUSTER 0
Y J

I I B CAHXYYTUiH
30XIYYYNAX
d ' l X0P0O



INSURANCE 35

PRODUCTS AND SERVICES

20201 2021.1 2022.1 2023.1 2024.1

.o Qut of the 23 forms of non-life and life insurance, all are voluntary: except for the Compulsory Drivers !
Liability Insurance. '

o The number of reinsurance products reached 723, marking an increase of 35 compared to the first
quarter of 2023 and a growth of 116 compared to the first quarter of 2020. '

Total non-life insurance premium C2023.I> (2024])

Property insurance Motor vehicle Mandatory driver's Accident and medical Other
liability treatment

/I“ Sy == g[ YY)

(119 )(187% ) (249, ) (2465 ) (1344 ) (107 ) (145 (152« ) [ 8.7« ) ( 185+ )

Liability Aircraft liability Construction Life

h &

(142« )( 80« ) [ 85 )(54s ) [ 22 )(31x ) (17« J( 08 )

Non-life insurance indemnity C2023.I> <2024.I>

Mandatory driver's Motor vehicle Accident and medical Property insurance Other
liability treatment

P== P== K il ooo

(379. )(37.00 ) (2944 )(295« ) [(18.1x)( 155+ ) [ 36+ J(102¢) ( 66+« J( 55 )

Financial Life Liability Construction

® @& i [l

(00« (00« ) (19 J(14¢) (25 J( 09« ) [ 00s )( 005
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- COMPULSORY INSURANGE  ------=--=--=m=-m

" o The total premiums for Compulsory Drivers | Leiﬁi'é‘rf)"me (MNT, it (MNT,
. Liability Insurance reached MNT11.6 billion :
- an increase of 16% compared to the same |
period of the previous year — and accounted for :
10.8% of total insurance premium income. :

© o In comparison to the same period of the :
. previous year, reimbursements increased by |
32.0%. During the reporting quarter, MNT :
13.2 billion was disbursed as compensation !
representing 36.9% of the total compensation !
costs within the sector. :

O damage ratio

2020.1 2021.1 2022.1 2023.1 2024.1

- INSURANCE INTERMEDIARIES <~~~y

The insurance and reinsurance premiums collected by insurance brokers totaled MNT 30.8 billion.
Notably, the premium income of insurance intermediaries increased by 40.3% in the reporting quarter,
reaching MNT 5.9 billion compared to MNT 4.2 billion in the same period of the previous year.

Property insurance

Compulsory driver's liability
insurance

Vehicle insurance
Loan insurance
Animals insurance

Liability insurance

Health insurance
Other

- INSURANCE DAMAGE ASSESSOR -~~~y

o Regarding insurance damage assessment, insurance loss assessment companies evaluated a total
of 13,595 losses, amounting to MNT 25.2 billion in value. The total income from insurance 10ss
assessment increased by 67.0% compared to the previous year, reaching MNT 1.5 billion.

@D Property
@D \ehicle

@D Motor vehicle driver's
liability insurance

Compulsory driver's liability

Other
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INSURANCE 37

PROFITABILITY

~ NET PROFIT INDICATOR OF INSURANCE
" COMPANIES ;

o The net profit of insurance companies
increased by 123.7% compared to the
previous year and reaching MNT8.3 billion.

o In terms of net profit after tax, twelve
companies exhibited decreases, one had !
increases of up to 50%, two had increases !
between 50 and 100%, and three insurance
companies had increases of more than
100%. :

”””””””””””””””””””””””””” 2020.1 2021.1 2022.1 202311 2024.1

o KEY RATIOS -

o The compensation ratio increased by 1.9 percentage points compared to the same period of the previous year. '
o The expenditure ratio decreased by 13.2 percentage points to 40.2%. '

o The net profit margin of the insurance sector increased by 2.7 percentage points to 7.6%. |

2024.- 76%

222130 4.9%

D N
et o S 06 0°;

MNT1 . 2 Social insurance premium

Net marginal profit

o S 5 6%
Compensation ratio P
s S 5 7%
o S 40.2% | i
Cost ratio ' '
- D ;1 | :

"o Insurance companies made the |
. following  payments:  MNT2.0

billion

g PROFITABILITY COEFFICIENT ; | billon for social insurance |

2 = | _ .+ premiums, MNTO.6 billion for :

= E o Return on assets in the . personal income tax, and MNT1.2

s 1 8% S market increased by 0.7 i billion for corporate income tax. In

15% B = z ' %, | i -

LN O g percentage points to 1.5%. © : total, MNT3.8 billion was collected :

0.8% & = Return on equity increased ! | and contributed to the state budget.
. by 1.8 percentage points to & |

[ \ 1 -
: 3.6% v :

20231 20241 20231 20241 1 P .

P CAHXYYTUiiH
l 30XULYYAAX
X0P0O




38 FINANCIAL MARKET REVIEW

STABILITY

© MARKETRISK =~y

. o Currency exchange rate risk remains a ‘Reinsurance premium . USD exchange rate

. significant challenge in the Mongolian

! insurance market.

.o A majority of insurance companies engaged !

! in double insurance abroad transferred an :
average of over MNT54.7 billion annually to
other countries during the previous three years.

o Reinsurance premiums collected by insurance
© companies abroad accounted for 32.7% of the
total insurance premiums in the reporting year. !

2022.1 20231 2024.1

39 7%

Share of reinsurance
premiums in total
premiums

Weighted average interest rate on total insurance
e e T T T P e investment and savings

o Investments accounted for 58.6% of the total . Investment amount (MINT, billion)
assets of insurance companies, with deposits
inthe form of investment certificates of deposit
representing 72.6% of these investments. !

o Insurance companies generated a total
of MNT10.2 billion in interest income :
from deposits, certificates of deposit, and
investments in securities.

‘ Weighted average interest rate

Investment
amount

2022.1 202311 2024.1

58.6%
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POLICY AND LEGISLATION

POLICY AND LEGISLATION ~~~- ===y

o The concept of the insurance package law, including draft laws on insurance, insurance brokerage,
and driver’s insurance has been newly approved. The Financial Regulatory Commission (FRC) is
working with the Ministry of Finance to finalize the drafts. The next steps involve presenting them top
the Government meeting and submitting to the State Great Khural of Mongolia.

o the Financial Regulatory Commission is collaborating on finalizing the draft law on Personal
Supplementary Pensions as part of the sub-working group established by the Standing Committee
on Social Policy of the State Great Khural of Mongolia.

o The FRC is contributing to the drafting of the disaster risk insurance law as part of a working group
approved by the Minister of Finance through Order No. 60 of 2022.

o The Financial Regulatory Commission is working on amendments to the regulation concerning
"Mortgage Insurance Activities".

o The Financial Regulatory Commission (FRC) is participating in a sub-working group for the
implementation of the Law on Livestock Indexed Insurance, established by the Standing Committee
on Environment, Food and Agriculture of the State Great Khural .

o Drivers Insurance Procedures: The procedures for providing driver's insurance to motor vehicle
owners passing through and temporarily entering Mongolia, approved by Joint Order No. A/23/24 of
2012 from the Minister of Justice and Internal Affairs and the Chairman of the Financial Regulation
Committee, are being reviewed. The FRC is working with the General Authority for Border Protection
on proposals for amendments and additions to the "Regulations for the Selection of Companies to
Conduct Insurance Mediation Activities at Border Ports," approved by Joint Order No. 168/05 of
2012 from the Director of the General Authority for Border Protection.
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W INTERNATIONAL COOPERATION +---= === mmmmmmooom oo

o Visit to Korea Insurance Development Institute: From February 19-23, 2024, Z. Batbold, Director of
the Insurance Market Department of the Financial Regulatory Commission (FRC), visited the Korea
Insurance Development Institute. During the visit, he explored the institute's activities and exchanged
experiences related to insurance premium calculation and database development.

o ISBC Project Collaboration: In the framework of the "Insuring Small and Medium Enterprises (SME)
through Blockchain Technology (ISBC)" project, implemented by the German GIZ, representatives
from the FRC are participating in a work team dedicated to the quality translation of five training
manuals organized by the English Insurance Institute.

o Training on Financial Reporting: On January 9, 2024, training and discussions were held for
accountants of insurance companies regarding the processing of financial reports and additional
reports. This was in response to the new "Solvency Criteria and Control Procedures” approved by
Financial Regulatory Commission Resolution No. 559 of 2023.

o Public Consultation on Insurance Package Rules: On February 6, 2024, a draft resolution proposing
amendments to the "Insurance Package Rules" (approved by Financial Regulatory Commission
Resolution No. 2 of 2019) regarding bank-insurance intermediation was prepared and uploaded to
the FRC website for public consultation. The meeting included representatives from the insurance
industry, who provided feedback on the proposed amendments.

o CreditRatings Training: On February 8, 2024, the Financial Regulatory Commission, in cooperation
with the Mongolian Investment Rating Agency, organized a training and seminar titled “Using
Credit Ratings in the Insurance Sector.”
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e
NBFIs

Total assets

MNT5 " 1 trillion W

DDDD[I Financial market status

[—]

Capital growth 367%

Customers 45 million

Accessibility

Average loan amount

MNT2.3 million

Credit NBFIs

88.9%

Foreign currency exchange NBFls

10.5%

Products and services




Total income

Profitability
wi378.1
billion
Tax collected by the
state, social security MNT27.0
contributions billion

Z index

19.4

Percentage of non-
performing loans

6.9%

ulatory
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NON-BANKING FINANCIAL INSTITUTION

531 NBFIs were licensed by the Financial Regulatory
Commission, representing a 3.3% increase from the
same period of the previous year.

Duplicate numbers

45 million

Number of NBFls'
customers

Among these, (4.5%) have
international  investments  and 45%
while (95.5%) have domestic \CHMML
. investments
investments.

- ASSETS OF NBFIS

The total assets of NBFIs reached MNT5.1 !
trillion, marking an increase of MNT1,360.0
billion (36.7%) from the previous year and
184.9% higher than the first quarter of 2020.

89.3 ..

credit
growth

36.7..

assets
growth

21.7

share capital
growth

P CAHXYYTWiiH
l 30XILYYAAX

Number of NBFI
531

514

Number of customers

20231
3,862,489

2024.]

4,458,031 A B

Number of borrowers
2023 ® © 0606 0 O

1,297,025

2024.1

Total assets /MNT, billion/
5,062.1

3,702.1

20201 20211 20221 20231 20241

X0P0O



NBFI ’4—5‘
Assets structure of NBFIs (MNT, billions)
Totalassets 48190 952% N
csh 58821 11.6% NN
. Invesment 576 11%
Credit(ey 40374 79.8% NN
3,f?‘?t,‘?ﬁ,’?g,??,t‘,',‘?m?ﬂt,I?P?i?’??'??,(ﬂ?t), ,,,,,,,,,,,,,,,,,,,,,,, 209 04% 1
- Derivative financial assets 16 0.0%
Other 7777777777777777777777777777777777777777777777777777777777777 113.3 23% 1
,,,,,, AMOUNT OF NON-FINANCIAL ASSETS 2431, 480 I
TOTALASSETS 5,062.1 100.0% ; N
Liability structure of NBFIs (MNT, billions)
Total liabilities 21445 42.4% | I
Liabilities 19318 38.2% NN
Source of Trust Services 7591 15.0% |
Resources drawn from banks and financial institutions 7055| 13.9% | IH
Other 3740, 74% | M
Derivative financial liabilities 0.8 0.0%
Other financial liabilities 91.8 1.8% |l
Secondary debt 0.6 0.0%
Preference shares (liabilities) 0.0 0.0%
AMOUNT OF NON-FINANCIAL LIABILITIES 212.7 42% | M
OWN EQUITY 2917.6| 57.6% | NG
Share capital 1655.7 | 32.7% |
Additional paid-in capital 65.4 13% |l
Pocket stock (26)| (0.1%)
g\gsd;;ison to revaluation of fixed assets and intangible 05 0.0%
Retained earnings and losses 11896 235% |
Other property 90 02% 1
TOTAL LIABILITIES AND EQUITY 5062.1| 100.0% | INEG_——TT
‘ The market share, in terms of total assets of the sector, was distributed as follows:
- eThe four largest NBFIs accounted for 25% of total assets, ;
. &15 NBFIs accounted for 50%.

@30 NBFIs accounted for 75%.

75% - 80 NBFIs ‘

—— 25% - 4 NBFls _l

| 50% - 15 NBFls |

I ' P CAHXYYTUitH
30XNYYYRAX
d l l X0POO



46 FINANCIAL MARKET REVIEW

Number of Percentage

NBFls Total assets Total loans s Customers

Amount Amount | perfo.rmlmg

(MNT, (MNT. oansrtlfnlloan

billions) billions) oo
Top 24 % 4 08% 12448 246% |  10118| 24.8% 13% 151,089 3.4%
R 15| 28% 25198 498% | 21249 521% 27% | 3749274 84.1%
RL 80 151%  38020| 751% | 31825  78.0% 47%| 4256032 95.5%
UUCRES 531 1000% 50621 1000% 40787 100.0% 69% 4458031  100.0%

Loans of NBFIs constituting 25%, 50% and 75% of the total assets of the non-bank financial sector, :
accounted for 24.8%, 52.1% and 78.0% of the total outstanding loans, respectively. 5

Some of the 15 NBFIs, representing 50% of the sector’s total assets, utilized technology to offer inclusive
services, serving the majority of customers (84.1%)

Total assets Total loans Costumers

Number

of NBFls | Amount (MNT, 5 Amount (MNT,
o, % o
billions) billions)

42815 84.6%

With domestic
investment

With foreign

4,351,712

24 780.6 15.4% 637.5 15.6% 106,319 2.4%

investment

....................................................................................................

NBFIs with foreign investments included ten (41.7%) from Japan, six (25%) from South Korea, two from
the US, and the remaining from Singapore, Malaysia, the UK, Canada and China. Foreign-invested NBFIs
accounted for 15.4% of the total sector assets and provided services to 2.4% of all customers

In 2024, the total assets of NBFIs
amounted to 7.4% of Mongolia's GDP.

..........................................
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4,078.7

Total loan (MNT, billions)

Cn 2024, the weighted average !
+ monthly interest rate on loans issued :
. by NBFIs reached 3.6%, marking an |
- increase of 0.5 percentage points
! from the previous year.

2020.1 20211 20221 20231 2024

e TOTAL LOANS ~---nn=-smmmmmmm ooy

The total value of loans in the non-bank financial sector increased by MNT1,214.7 billion (42.4%) from
the previous year, representing an increase of MNT2.8 trillion (220.7%) from the first quarter of 2020.

LOAN LOAN LOAN
NORMAL OVERDUE NON-PERFORMING
89.4- 3.7 6.9+
(__MNT2,506.7 billion | Issued loan ) (_Paid loan | MNT2,109.9 billion )
Wholesale and retail Construction Mining Cars and motorcycles

repair services

° P ]

i — T3
(75« J(7.3¢ ) [ 20« J( 250 ) [ 04« J( 03¢ ) (1.7 J( 1.8 )
Accommodation Processing factories Agricultural Other

and catering

E)
l

O~
E/@e =T

(149 J(10e) (044 J( 05¢ ) [ 050 J( 046 ] [ 8644 )( 8624 )
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CITIZEN LEGAL ENTITIES
© |
rrr
rryrrr
rr ri
88.5% LOAN BALANCE 11.5%
92.5% PAID LOAN 7.9%

Approximately 88.5% of outstanding loans were provided to individuals, and 11.5% were to legal entities.

PAID LOAN

CONSUMER LOANS
O =
°o° 68.7% of granted loans and 68.5% of paid 68050%

loans were categorized as consumer loans.

M up to 1 month
m 1-3 months

m 3-6 months

21.39% 6-12 months

16.2% 1-2.5 years
16.4% 2.6-5 years
3.4% m More than 5 years

According to the terms of loans issued by the NBFI sector, 64.0% had a duration of 1-12 months, 32.6% were
long-term loans with a duration of 1-5 years, and 3.4% had a duration of 5 years.
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ACCESSIBILITY

Nationwide, there were 531 licensed NBFIs, comprising a total of 462 branches.

ULAANBAATAR 436

3 Uvs Khuvseut 11 )
Bavan-Utsi : ORKHON :

2 Doanop
3 Butean 3

1 ARKHANGAI KHenti

Ktovo 5
SUKHBAATAR
1

Govi-ATal BAYANKHONGOR  {Jyypirian

WEsTeRN REGION Mountain Realon Eastern ReGioN

1 1 NBFls 33 Bl 1 3 NBFls
26 BRANCHES L 57 BRANCHESJ 31 BRANCHES

NBFIs per 100,000 peorLE

" T 0

NBFIs per 1,000 MEMBERS

o i
S
o
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Sector accessibility is calculated using key indicators for assessing
financial inclusion, as developed by the International Alliance for
Financial Inclusion (AFI). Out of the country’s 21 provinces, 13 (61.9%)
had three or more NBFIs.

Per 1,000 enterprises Per 100,000 population

14.8 I Sukhbaatar I 218.1 i Among the 436 NBFIs operating

24 NN Chngelel NN gyrp |1 Ulaanbatar their distibution |
©across districts was as follows:

8.3 I Bayangol I 773 © 32.3% in Sukhbaatar district, :

© 28.4% in Chingeltei, 16.3% in

69M  Khan-Uul I 505 " Bayangol, 11.5% in Bayanzurkh, '

9.2% in Khan Uul, 21% in :
- Songinokhairkhan, and 0.2% in !
177 MEEEEEE  Baganuur . 476 Baganuur district. ;

75 1 Bayanzurkh M 46.9

7.7  Songinokhairkhan M 315 5
Al | Nalaikh W23

- BY ACCESSIBILITY AND GEOGRAPHICAL LOCATION OF NBFIS  ------; 51 NBFIs per

100,000

o On average, there were an average of 50.6 NBFIs per 100,000 people aged people nationwide

18-64 years and 10.3 NBFIs per 1,000 businesses throughout Mongolia.

o Locally, these ratios were 27.1 NBFIs per 100.000 people and 9.7 NBFIs per
1.000 businesses in the regions generally. Specifically, in the Central Region,
there were NBFIs of 35.1 NBFIs per 100,000 people, and in the Eastern 10 NBFIs per
Region, there were 12.5 NBFIs per 1,000 enterprises, indicating varying
levels of access.

o In Ulaanbaatar, there were 76 NBFIs per 100,000 people and 10.5 NBFIs per
1,000 businesses, demonstrating better access compared to rural areas.

1,000 enterprises

....................................................................

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

+ o The average NBFIs borrower had a loan of MNT2,3 million, !
! ranging from MNT2,1 million in rural areas to MNT2,3
MNT2 _3 million million in Ulaanbaatar.
® o This compares to MNT2.2 million nationwide in the previous
year, indicating a 2.6% increase in the average loan amount
per borrower from NBFIs. :

o The total number of borrowers was 1.8 million, with 91.8 out
of every 100 people of working age (18-64 years) having
loans from NBFIs.

AVERAGE LOAN |
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Customers of NBFIs

Male Female Legal entities
C o 7]
rre
rrirrr
rrl [
45.4% 54.5% 0.1%
2.0 million 2.4 million 3500

Borrowers of NBFIs (by age)

3.1%
24.2%
Years } ] — >
. (J
o) 18 35 45 55 N

93.9%

SPECIAL 0 50

SECONDARY /o
26.6% HigH SCHOOL)
C SECONDARY 7.4%

[ ] [ ]
NBFI employees Male w Female *
41.9% 58.1%
i
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LOAN

FOREIGN EXCHANGE f@ /ﬁ‘ /ﬁ‘ /ﬂ‘ /ﬁ‘ /ﬁ\ 167
TRADING ej

TRUST SERVICES

FACTORING SERVICE

ELECTRONIC PAYMENTS AND
MONEY TRANSFER SERVICES

INVEST IN SHORT-
TERM FINANCIAL
INSTRUMENTS

ISSUANCE OF
PAYMENT GUARANTEE

ISSUING PAYMENT
INSTRUMENTS

FINANCIAL INTERMEDIATION RELATED
TO REAL ESTATE FORECLOSURES

i1
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NBFI W

- REVENUE FROM PRODUCTS AND SERVICES

o Thetotalincome of NBFIs reached MNT378.1 | ™ interest

billion. . . .
! ! non-interest income
o Most of the total revenue (98.5%) was

generated from operating income, interest, non-operating income

and non-interestincome. Specifically, 87.7%

(MNT331.8 billion) of the total revenue was | g operating income
from interest income, and 10.8% (MNT40.8

billion) was from non-interest income.

- BREAKDOWN OF NON-INTEREST INCOME  -----

Commercial income

o The breakdown of non-interest income

Income from rates and was as follows: financial services income
valuation equations 3 accounted for 61.2%, foreign exchange
B Financial services income 3 rate and valuation .adjustments contributed
1 (22.9%), and trading (6.3%) and (9.6%)

I Other non-interest incom non-interest income.

-~ COSTS OF PRODUCTS AND SERVICES

o The total cost of NBFIs amounted to
MNT 232.2 billion. Operating expenses
accounted for 76.7% of this total, with MNT
102.6 billion (44.2%) attributed to non-
interest expenses and MNT 75.6 billion
(32.5%) were interest expenses.

@ interest
non-interest income
non-operating income
@ operating income

Expenditures related to product and service risks (or potential risks) amounted to a total of MNT31.3
billion, with 94.3% attributed to credit risk expenses, 2.1% to other real estate risk expenses, 0.8% to
receivables risk expenses and, 1.0% to factoring service risk expenses, 0.2% to the cost of the other
capital investment fund, 1.6% to the other capital investment fund, respectively.
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Net receivables for factoring services (MNT billions)

20.9

o A total of MNT20.9 billion of net factoring
receivables was registered in the sector.

2023.1 2024.1

e Trust service payable (MNT, billions)

o A total of 74 NBFIs provided trust services in the ! 759.1
sector and a total liability for trust services amounted
to MNT 759.1 billion; an increase of 90.4% from the
same period of the previous year.

MeHr6eH ryiByynrbiH YANYUAr33HUIA 0pIOro
/cas Terper/

o NBFls earned MNT 1.5 billion in revenue from remittance
services, representing an increase of MNT 448.2 million
from the previous year. Additionally, 47 NBFIs are licensed
to provide remittance services, with 12 of them earning
revenue from such services.

1,485.3
1,037.1

2024.1

emnnneennn e CURRENCY TRADING NEWS -------==nnnommmmmmmc oo

o NBFIs purchased a total of MNT 912.0 billion worth of currency and sold MNT 871.8 billion
worth. The US dollar accounted for 53.5 of the currency purchased and 50.9 of the currency sold.

C 487.7 ) ( 431 )
S T Y G——
C 509 ) ( 50.0 )
C 1.1 ) C 109 )
C 224 ) C 220 )
C 65.2 ) C 66.6 )
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PROFITABILITY

Total income Total expense

wrdl8.1 | w232.2

billion billion

Increased by 46.3% Increased by 46.1%

from the previous from the previous
year

\A A A4
: \AAAS
; .
432 NBFIs had profits of MNT151.8
billion
15 NBFIs had no profit (or loss)
in
84 NBFIs made a loss of MNT 5.9 DIlloN  qu..uenneeneeieiieeneeneeineeneeneenaannnnn :
<1% <5% <10% >10%
i) : : : :
g : : : : :
—~ 4.8% 5.6% 30.7%* 25.6% 23.9% 19.8%
2023 2024 |
= : :
= : : :
—~ 3.0% 3.3% N1% : 297% : 271.5% : 11.7%

Number of NBFls in the corresponding intervals of ROE and ROA
(*) For example: 30.7% of all NBFIs had no ROE of less than 1%
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[ Return on equity I Return on assets

6.4%

Assets

less than a billion 110 2.5 billion more than 2.5 billion

: RETURN ON ASSETS AND RETURN ON EQUITY RATIO (BY ASSET CLASSIFICATION) ---------=----------;

In terms of the ROA (return on asset) and the ROE (return on equity) of NBFIs by share capital, the data shows
that half of NBFIs with equity of less than MNT1.0 billion had a ROA of less than 2.6%. Similarly, half of NBFls
with a share capital of MNT1.0 to 2.5 billion had a ROA of less than 2.8%, and half of NBFIs with equity of more
than MNT2.5 billion had a ROA of less than 5.1%. In terms of ROE, the relevant values were 2.6%, 2.9% and
6.4% for the three categories of assets by size.

The cost-to-income ratio, which calculates the average amount spent by NBFIs to earn one MNT was 61.0%
and 14.7% higher than the same period of last year. In other words, NBFIs spend an average of MNT 61.4 to
garn MNT 100.0.

Activities

MNT-I 9_4 o All NBFls paid MNT4.7 billion to social
billion } insurance premiums, MNT2.9 billion for

1 individual income tax, MNT19.4 billion
Income tax - forcorporate income tax, and contributed
‘ MNT27.0 billion to the state budget.

.9

billion
; | I
Personal income /e ]
tax
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o Regarding stability, four indicators of NBFIs were calculated in accordance with AFI's guidelines to
determine financial access and financial stability.

CREDIT RISK FUND RATIO

SHARE OF NON—PERFORMING LOANS

THE RATIO OF CASH TO TOTAL ASSETS

o Z INDEX

MNT billion
:' CREDIT RISK FUND RATIO
i | Contingency fund to be
The ratio was 106.4%, accomplished by the | sison 199.4
creation of a contingency fund. This was an |
increase of 0.6 percentage points from the :
same period of the previous year. ' |
Established risk fund 2121

100.0%

106.4%)
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- NON-PERFORMING LOANS -------------------

" In the reporting quarter, non-performing loans !
* reached MNT282.0 billion, and the amount of
* non-performing loans (among total loans) reached
' 6.9%. A decrease of 1.1 percentage. ; 6.5%

202111 2022.1 20231 2024.1

- TOTAL CASH ASSETS COMPARATIVE RATIO ..

+ o The ratio of cash assets to total assets decreased by
2.3 percentage points to 11.6% in the reporting year.

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

2021.1 2022.1 2023.1 2024.1

The 7 index - indicating the probability of an NBFI going bankrupt - decreased by 2.0 percentage points
from the previous year.

. Z Index Distribution of return standarts

2020.1 20211 2022.1 20231 2024.1 2020.1 2021 2022.1 20231 20241
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NBFI W

TECHNOLOGY BASED ONLY

Amount (MNT,

billions)
Fintech

FINTECH
Aerage loan amount

per borrower (MNT,
thousands)

1,516,026 550.4

Traditional 3,244.2

79.5% 284,916 15.8% 11,386.7

4,078.7

100.0% | 1,800,942 100.0% 2,264.9

.

r

906% normal

3.59,  overdueloans

5 .9% poor quality

N

>
o

o The majority of customers in the sector (95.2%) and
84.2% of borrowers are customers of these NBFIs
or recipients of technology-based loan services.

o 46.7% of all borrowers obtained loans exclusively
through mobile platforms

Technology-based only

Technology + Traditional

w2 111111

| Fintech borrowers 1

=0
=

© Furthermore, among outstanding loans of NBFIs utilizing
© technological advances in financial services, 90.6% were
+ categorized as normal loans, 3.5% as overdue loans, and
+5.9% as nonperforming loans.

Loan balance

share of the total loan balance

Issued balance in the sector, — loans issued and

32.7% [ <1 by NoFls were generally
favorable.

Paid loan
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183.608 The balance of 12 different green loans amounted to
’ MNT 249.5 billion, representing 6.1% of the total loan
cTe balance, and was granted to 183,608 borrowers.

- ~
' e .o o
N ,,’
- ???

w249,

BILLION

E 122222227

—
R
~
=
(>~
=
=
(-
(=]
—
S

/MNT, million/

Number of
borrowers
Total loan

balance

o
o
X

Energy supply and infrastructure 13 521
Energy efficiency 0.1% 80 281.7
Sustainable urban planning and construction 3.5% 727 8,601.0

Pollution reduction and prevention 6.1% 115 15,150.4

Sustainable water and waste 0.0% - =

Sustainable land use and biodiversity 0.4% 10 1,003.4
Transport with low carbon emissions 39.5% 4,831 98,673.8
Information, communication and technology 43.7% 177,091 109,158.6
Health 0.1% 1 263.5
Education and Culture 0.1% 2 200.0

()
2
Sustainable agrioulure 2.6% 736 64565
(o
®
(°)
(=

@) Accessible infrastructure 3.9% 2 9,704.5
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Loan Loan

NORMAL OVERDUE

93.3« 2.5

Electric vehicles

® Economical vehicle

Loan

NON-PERFORMING

4.2

@ Combined engine vehicles

@ Bicycles and scooters

® Other

LOANS ISSUED /FIRST SEASON OF 2024/

Tpe Grenlon (%) ol g
Energy efficiency 0.0% 17 70.8
Sustainable urban planning and construction 0.8% 128 1,446.4
Pollution reduction and prevention 3.1% 47 5,857.2
Sustainable agriculture 0.7% 22 1,232.0
Sustainable land use and biodiversity 0.2% 8 370.6
.Trar}sp;)rt W|th |(-JW (-:art;on-em-issi-ons- --------------- 14.8% - 1,870 27,665.2
Information, communication and technology 80.0% 368,534 149,733.1
Education and Culture 0.1% 2 200.0
Accessible infrastructure 0.4% 2 704.0

Loans issued during the reporting quarter: A total of 18 NBFCs issued 9 types of green loan products worth MNT187.3 billion.
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, POLICY AND LEGISLATION ~----====mmmmmmmmmmmeeeeeecccceeoeoee
; T :

o Various regulations applicable to non-banking financial institutions have been updated, approved
with amendments, and registered in the State Unified Fund of Administrative Norms Acts.

o International Financial Reporting Standards (IFRS): As NBFIs expand their operations, enter the
capital market, become open joint-stock companies, participate in specific non-banking financial
activities, attract foreign investment, and launch new financial products and services, they will be
governed by International Financial Reporting Standards (IFRS). Adhering to industry norms and
modernizing accounting practices are essential.

o onDecember8, 2023, the Chairman of the Financial Regulation Committee and the Minister of Finance
jointly approved order No.A/226/528, reaffirming the "Accounting Procedures to be Followed by
Enterprises and Organizations Engaged in Non-Banking Financial Activities." This process has been
followed by NBFIs since January 1, 2023.

o IFRS-9 (Financial Instruments), IFRS-13 (Fair Value Measurement), and IFRS-7 (Financial
Instruments): outline the he classification, measurement, and transaction recording of non-current
assets held for sale, discontinued operations, and the recognition of financial assets and liabilities
Details are also described in IFRS-5.

Implementation of Clause 15.4 of Article 15 of the Law on Non-Banking Financial Activities.

o External Audit Compliance: In 2023, 514 non-banking financial institutions (NBFIs), accounting for
88.5% of the total, fulfilled their obligation to verify financial statements through external audits.

o Public Disclosure Compliance: Additionally, 432 NBFIs, representing 84.0% of the total, complied
with the obligation for public disclosure of their financial information.

Implementation of the law on “Loan Information”

o Mandates for NBFIs: The Law on "Loan Information" requires non-banking financial institutions
(NBFls) to engage in the provision, receipt, and exchange of loan information. This is achieved
through formal contracts with licensed loan information service providers authorized by the Bank of
Mongolia.

o The Bank of Mongolia, along with "Buren Skor ZMS" LLC, and "Titan CRA ZMS" LLC has signed
agreements with 469 NBFIs. This represents 99.4% of the 472 NBFIs involved in lending operations.

Implementation of the Law on Combating Money Laundering and Anti-Terrorism Financing

o In accordance with Article 7.1 of the Law on Combating Money Laundering and Anti-Terrorism
Financing’, 76 non-banking financial institutions (NBFIs) reported transactions amounting to MNT
470.3 billion across 3,708 cases. Under Article 7.2, 4 NBFIs reported transactions amounting to MNT
2.1 billion across 199 cases to the Financial Information Office of the Bank of Mongolia, thereby
fulfilling their legal obligations.

o Implementation of the "Regulation for setting and centralizing fees for regulatory services"

o Inthe first quarter of 2024, a total of 516 NBFIs collected regulatory service fees, totaling MNT
1,293.0 million. of this amount, MNT 1,152.1 million or 89.1%, deposited into the relevant account
of the Financial Regulatory Commission.

pe CAHXYYWiiH
'l 30XILYYAAX
X0P0O
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3 4§ :

Policy Regulation and International Collaboration

o Meetings in Fiji: From April 4-8, 2024, the Financial Regulatory Commission (FRC) participated
in the 10th Meeting of the Accessible Green Finance Working Group and the 27th Meeting of the
Consumer Empowerment and Market Regulation Working Group of the International Financial
Inclusion Association, held in Nadi, Republic of Fiji. Representatives from Mongolia discussed
the impact of climate change on the growth of an environmentally friendly and accessible financial
sector. They pledged continued collaboration on green loans, the introduction of green taxonomy,
and support for SMEs within the context of sustainable development. Mongolia's efforts in
sustainable development were also presented.

o Training on Sustainable Financing: From March 13—15, 2024, a training session on risk
management related to climate change, green finance, and sustainable financing was held. This
session was organized in collaboration with the International Finance Corporation (IFC) and
the Association of Non-Banking Financial Institutions of Mongolia (NBFI). It addressed trends,
challenges, and key elements necessary for introducing sustainable financing practices for NBFIs
in Mongolia.

o Round Table Discussion on Sustainability: On April 29, 2024, the FRC participated in a round table
discussion aimed at enhancing collaboration between the public and private sectors in Mongolia
on sustainability issues. The discussion focused on new standards and trends in sustainability
reporting and explored potential solutions to current challenges faced by stakeholders.

o Sustainability Workshop: On April 30, 2024, the "Sustainability, Environment, and Climate
Reporting Workshop and Discussion” was jointly organized by the Mongolian Sustainable
Finance Association, the Bank of Mongolia, the FRC, and international partners, including GCF/
TDBM, CTIF, UNDP, ESCAP, FC4S, and IFC. The event addressed various aspects of sustainability,
environment, and climate reporting.
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ea® SCCs

Total assets

MNT316.2 billion
Capital growth 15.2% |:|[I|:||:|

[ —]

Tkl

Financial market status

Total branches 61

Total members

73,293

Accessibi

Total savings

wr219.9

billion

Products and semes
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Net profit

II MNT1 .9

billion

Profitability

Tax collected by the 1 1
state, Social security MNT 1.
contributions billion

oo Dercentage of non-performing
Stability ([lfemn Y loans (on total loans)
Ay 3.1%

Share of cash in total assets

22.7%
Regulatory @
environment
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FINANCIAL MARKET STATUS

- NUMBER AND MEMBERS OF SCCS =~~~ mmmm e I Number of SCCs ONumber of members

o There were 184 licensed SCCs, which decreased by 7
(3.7%) compared to the same period of the previous year.

o The number of SCC members increased by 4.8% to 69,962
compared to the same period in 2023 when there were
73,293.

o In the reporting year, the number of SCCs decreased by
27.6% compared to 2020. However, the number of SCC
members decreased by 1.9%.

2023 20241

eMPLOYEES - TOTAL MEMBERS ---=-=-=-=-=----------

651

31 ’61 9 Borrowers
BHrepceH oHbl MeH yeac 5.0 45 ,624 Depositors

XyBUap OyypcaH.

I Total assets (MNT, billions) O Total assets growth (MNT, billions)

-- TOTAL ASSETS AND THEIR GROWTH --------------;

o Net worth increased by 15.% to MNT316.2
billion compared to the previous year and
increased by 37.7 % - compared to 2020. :

Total loans

MNT220.3 billion

20201 20211 2022.1 20231 2024l Total savings
MNT219 billion
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:' TOTAL MARKET SHARE -~~~ More than MNTT billion

B 88.6%  335CCs

o 33 SCCs with net capital greater than MNT1 billion each comprised E
88.6% of the market.

| 5 1 (y Less than MNT500 million
o 22 SCCs with net capital ranging from MNT500 million to 1 billion L] o

each comprised 5.1% of the market. E 22 X3X 6 . 3 %

o 129 SCCs with net capital of less than MNT500 million each :

B 500 milion o1 v 129 SCCs

comprised 6.3% of the market.

Report structure (MNT, billion)
Total assets 316.2 | 100.0%
Currents assets 3120 | 98.7%
Cash 7| 22.7%
Short term investment 08 03%
Loan /Net/ 2148 | 67.9%
Receiveables 196 6.2%
Other current assets 411 1.3%
Other assets /net/ 09| 03%
Non-current asset 42 1.3%
Fixed assets 401 1.3%
Intagible assets 02 0.1%
Investment and others 00| 0.0%
Total liabilities and equity 316.2 | 100.0%
Liabilities 2449 | 77.5%
Savings 219.9| 69.6%
Short-term loan 340 11%
Other short-term debt/current liabilities 205| 6.5%
Long term debt 10| 03%
Own assets 13| 225%
Member contribution 283 8.9%
Re-evalution surcharge 02 01%
Cooperative property 427 13.5%

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

o Current assets accounted for 98.7 and non-current assets for 1.3% of the total assets.

o Cash assets represented 22.7% of net capital and 67.9% of the loan balance, while receivables
accounted for 6.2%. Other assets constituted 1.3%, with 0.3% attributed to other owned assets, and
0.3% to short-term investment of net capital.

o Liabilities accounted for 77.5% of net capital, while own assets represented 22.5% of net capital.

' CAHXYYTWiiH
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ACCESSIBILITY

13
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ULAANBAATAR 95

7

DornoD

2

KHenTi

2

SUKHBAATAR

l 2

Govi-ALTal BAYANKHONGOR  UJyyRkHANG

4 N [ N\ 4 )

WEesTerN REaION Mountain Reglon Eastern ReaION

17 SCCs 11 SCCs
BRANCHE
\_ 18 C SJ

ULAANBAATAR

95 3CCs 4 BRANCHES

o 95 SCCs located in Ulaanbaatar, and 89 located in rural areas

o Among the 95 SCCs located in rural areas, 44.9% were in the Western Region, 23.6% in the Central
Region, 19.1% in the Mountain Region, and 12.4% in the Eastern Region.

o Qut of the 95 SCCs in Ulaanbaatar, 95.8% were situated in the central six districts, with the remaining
4.2% located in the three remote districts.

I I B CAHXYYTUitH
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CHINGELTEI SUKHBAATAR

CHINGELTEI
SUKHBAATAR

BAYANGOL

'SONGINOKHAIRKHAN

SONGINOKHAIRKHAN

BAYANGOL BAGANUUR

KHAN-UUL
NALAIKH
BAGANUUR
BAGAKHANGAI

KHAN-UUL NALAIKH

‘ BAGAKHANGAI

....................................................................................................

Financial inclusion indicators released by the AFI Data Working Group (2013) are shown below. These
include the number of SCCs per 10,000 people (aged 18 to 64 years) and the number of SCCs per 1,000
entities. '

Number of SCCs per 10,000 people Number of SCCs per 1,000 entities
12 B Beganur I
29 I Sukhbaatar B 2o
24 N Chingeltei I

Y | Nalaikh I s

] | Khan-Uul B
06 i Songinokhairkhan I 15
o7l Bayanzurkh | K
o7l Bayangol Mo

0.0 Bagakhangai 0.0

....................................................................................................

o Regarding the number of SCCs per 1,000 entities, Nalaikh district had 2.8 SCCs, Baganuur district had
4.4 SCCs and Bayangol district had the least with 0.7 SCCs.

o Concerning the number of SCCs per 10,000 people, Sukhbaatar, Chingeltei, and Baganuur districts led
3 with 2.9, 2.4, and 1.2 SCCs respectively.

" hitps.//www.afi-global.org/sites/default/files/publications/fidwg—core-set-measuring-fi. paf
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~ ACCESS TO SAVINGS

Number of SCCs per 10,000 people

Number of SCCs per 1,000 entities

The Western Region had the

7 tsen I 2 highest number of SCCs, per
T I © 1,000 entities and per 10,000
. people as indicated.
Wl voran N 2 !
20 I veer NN i

Average loan per member

MNT7.0 million

Nationally, one in 43 individuals aged 18 to 64was
engaged in saving at an SCC.

Inrural areas the ratio was slightly lower, with one in
47 individuals being members of SCCs and engaged
in saving, while in Ulaanbaatar, it was slightly higher
atone in 31 individuals.

The average individual savings among all members
holding savings accounts was MNT4.8 million.

The average savings per member was higher in
Ulaanbaatar at MNT7.2 million compared to MNT2.2
million in rural areas.

Wi

________________________________________________

CAHXYYTWIIH

- ACCESS TO LOANS

' o Nationally, one in 62 individuals aged 18 to 64- was

both a member of an SCC and received a loan.

In rural areas, the ratio was slightly better, with one in
61 individuals being members of SCCs and receiving
loans, while in Ulaanbaatar, it was one in 71 individuals.

o The average individual loan among all members who

received loans was MNT7.0 million nationwide.

o Theaverage loan per member was higher in Ulaanbaatar

at MNT11.0 million compared to MNT3.4 million in
rural areas.

Average amount of savings per member

MNT4.8 million

................................................

30XILYYAAX
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MEMBERS OF SCCs
Male Female Legal Entities
o ® rrr
rrr
rryrrr
rr ri

e BY AGE - -
‘ 36-45 Years More than 55 years '
= "/
1 Q1

31.0%

....................................................................................................

=90 9 9 990

155%  255%  105% 41% |

Special HieH Secondary
Secondary SCHOOL Primary !
Total number of employees 651 i. Total number of borrowers 31,619
i Female 477 Female  Male [frr Legal
Male 174 16,854 14,666 I 01 entities 99

Total number of depositors 45,624

Female 25,740

® O
w * Male 19,816
Legal Entities 68
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PRODUCTS AND SERVICES

: LOANS FROM SCCs TTTTTTIIIIIIIIIIIIIIIIINNT ol loans (M, billions)

O Credit growth (%)

- o Total loans amounted to MNT220.3 billion; which
+increased by 3.7% (MNT7.8 billion) compared to
2023, and increased by 27.4% (MNT47 .4 billion) :
compared to 2020. ;

"o Net loans increased by 3.3% - to MNT2148
© billion - compared to the previous year, while the
credit risk fund increased by 17.4% to MNT5.4

billion.
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 20200 2021 2022 20231 20241
Loan Loan Loan
NORMAL OVERDUE NON-PERFORMING
93.14 3.8+ 3.1+
- LOAN QUALITY OF SCCs ~-----------===-======-==3 + PURPOSE OF SCC LOANS -----------o-moemmy
‘ o Normal loans decreased by 4.3% to MNT205.1 io The majority (23.5%) of loans were issued
billion from the previous year, constituting : |  for general consumption, followed by 11.9% :
93.1% of total loans. i+ forthe wholesale and retail sectors, and 9.2% :
o Overdue loans decreased by 1.2%; rising by | @ forfinancial and insurance purposes. ,
MNT8.3 billion from the previous year. Non- : o Of the total repaid loans, 19.9% were from :
performing loans decreased by 8.1%; increasing : :  general consumption, 12.5% from wholesale :
by MNT6.9 billion from the previous year. ¢+ and retail trade, and 8.3% from financial and :
o SCCs' non-performing loans decreased by | | Insurance sectors.
MNTO.5 billion (6.8%) compared to the same :
period of 2020.

pe CAHXYYWiiH
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( PAYMENT LOAN ) C LOANS >

Consumption Wholesale and retail Financial and insurance Agriculture, forestry (Car and motorcycle
activities fishing and hunting maintenance

(199« ) (235« ) [(125: J(11.9« ) [ 83: J( 924 ] [ 53 J( 62 ) [ 40, J( 36¢

Construction Accommodation and catering Industry Personal health and social Other
Services — activities
: H ?
-
) A o oco

(26: J( 45« ) (31« J( 31« ) (12« J( 08« ) (09 J(07x ) [422. (364

I Total loans (MNT, billions) O Credit growth (%)

. SCCSSAVINGS -~----=-=smmommmmemmoeeaoey

o Total savings in SCCs increased by 14.8% to 5

MNT219.9 billion compared to the previous
year.

o The total savings in SCCs surged by MNT60.9
billion (38.3%) compared to 2020.

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

2020.1 2021.1 20221 20231 2024.1

CTOTALSAVINGS  —=--eresmemeemsmeeeeeeey G @
- o Term savings accounted for 98.0%of total ’%’

savings, while non-term savings accounted 5

| e . 98.0%  2.0%
XYTALIAATAA XYTALIAATYH

_ " 0 183SCCs(99.5%) held total savingsamounting !

Deposits attracted No deposits " to MNT219.9 billion. 5

+ o The remaining 1 SCC (0.5%) had no deposits :

o atall ;

183 SCCs 1 SCCs

' CAHXYYTWiiH
ll 30XULYYAAX
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- PERCENTAGE OF TOTAL SAVINGS ~~~~~------~;

" 0 21 SCCs with savings exceeding MNT1 billion mmm scos (O Percentage of total deposits
i each constituted MNT191.0 billion (86.8%) of
total deposits in the sector.

' o 147 SCCs with savings ranging from MNT10

! million to 1 billion each accounted for MNT28.9

: billion (13.17%) of total deposits.

o 15 SCCs with savings less than MNT10 million

+ each accounted for MNT0.03 billion (0.03%) of
total deposits.

o 1SCCs with not collected savings of all.

Less than MNT10 MNT100 MNT500 More than

MNT 10 million  million to million to million MNT1
MNT100 MNT500 to MNT1 billion
million million billion

1.3% ﬁ) 2.4%
Weighted average monthly interes rate on Weighted average monthly interes rate
deposits
@ WAR WAIRD
2021.Iv 2022.1 2022.11 2022.111 2022.IV 20231 2023.11 2023.111 2023.Iv 2024.1

l ' B CAHXYYTUitH
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The total interest income of SCCs increased by 14.3%, to MNT16.7 billion, compared to 2023.
o Loan interest income comprised the majority at MNT14.5 billion (86.3 %), while interest
income from banks and financial institutions accounted for MNT2.1 billion (12.7 %).

o Increased interest income from loans contributed MNT147.7 million (0.9%), and interest
income from securities was MNT8.9 million (0.1%).

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

Credit interest income EEEEETI . Income from
86.3% 0.9% } increased interest on
g B loans
® ®

" INTEREST INCOME °

Interest expenses paid @-.‘ ..-@ Interest income on
to banks and financial {9 79, L Lt 0.1% } securities
institutions D7 A

Total interest expenses of SCCs increased by 14.8% to MNT9.8 billion compared to 2023.
o Deposit interest rates was MNT9.6 billion (98.2 %) of total interest expenses.

o Interest paid to banks and financial institutions accounted for MNTO.2 billion. (1.7%).
o Other interest expenses amounted to MNT15.1 million (0.1%).

Deposit interest et e o/ Otherinterest
Qpenses 98'2%) n 0.1% expenses
® ®

INTEREST
EXPENSES

: ®
Interest expenses paid
to banks and financial 1 .7%
institutions o

I ' P CAHXYYTUitH
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PROFITABILITY

: INCOME AND EXPENSES OF SCCs -------------;

o SCC earned MNT17.5 billion in revenue
and spent MNT15.6 billion in expenses,
resulting in a profit of MNT1.9 billion.

o The share of net profits from total revenue
increased by 02 percentage points from
2023 and to reach 10.7 %.

. Total income Totalcost () Net profitas a percentage of total revenue

2020.1 2021.1 2022.1 20231 20241

135 SCCs had 46 SCCs had losses
profits of MNT2.8 of MNTO.9 billion
billion

I ROA
ROE

. TOTALRETURN ON EQUITY --------=-=--==----,

o The return on equity of SCCs decreased by
0.2 percentage points to 2.6%. compared to
the previous year.

o the return on equity decreased by 0.7
percentage points to 0.6 %.

P 1.1% 0.6% 9
0.5% 6% 0.6%
B g

2020.1 2021.1 2022.1 20231 2024.|

MNTO-2 3’777777777777777777777777777“-""""""""""‘s

billion

- o SCC spent MNTO.6 billion on social security :
and health insurance, MNT0.3 billion on
Corporate Income Tax, and 1.1 billion on !

0 3 . personal income tax.
T\ |

billion

Income tax

orporate income ta

I ' B CAHXYYTUitH
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KEV RATING e . Net margins Net margins Percentage of interest income
- KEYRATIOS , on total loans
' o The share of interest income in total loans -~
‘ increased by 0.7 percentage points from '
+ 2023 and reached 7.6%. ;
' o The ratio of net income to total income
‘ decreased by 0.2 percentage points
compared to 2023, reaching 10.7%. ;
2020.1 20211 2022.1 20231 2024.1
mmm Operating expenses O Expenses/Income
Total income
26.8%
47
41
2020.1 2021 2022 1 2023 2024
. COST REVENUE RATIQ ------------m=mmmmmmmmmmy
o SCCs spent an average of MNT26.8 to earn
| MNT100. :

Activity

P CAHXYYTUiH
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STABILITY

SCCs assess the potential risks of their operations based on four key indicators (PEARLS) methodology,
+ Including:

* 1.Asset quality and protection.

2. Effective financial structure.

3. Return and cost share.

4. Liquidity.

I Non-performing loans (MNT, billions)
O Percentage of non-performing loans in total loans

. NON-PERFORMING LOANS OF SCCs ----------;
"o The total amount of non-performing loans |
decreased by MNT0.6 billion compared to !

2023 and reached MNT6.9 billion.

' o The share of non-performing loans on total !
! loans decreased by 0.4 percentage points to :
3.1%. meeting the prudential ratio standards of
SCCs, (less than 5.0%). '

20231 2024.1 e

- CLASSIFICATION OF NON-PERFORMING LOANS ; = Apnormal loans = Doubtful loans = Non performing loans

' o The share of abnormal loans in the nonperforming !

‘ loans category decreased by 11.7 percentage points —
compared to 2023 - t0 25.3%. '

o Doubtful loans decreased by 6.7 percentage points to
20.1%, while the share of bad debts in non-performing
loans was 54.6% and increased by 18.3% compared
t0 2023.

2022.1 20221 20231 2024.1

I I B CAHXYYTUiH
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LIQUIDITY OF §CCs ~-----=-===============-

o In the reporting period, the ratio of monetary
assets to total assets was equal to 22.7%.

o The ratio of short-term investments and total
loans to total assets was equal to 69.9%.

O Share of credit risk fund in total loans
© Share of credit risk fund in total assets

2020.1 2021.1 2022.1 2023.1 2019.1

(RSTI+Total loans)/Total assets mmm  Cash assets/Total assets

26.4%

. . 22.7%
20.6% 17.6% 888 15 5o, .
202001 20211 20221 20231 2024l
CREDITRISKFUND  --------mmmmmmmmmmmm ooy

" o The share of the credit risk fund in total loans
was 2.5%, and the share of the credit risk fund
in total assets amounted to 1.7%.

Loans received from others/Total loans <20% 2.0%
Total savings/Total assets 20%-80% 69.6%
Net loans/Total assets 60%-85% 67.9%
Equity of cooperatives/Total assets >5% 13.5%
Reserve fund/Equity of cooperatives >3% 33.6%
Savings protection fund/Equity of cooperatives >5% 7.4%
Stabilization fund/Equity of cooperatives >5% 7.3%
Operating expenses/Total assets <15% 1.5%

I ' P CAHXYYTUitH
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REGULATORY ENVIRONMENT

, POLICY AND LEGISLATION =~~~ ooy
' T '

o “The "Accounting regulations for enterprises and organizations providing savings and credit
cooperatives services" have been approved. These regulations detail the recognition, classification,
and measurement of financial assets and liabilities in accordance with international financial reporting
and accounting standards. They also, specify the classification and registration methods for risk funds,
update financial statement forms, and provide instructions for disclosures, and account .

o with the approval of the new regulations, the joint order numbered No. 232/216 of 2012 by the
Minister of Finance and the Chairman of FRC has been canceled. It has been replaced by the Joint
Order No. 50/144 dated March 28, 2024.

o The "Checklist for internal control of savings and credit cooperatives" was approved by Order No.
148 of the Chairman of the FRC dated March 29, 2024. The checklist allows, the supervisory board
to regularly assess the risks of their savings and credit cooperative, develop programs and plans to
mitigate risks, and reduce potential threats.

w INTERNATIONAL COOPERATION ==+~~~ ooy

o The implementation of the Memorandum of Understanding between the Financial Regulatory
Commission and the Mongolia National Cooperative Alliance for 2023 has been evaluated. Joint
implementation measures for 2024 have beenplanned.

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
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CREDIT GUARENTEE FUND

Total assets

MNT293.3 EEMI Financial market status

billion —_—

Average amount of
one guarantee

wi104.6

million

Number of requests
submitted 1 70
Number of requests

o™ 150

Products and services,




Total income

MNT2.0 billion

Loss for the reporting period

MNT2-3 billion

Profitability

Percentage of non-performing
guarantees

9.3%

Stability
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FINANCIAL MARKET STATUS

ToTAL ASSETS

MNT293 -3

billion

15.0s

Capital growth

Total assets of the Fund reached MNT293.3 billion; an
increase of 15.0% or MNT38.3 billion, compared to
the same period of 2023.

...................................

' o The Fund's guarantee balance

' reached MNT108.6 billion, an
increase of MNT29.8 billion
(37.8%), compared to the
same period of 2023.

o The guaranteed outstanding

' balance  increased by
MNT67.7  billion  (43.9%)
to reach MNT221.9 billion,
compared to the same period
of 2023.

W Guarantee balance

2024.|

20231

20221

2021.1

2020.1

2020.1

Total assets (MNT, billions)

293.3

20201 2021.1 2022.1 20231 2024.1

Guaranteed and guaranteed loan balances (MNT,

billion)
221.9

162.0

154.2

2021 20221 20231 2024.1
m Guaranteed loan balance
163 ' '
o Credit guarantees worth !

MNT17.1 billion were issued
for 163 credits; an increase of
2.2 times to the same period :
of 2023. i

..................................

[ Number of guarantees issued

[ The amount of the guarantee

issued

P CAHXYYTUiH
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ACCESSIBILITY

ULAANBAATAR 37

3

KHuvseuL 20
ORKHON
1 1
ZAVKHAN 9 BuLean §
KHENTII

ARKHANGAI

Bayan-Uteir

4

SUKHBAATAR

5 13

Govi-ALTal BAYANKHONGOR  UJyuRkHANG

4 N 4 ™\
WEesTerN REaION Mountain Reglon Eastern ReaION
mnt1,880.4 mntH,627 .4 mn12,936.5

million loan million loan million loan
guarantees 53
quarentees guarantees
N\ J \_ J \_ Y

TOTAL GUARANTEE AMOUNT (MNT, million)
o In Ulaanbaatar, the loan outstanding balance
124073 | of 37 guarantees was MNT22.3 billion, while
e the guarantee balance was MNT12.4 billion.

Ulaanbaatar

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

Rural areas

1,101.2

434.4 20

MNT, millions

Western Mountain Central Eastern

H CAHXYYTWiiH
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Number of newly issued Total of guarantees (MNT, Average amount of quaratee
guarantees millions) (MNT, millions)

Bayango! [ 6 I 695.7

Bayanzurkn NN 11 DN 42082 M 3826

Songinokhairknan I 5 B 6653 | N 133.7

Sukhbeatar I 3 I 755.9 I 262.0

khan-Uul NN O NN 4,960.7 NN 551.2

Chingeltei NI 3 I 1,108.5 I 369.5

s AVERAGE AMOUNT OF GUARANTEE ............................................................ .

o The average guarantee amount in Ulaanbaatar stood at MNT 335.9 million while MNT36.7 million in the
provinces. The national average guarantee amount was MNT104.6 million.

o Notably, in the central region, the loan outstanding reached the highest figure, amounting to MNT 93.9
million.

271

MNT, millions

20.8
18.2

Western Mountain Central Eastern

Rural
areas

Ulaanbaatar

I I B CAHXYYTUitH
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PRODUCTS AND SERVICES

Number of applications for a Number of applications Percentage
guarantee approved

C 20211 ) 28 O C 14 ) 500 )
(20221 ) 5 ) C 4 ) 800% )
(20031 ) ( 29 ) C 20 ) 69.0s )
Co024) )C 170 H)C 150 ) 882¢ )

___________________________________________________

‘ A total of 170 applications for guarantees were received, and 150 were approved. The number of submltted
. applications increased by 5.9 times compared to the same period of 2023.

wholesale and retail
activities

‘m

Processing factory

Tourism, hotels and Transportation,

bycan

restaurants warehousing, and
postal services
@ or e
7.3 7.65

+ 44.3% of guarantees were issued for wholesale and retail, 17.1% for manufacturing,13.5% for individuals, 7.3%
+ for tourism, 7.6% for transportation, and 10.2% for other sectors. :

322% of the guarantees were issued
by Capitron Bank, 31.2% by the Trade
Development Bank, 11.7% by Golomt Bank,
9.3% by Bogd Bank, 8.2% by Khan Bank,
6.6% by State Bank, and 0.8% by Xac Bank.

M Trade Development bank
I State bank
I Khan bank
Golomt bank
M Capitron bank
¥ Bogd bank
M Xachbank

P CAHXYYTUiH
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....................................................................................................

MNT2.3 billion of the guarantee source provided by the fund was allocated from mortgages, MNT14.2 billion
from the MON-3338 project of the Asian Development Bank, and MNTO.6 billion for the project supporting
women entrepreneurs of the Asian Development Bank.

M vnoTEx
[ AXB MOH-333B TOC6/1
I AXB-9marTait 6u3Hec

o The average term of the issued
guarantees was 225.3 months (18.8
years).

o This was an increase of 105.3
months (8.8 years) compared to the
same period of 2023.

0.6

The amount of the guarantee issued
(MNT, billion)

31.6% of guaranteed loans were issued for individuals, 35.5% for wholesale and retail, 13.4% for
manufacturing, 5.6% for transportation, 5.3 for tourism, and 8.6% for other sectors.

B Processing factory

[ Wholesale and retail operations

M Other

AMOUNT OF LOAN
GRANTED BY
ACTIVITY DIRECTION

[ Transportation, warehousing, and
postal services

B Tourism, hotels and restaurants

’ [ citizen

I ' B CAHXYYTUiH
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PROFITABILITY

|\/|NT2-0 I\/INT4-3

billion billion

Total income Total expenses

Income decreased by 0.8 Expenses increased by
times from the same period 6.0% from the same period
of the previous year. of the previous year,

Income structure Cost structure

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

Return on total assets

The loss was MNT2.3 billion,
making the return on assets
at -0.8, a decrease of 2.2
percentage points. It was
because of the project’s
expense of MNT3.6 billion.

20231

20211

2022 | 2024.1

H CAHXYYTWiiH
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STABILITY
""""""""""""""""""""""" Balance of non-performing guarantees (MNT, billions)
The balance of non-performing 125
guarantees was MNT5.8 billion. :
________________________________________ 10.7
9.4 9.6

5.8

20201 20211 2022.| 20231 2024.1

. The share of non-performing :

© guarantees in the total outstanding :
balance  decreased by 6.9
percentage points to 5.3% fromthe
same period of the previous year

20201 20211 20221 2023.| 2024.|

o Among non-performing loans, 40.6% were in the manufacturing sector, 22.5% in the wholesale and
retail, 13.6% in the tourism sector, 1.3% in the real estate sector, 5.9% in the construction sector, 3.4%
in the agricultural sector, and 16.1% in other sectors.

12.7%
34% ..... [ Tourism, hotels and restaurants
I Processing factory
59% [ Real estate rental business activity
Sharef of .non‘ Wholesale and retail operations
perrorming .
guarantees by [ Construction
activities structure [ Agriculture, hunting, forestry, fishing
Il Other
22.5%
................. : 406%
o)
Hi Soumx
X0P0O
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s, REAL ESTATE BROKERS
(and AGENTS)

Regulated entities
31 O 0%’ Market outom(/
[ |
|
|
Real estate was bought

and transferred (‘:"‘)

Product and selyice
wntD08.6
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oo

310 licensed real state entities operated; a decrease of 1 compared to the same
period of 2023.

31
310
ntities with licensed 262
issued by the FRC
2022 20231 2024.1

The number of brokers was 323; a decrease of 3 (0.9%). The number of agents was 1,304; a

decrease of 45 (3.3%).
Statistics
. 2023
- Broker '.@ + . Agents :
2024 . b | i..2.0.2.4.-'...
Cw L 1304

On average, entities had one broker and four agents. The highest number of agents
' per entity was 84. i
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The share capital of 463 shareholders was MNT6.7 billion.

94.0% (435 shares) of shareholders are individuals, 3.2% (15 shares) are entities, and 2.8% (13 shares)
are jointly owned by individuals and entities.

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

 TOTAL ASSETS ===y

Total assets were MNT251.8 billion. MNT220.4 billion or (87.6%) of the total assets were current assets,
and the remaining 12.5% (MNT31.4 billion) were non-current assets. MNT212.6 billion (84.5%) of total
assets were debt, and MNT39.2 billion (15.5%) was owners’ capital.

Proportion of assets and

resources

Classification of assets and resources Amom'm.t T,
billion)

CURRENT ASSETS

220.4 87.5%

C ) C )
T — I C— —
T T— I — —
C 39.2 ) 15.5% )

Considering the market share in terms of total assets, 11 companies accounted for 79.6% of the market, and 53 companies accounted
for 95%.

Considering the market share in terms of total assets, 11 companies constitute 80.7%.

101 companies with more than MNT90 million worth of assets accounted for 97.7%, 28 companies with MNT60 million to MNT90 million
worth of assets accounted for 0.8%, and 181 companies with up to MNT60 million worth of assets accounted for 1.5%.

MARKET SHARE -+ -2+
Amount of assets Companies  p1arket share

Up to MNT15million [l 91 N 05%

Up to MNT30 million I 56 B 0.4%

Up to MNT60 million I 34 B 0.6%

Up to MNT90 million | 28 B 05%

More than MNT90 million | 101 —. 07 7%
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PROFITABILITY

Total income Total cost Net profit margin Net profit

MNT65 6 wD2.9 20 6% MNT13-1

billion billion billion

*********

,,,,,,,,,

AAAAAAAA VVVVVVVVYY
AAAAAAAA VVVVVVVVYVY

90 REBs (agents) had profits of
MNT16 billion 110 REBs (agents) made a loss
of MNT2.9billion

110 REBs (agents) had no profit (or

|OSS) in B o T T T L A
<1% 5% <10% >10%

—
Ll
= : : : :

\ 33.4% : 192 : 15 : 10 : 93

2024.1

< : : : :

£ : : : :

=~ 5.2% D23 11 : 17 : 47
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ULAANBAATAR 306

Uvs KhuvsauL 1
Bavan-Ueait ORKHON
Dornop
BuLean
ARKHANGAI KHenti

SUKHBAATAR

1

Govi-ALTal BAYANKHONGOR  Jyuarang]

1.3%
RURAL AREAS 4

CHINGELTEI SUKHBAATAR

SONGINOKHAIRKHAN

BavaneoL

Knan-UuL

BavaNsoL 32 ) SonemoknaRrkHaN 4 )

Among licensed entities, 31.0% were in Sukhbaatar district, 26.7% in Khan Uul, 18.1% in Bayanzurkh,
10.3% in Bayangol, 11.3% in Chingeltei, and 1.3% in Songinokhairkhan district. 1.3% (4 entities)
operate in provinces.

H CAHXYYTWiiH
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PRODUCTS AND SERVICES

Selling and buying

Renting and leasing

Management services

Buying, repairing and selling

NOTE

The average price of 1 square meter of an old apartment in districts was MNT3.7 million. Notably, the
Sukhbaatar district recorded the highest price at MNT4.3 million, while the Songinokhairkhan district had the
lowest at MNT2.6 million.

For new apartments in districts, the average price per square meter was MNT4.0 million. In the Khan-Uul
district, the price reached the highest at MNT4.2 million, while the Songinokhairkhan district had the lowest at
MNTZ.7 million.

I ' B CAHXYYTUiH
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PRODUCTS AND SERVICES

RENTING AND LEASING, AND SELLING AND BUYING SERVICES

B Apartment B Place B Production B Trade

1.4% 0.7%

’“

AMOUNT TRADED

LEASE AND HIRE

%

SIZE / AREA

Most (53.4%) deals in rented and 47.8% of sold real estate were 88.0% of the value of all sales

leased real estate were residential, land, 44.7 % were residential, were residential, 9.9% were
40.6% were commercial, 5.9% 49% were commercial, and commercial, 1.4% were land,
were industrial real estate, and 2.6% were industrial. and 0.7% were industrial.

0.1% were land.

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

As for the total value of real estate rented or leased, 17.8% was less than 50 square meters, 36.6%
was 51 to 100 square meters, 17.0% was from 101 to 200 square meters, and 28.6% was more than
201 square meters.

I ' P CAHXYYTUitH
30XNYYYRAX
d l l X0P0O



100 |  FINANCIAL MARKET REVIEW

-~ SELLING AND BUYING BROKERAGE

Atotal of 2,314 real estate deals, encompassing a combined area of 289,700 square meters and valued
at MNT508.6 billion, were conducted.

Deals Size/area (MNT, billion)
2,314
2,294 238.7
1,621
129.2
1114
20221 20231 2024.1 Up to 50m? 51m% - 100m?  101m? - 200Mm? More than i

2012

Real estate sales

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

There was an 11.9% (MNT54.3 billion) !
increase in the total transaction amount of
sold real estate services, accompanied by :
a14.9% (51.1 square meters) reduction in
the total area. '

2022.1 2023.1 2024.1

| Size/area

B Amount /MNT, billion/
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~ RENTING, LEASING, HIRING AND EMPLOYMENT SERVIGES ----=====--==========smxx==smmmoneace s

Real estate with a total area of 158,300 m2 and a value of MNT51.9 billion was rented or leased through
1,917 deals.

Deals Size/area (MNT, billion)
1,917
19.2
18.5
801
659 9.2
. . 5'0
2022.1 2023 2024.1 Up to 50m? 51mM2-100m?  101m?-200m>  More than 201m?

Real Estate Lease
m Size/area

W Amount /MNT, billion/

The transaction amount of rented real
estate services decreased by 59.9% while
the total area decreased by 28.6%.

20231 2024.1

RENT
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- SHORT-TERM LIQUIDITY

o 216 of the total of 310 real estate entities have short-term outstanding liabilities.

1<X<?2
42 YXX3

When calculating the ratio of current

assets of 216 real estate entities with

X <1 outstanding  short-term  liabilities,
there are 59 entities with a ratio of

115 YXX3 more than 2, 42 entities with a ratio
between 1 and 2, and 115 entities with
aratio of less than 1.

X<2
59 YXX3

- LONG-TERM LIQUIDITY

o Interms of long-term liquidity, 31 entities have long-term outstanding loans. According to the
ratio of their liabilities and assets, there are 16 whose liabilities are less than 50 percent of the total
assets, 6 whose liabilities are between 50 and 100 percent, and 9 more than 100.

As for the financial leverage ratio (calculating
the ratio of total assets to owners' equity), the
accumulated losses of 100 entities exceeded the
amount of owners' equity. 119 entities have been ~
working with 100% of their own funds. The leverage

ratio of 41 entities is up to 2, while 50 entities have
a leverage ratio of more than 2. E]
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REGULATORY ENVIRONMENT

' POLICY AND LEGISLATION
' T

o "Code of Conduct for the Real Estate Brokerage Industry” was developed, based on the studies of South

Korea, Singapore, and Japan.

E MEETINGS AND SEMINARS

Meeting and discussion: A meeting was held under the theme “Audit Quality Control” with
representatives of the United Kingdom’s Institute of Chartered Accountants and the Ministry of
Finance.

Training: "Real Estate Brokerage Training” that provided permission for brokerage employees was
held three times, and 126 individuals attended.

Others: Posters with QR codes and videos calling for the public to stop the illegal activities of
unlicensed operators and to prevent crimes and violations were released on the FRC's website and
social media.

W COOPERATION

(0]

The Mongolian National Audit Office and the Department of Property Relations requested to submit a
price survey of the real estate properties rented and leased through the real estate brokerage entities,
in order to determine the maximum amount of expenses to be spent by political parties, coalitions
and candidates for the Mongolian Parliament Election, and to determine the minimum rental price
for properties in the capital. Accordingly, the FRC delivered a real estate and residential rental price
Survey.
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434 Individuals
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and bought
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© NUMBER OF ENTITIES WITH LICENSES -------=-====-========n=ssamm o m e

52 licensed entities and 434 individuals were operating after the first license was issued by the FRC on 6
- May 2020. '

Entities (dealers in precious metals and stones,
and dealers in products made by them)

Individuals (dealers in precious metals and
stones, and dealers in products made from them)

Individuals (dealers in precious metals and
stones) «

Individuals (dealers in products made from
precious metals and stones)

220

SHARE CAPITAL ooy

The amount of share capital of 84 shareholders in 52 regulated entities was MNT10.0 billion

74.9% (325) of licensed dealers operated in Ulaanbaatar, and 25.1% (109) in rural In Ulaanbaatar

" 74.9%
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ACCESSIBILITY

~_ LOCATION OF DPMS

DPMS and dealers in product made
by them

khan-uul 4

| K

B

| K

s
I
I 25

Bayanzurkh
Sukhbaatar
Songinokhairkhan
Bayangol
Chingeltei

Rural areas

Dealers in products made from
precious metals and stones

s
[ I

Legal entities

[ 3
H:
I -
[ P

m:

The majority of dealers in precious metals and stones were located in the provinces, while the majority
of dealers in products made from precious metals and stones were concentrated in Ulaanbaatar.
Specifically, among dealers in precious metals and stones, 62.3% were situated in the provinces, while

37.7% were based in Ulaanbaatar.

....................................................................................................

DPMS and dealers in

products made from

precious metals and
stones

Umnugovi 4
Darkhan-Uul 6
Govi-Altai 2
Khentii 1

Uvs 1
Bayankhongor 10
Orkhon1

Dealers in products
made from precious
metals and stones

Khovd 2
Darkhan-Uul 5
Bayankhongor 1

DPMS

Bayankhongor 13
Selenge 22
Tuv 14
Darkhan-Uul 10
Govi-Altai 3
Umnugovi 5
Uvs 2
Dornogovi 1
Uvurkhangai 1
Khovd 4
Dornod 1
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PRODUCTS AND SERVICES

~ METALS BOUGHT AND SOLD === s ooy

A total of 340.1 kilograms of metals, valued at MNT55.1 billion, were bought, while 229.1 kilograms of
© metals, valued at MNT 47.1 billion, were sold. The amount of metals bought increased by 2.4 times, while !
the amount of metals sold increased by 1.8%. '

R
Q Gold: MNT47.0
billion
Silver: MNT7 6.7
million

Silver: MNT260.8

million

6 t()ii?||%:nMNT54.8

= AMOUNT OF JEWERLY BOUGHT AND SOLD == --==----mmnsssmmnsseams s
4 N N\
AMOUNT OF SOLD PRICE
PURCHASED PRICE AMOUNT :
The amount purchased: 5
MNTD.9 billion MNT9.6 billion Jewelry with a value
. o%e of MNT5.8 billion was !
. 2r238 bought, and MNT9.6 :
%ﬁ AMOUNT AMOUNT billion was sold.
119.9 ka 101.4 kc
. VAN J
.CAHXWI’MI?IH
H i



DPMS W

PRECIOUS METAL SALES AMOUNT /MNT, BILLION/

4 N\ 4 N\
AMOUNT OF
PURCHASED SOLD PRICE
PRICE AMOUNT

MNT43.1 million ) L MNT15.6 million
S TR I TS
Co ey C s D)
T N - R
C s )0 M )

PROFITABILITY

Total income Total cost Net profit Net profit margin

MNT25-9 MNT 12 MNT4_7 182%

billion billion billion

MNT4.9 billion profit
There is a loss of MNTO0.2 billion

No profit, no loss B S

[H CAHXYYTWiiH
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REGULATORY ENVIRONMENT

W COOPERATION

(0]

The FRC and the "National Association of Precious Metals, Precious Stones and Jewelry Sector”
is planning to organize "Mongolian Jewelry & Metal Forum, Expo-2024" on April 11-14, 2024,
to ensure the coordination of activities of all participants in the precious metals, precious stones,
and jewelry industry, support them with policies and regulations, and promote their products and
services. Accordingly, relevant preparation works to involve both the public and private sectors were
completed. It was planned to involve the Central Bank of Mongolia, Ministry of Culture, Ministry
of Mining and Heavy Industry, Department of Metrology Policy and Measurement Standards,
Intellectual Property Office, Mineral Resources and Petroleum Authority, National Association of

Precious Metals, Precious Stones and Jewelry Industry, and other government and non-government
organizations.

The Memorandum of Understanding to be signed by the FRC and National Association of Precious
Metals, Precious Stones and Jewelry Sector was drafted, to develop the sector of precious metals,
precious stones, or articles made from them, increase the contribution to society and economy,
empower professional market participants, create professional responsibility, create fair competition
in the market, and improve cooperation of governmental and non-governmental organizations.

P CAHXYYTUiiH
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E MEETINGS AND SEMINARS -~~~y

o Meeting, discussion, and events: A meeting was held for senior officers and inspectors of 21 provinces
of the Department of Standards and Metrology on March 21, 2024, to provide information related to
the precious metals, stones, and articles made from them.

o Training: Virtual training for Department of Standards and Metrology officers and FRC local
representatives was held on February 24, 2024. Inthe training, a total of 104 participants, including 21
inspectors of the Department of Standards and Metrology in 21 provinces, 25 FRC local representatives,
and 58 dealers attended. The main topic includes FRC measures, license requirements, registration
matters, on- and off-site supervision, AML/CFT, reporting requirements, and irregularities. During
the Capacity Building Training for Financial Sectors’ Officials in the Selenge province held on March
15, 2024, information related to the DPMS legislation, license requirements, and other regulations was
provided. 87 accountants attended the training. Inaccordance with the Training contract signed by the
FRC and the National Association of Precious Metals, Precious Stones and Jewelry Sector, three times
of training were held, involving 124 participants.

o Other: The FRC, Mongolian Authority for Fair Competition and Consumer Protection, and the
National Association of Precious Metals, Precious Stones and Jewelry Sector, involved 85 DPMS
dealers operating in the “Mungun Zaviya” shopping center in the Preventive Inspection Campaign
being organized by the Department of Standards and Metrology from February 01 to June 10, 2024.
Information calling for the public to be served by individuals and entities licensed by the FRC was
provided.

o Posters with QR codes and videos calling for the public to stop the illegal activities of unlicensed
operators and to prevent crimes and violations were released on the FRC’s website and social media.
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TESTED PRODUCT

By type of request, product or service submitted to Sandbox

Out of a total of 20 requests to test products and services in the sandbox environment, there is one
request for the first quarter of 2024.

Products

Products, by Sandbox

The B2B service entered the Sandbox environment on the first quarter of 2024. This service allows
to provide the short-term financing needs of enterprises and enable efficient use of resources in the
market by circulating excess reserves in the organization’s current account.

Regi .
c%%'f(}ﬁqree? The B2B service started operating in February 2024, and as of

the first quarter of 2024, there are 36 customers registered on the
platform. A total of MNT 4.7 billion loans was granted through the
platform, of which MNT 1.9 billion loans were repaid. The average
Amount of B2B interest rate for B2B loan is 1.5% and the terms are 14, 21, 28
loans granted days.

NS

Average interest rate on B2B loans

N\ B2B credit term 1 11 t
03 14, 21, 28 days 25 1.5%

‘s
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30XIYYYNAX

d ' l X0P0O *
BCoH HIMIIACIH TOOH Y3y YT



SANDBOX | 115

Repo brokerage services

Repo services entered the Sandbox on December 2021. Additionally, Integrated payment, registration
and storage platform to introduce depository receipt, commercial paper, factoring (discounted claims),
and trust services have been tested for its second year.

4 N I
Certificate of Deposit Trust
From September 2023 to the first quarter of From Qctober 2023 to the first quarter of
2024, a total of MNT 69.6 million certificates 2024, a total MNT 2.3 billion trust services
of deposit was traded. were mediated.

AHxpary apumkaanbl iyH  X0EpAOry apusmKaaHbl AyH Anxpary apumkaanbl iyH  Xo8pAory apumKaaHbl fyH

vNTO 7D millon WNTT2.T mittion | | wmntT.4 vition  vnt86.0 minion
N\ 2N J

Buyer
A total of 39 lenders and 31 borrowers participated in
the repurchase agreement, resulting in trading with a
Mnargopm value of MNT 214.1 billion through 1,111 agreements.
Also, the money market had 170 times of excess supply
1,111 agreements of MNT 100.4 billion and 4 times of excess demand
of MNT 700.0 million. The average term of the loans
made through the repo transaction platform is 37 days,
6 while the average interest rate on depo loan is 17.7%.

MNT214.1 billion

tradin
Seller /

Average tenure of repo loans

= Average interest rate on repo $ % 37 days
X loans
?@ 1 7 7 % T 7 XOHor 14 xoHor 28 XoHor 84 xoHor
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Money market statistics
Number of Number of Number of Average Average loan
Time Trade amount .
creditors borrowers trades interest term
2023.1 30,120,000,000 17.2 31
‘ 2024.1 21 20 139 34,350,000,000 17.7 37

In the reporting quarter of repo loans, the number of completed transactions and the amount of transactions
decreased by 10 compared to the same period of the previous year, but the total amount of transactions increased
by 14.0% and the annual weighted average interest rate increased by 0.5 point, making the amount of transactions
MNT 34.3 billion.

Money market interest rate and trading amount, repo loan term

1 week 2 weeks m 4 weeks 12 weeks Average interest
23,790
18.0%
17,970
17.8%
17.3%
,660
3,860 371 4,10

2'10 550 ’170 2,620
470 450 .
—_—— —

2022.1 2023.1 2024.1

63.8% of the total repo transactions made in the same period of the previous year 4-week, 17.3% 12-week,
13.9% 2-week, and 5.0% 1-week repo transactions.

P CAHXYYTWiiH
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P2P loan service

The P2P loan service is testing for the second year by extending the sandbox period in accordance
with Order No.33 of the Chairman of the Financial Regulatory Commission of 2024, using artificial
intelligence and blockchain technology for credit evaluation and registration, and developing a service

that directly connects investors and borrowers.

Corporate
Gateway

Total number of P2P lending service customers

7,405
5,485

3,699

1,495

- 201

-

:-..“2023.| 2023.11 2023.111 2023.IV 2024.1

Atotal of MNT2.3 billion in loans were granted through
the platform, and MNT1.6 billion was repaid, leaving
an outstanding loan amount of MNT637.1 million.
Also, 78.2% of the loan portfolio is less than 3
months, 15.9% is 4-6 months, and 5.9% percent is
7-9 months. Within the investment portfolio through
the platform, 37.0% represents a one-year investment,
while 63.0% constitutes investments with a duration of
less than one year.

339N 339N 333N

Y o X

Normal Overdue Non-performing

98.5% 0.6% 0.9%

Loan platform

Corporate
Gateway

L J
Borrower zna

Vs 1.1%

98.9%
borrower j

7,405 customers received P2P lending services.
Among them, 1.1% were investors and 98.9%
were borrowers.

investors

o
e 1212 moths

Loan amount
granted

MNT2.3 billion
MNT637.1

million
Loan balance

Weighted average interest rate on loans 2 .0%

98.5% of total loans provided through the P2P platform
are categorized as normal loans, 0.6% were overdue,
and 0.9% were non-performing loans. The monthly
weighted average interest rate is 2.0%.
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Among P2P customers, 64.8% are women, and
Female Male 35.2% are men. In terms of age demographics, 52.8%
® () fall within the 18-35 age group, 33.2% are aged
36-45, 11.6% are aged 46-55, and 2.4% are over
55 years old. Education-wise, 62.0% of customers
have higher education, 4.1% have special secondary
education, 28.4% have completed high school, 4.4%
................................................................ have secondary education, and 1.1% have primary

64.8% 362% M

ffffffffffffffffffffffffffffffffffffffff BY AGE ----------mmmmmmm e
18-35 Years 36-45 Years 46-55 Years More than 55 years
\_/

) Q0 999

41%  284%  44% 1.1% |
T S
Special High Secondary
secondary school Primary
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Crowdfunding Services

..................................................

The crowdfunding service entered the sandbox environment and tested the crowdfunding service from

December 2022.

Two crowdfunding service providers are gradually introducing crowdfunding services based on
incentives, loans, share, donations in the sandbox environment.

< The average project
%, ¥ duration is 28days

Funding amount
withdrawn

wi116.2

million

374

IVENOES

16 projects funding

Donation-based 10 crowdfunding projects were
posted on this platform, and MNT 11.5 million were
successfully donated out of MNT 47.7 million donations
from a total of 1,474 contributors.

A loan-based one crowdfunding project raised
MNT11.0 million from two investors.

18-35 years
é
70.0%

21.7%

Incentive-based crowdfunding successfully raised
MNT116.2 million from 374 investors across 16
projects. 374 investors invested a total of MNT 116.2
million in 16 incentive-based crowdfunding projects,
and 10 incentive crowdfunding projects worth MNT
111.8 million were successfully implemented. For
projects, on average, the total necessary funds were
raised with 41.6% realization.

8 of these 16 projects funded by the platform are less
than 1 month, and the average project duration is 28
days.

10 donation funding

& 0204,
MNT47.7

million

1 ,474 Participants

..................................................

Among the investors, 70.0% are aged 18-35 years, 21.7% are in the 36-45 age range, 6.1% are aged 46-55, and

2.2% are over b5 years old.
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REGULATORY ENVIRONMENT

Context of improving the regulatory environment.

A professional and technical assistance program project, financed by the Asian Development Bank
is focused on improving the legal and regulatory environment for the fintech industry in Mongolia.
The project includes

(1) developing a road map for Mongolia's fintech and innovation ecosystem, and (2) producing
areport with assessment and policy recommendations for the introduction of suptech in financial
supervision and inspection. The Financial Regulatory Commission is the main implementer of
the project, which is set to run until 2025, with the Central Bank and Ministry of Finance as joint
implementers. Companies participating in the sandbox environment are starting to implement
monitoring systems to track real-time digital data.

As part of the Public awareness of the sandbox environment

B on [l 5 S The “Finsec” forum, organized jointly
by the Public Center for Combating
Cyber Attacks and Violations, the
Financial Regulatory Commission,
and the Fintech Association was held
to discuss the issues facing fintech
companies and users. The forum
aimed to share best practices, and
provide information on the regulatory
and legal environment.
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As part of monitoring and collaborating with participants in the sandbox environment

A total of 66 meetings were held with
25 companies interested in testing their
products and services within the sandbox
environment.

adigital database is being developed to gather

news and reports on a weekly, monthly, and
quarterly basis, including reports and news
i ... .. forms tailored for each of the six testing items.

Operations are regularly monitored and

inspected on-site, with additional distance

control measures based on participant ...l °
reports

We regularly conduct research on the

development and regulatory environment for
IR o --- testing products and services internationally.

We participate Regularly in both online and
classroom training sessions and meetings [
g g _|—_|{l,|-

focused on fintech development and ... ° o s
regulatory environment. ss
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& VIRTUAL ASSET SERVICES

Registered platform

12

Number of costumers OO0
(e Y e »
Accessib
875,082 Sy 1

Day trading of
domestic virtual
assets

Market outlook

Products and s&vices

MNT4.2 billion



Total income

“ @ MNT5.6 billion

Al"“" Net profit

MNT3.0 billion

, N
gulatogy environment &] fﬂ
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MARKET OUTLOOK

12 virtual asset service providers (VASPS) are operating. The number of VASPS did not increase or decrease
from the same period of the previous quarter. !

Areas of activity /duplicate/

B
12

BXXY
TRANSFER OF VIRTUAL ASSETS

TRADE BETWEEN SINGLE AND MULTIPLE VIRTUAL ASSETS @ ‘

=

TRADE BETWEEN VIRTUAL ASSETS AND OFFICIAL CURRENCIES

STORAGE AND MANAGEMENT OF VIRTUAL ASSETS AND RELATED TOOLS

ORGANIZING ACTIVITIES RELATED TO OFFERING AND SELLING VIRTUAL ASSETS TO THE PUBLIC, PARTICIPATING IN

FINANCIAL ACTIVITIES AND PROVIDING SERVICES, MAINTAINING AND MANAGING ASSETS AND RELATED INSTRUMENTS

Market valuation (MNT, billion)

384.3 ! :
° © The market capitalization of domestic VAs :
. was MNT168.7 billion; a decrease of 2.3 :
+ times (MNT215.6 billion) compared to the E
168.7 - previous quarter.
20031 20041
MARKET SHARE (BY TOTALTRADE) ~ =----nmmmmmmemmmmo o oo

Considering the market share of virtual asset service providers in terms of total trading, 2 VASPs account
for more than 20.0%, 2 VASPs account for 10-20%, and 8 VASPs account for less than 10.0%.
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VASP W

ACCESSIBILITY

Costumers

o ® 000600000 Actively traders

2023.1
832,764

T

& MTTTTTITIeD A

875,082 customers (duplicated) are registered as VASPS, an increase of 5.1% from the same period of last year.
40.4% or 353,904 are verified, and of which, 1.6% or 16,639 are actively involved in trading.

CONFIRMED COSTUMERS
L Male Female 16-30 years 31-45 years :
188,224 165,680 § § 139,647 177,301 36,956

CLASSIFICATION OF VERIFIED CUSTOMERS:

, In total, 353,904 verified custom-
Domestic legal ers were divided into the follow—
entity ing categories: 325,237 or 91.9%
were domestic citizens, 28,269 or
7.9% were foreign citizens, 277 or
Foreign citizen 0.08% were of political affiliations,
and 121 or 0.03% were domestic

legal entities.

Domestic citize

Politically affili
ated persons
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PRODUCTS AND SERVICES

VIRTUAL ASSET TRADING -

A total of MNT403.1 billion was traded on the registered virtual asset service provider. Of which:

e MNT 27.1 billion or 6.7% of the to-
tal trading was domestic virtual asset
trading.

M Trading amount of foreign
virtual assets
(MNT, billion)

B Trading amount of domestic
virtual assets
(MNT, billion)

e Foreign virtual assets trading
amounted to MNT376.0 billion or
93.3%.

The average trade of foreign virtual
assets was MNT4.2 billion, and the
average trade of domestic virtual as-
sets was MNTO.3 billion.

Daily average trading of domestic virtual
assets (MNT, billion)

Daily average trading of foreign
virtual assets

#
(MNT, billion) ‘ |||“II
/|

NUMBER OF DOMESTIC AND FOREIGN VIRTUAL ASSETS TRADED ON THE VASPS

A total of 726 virtual assets are being traded through 12 VASPs, of which 47 were domestic virtual assets
and 679 were foreign virtual assets.

Foreign virtual assets account for ﬁ
93.7% of the total traded virtual assets.
Domestic virtual assests increased by
14.6% from the same period of last

yeat. 6.3%

The trading amount of domestic VAs
reached MNT136.6 billion, while the
average daily trading amount was
MNT150.1 million.
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PROFITABILITY

TOTAL ASSETS

The total asset of VASPs are MNT57.9 billion. Of which: MNT37.9 billion or 65.5% are current assets,
the remaining MNT20.0 billion or 34.5% are non-current assets, MNT33.8 billion or 58.4% of resources
are liabilities, MNT24.1 billion or 41.6% are owners' property.

Classification of assets and

Amount /MNT, billion/ Proportion of assets and resources
resources :
Curentassels 9 655%
Non-currentAssets 200 %
Llabilities 88 . 84%
Ownersproperty & A ME%
5.6
VASPs earned a total of MNT5.6 3gp Income
billion, spent MNT2.6 billion, and Profit
made a profit of MNT3.0 billion.
S
= 6
= Cost
=

e SHARE GAPITAL =< mmmommmmee e oooooo oo

1 As for the percentage of the share capital, 1 company has more than 10%, 9 companies have 5-10%, and
. 2 companies have less than 5%. Those 12 VASPs have a total of MNT24.9 billion. l

++ COOPERATION -~y

o The Financial Action Task Force (FATF) Plenary was held on 21-23 February in Paris, France.
Representatives of more than 200 countries and observers of international organizations participated in
the plenary and made relevant decisions in the field of Anti-Money Laundering, Combating the Financing of Terrorism,
and Counter Proliferation Financing. In relation to the FATF's recommendations and standards, the measures taken to
improve the implementation of the recommendations related to beneficiaries, transparency of payment and settlement
E systems, and prevention of abuse of virtual asset services and non—profit organizations were presented, and relevant
| decisions were approved.
o Mongolia and the Republic of Korea discussed further cooperation in the field of cross-border supervision, information
exchange, anti-money laundering and combating the financing of terrorism, and prevention of the abuse of new !

| technologies and virtual asset markets in the above sectors.
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APPENDIX w
CAPITAL MARKET DATA
Statistics 2022.1 2023.1 2024.1
‘ Market valuation (MNT, billions) 5,378.6 6,530.2 11,800.3
MV/GDP 12.5% 12.4% 17.1%
Liquidity 1.8% 0.6% 1.0%
Stock trading (MNT, billions) 95.4 52.5 1285
Dept instrument trading (MNT, billions) 17.9 11.9 426
Asset-backed securities trading (MNT, billions) 5.3 73 16.7
Investment fund (MNT, billions) 12 13.8 172
TOP-20 index 38,096.88 36,723.77 44,693.58
MSE A index 13,902.71 15,170.17 17,799.40
MSE B index 12,229.99 12,478.32 12,207.55
Number of JSCs 314 318 309
Number of SCs 55 52 51
Commercial value of agricultural products / billion MNT/ 74.5 63.8 59.5
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INSURANCE MARKET DATA

Total assets (MNT, billions)

Total insurance and reinsurance premiums (MNT, billions)

Statistic

Total compensation (MNT, billions)

Reserve fund (MNT, billions)

Reinsurance fee (MNT, billions)

Net profit (MNT, billions)

Professional participants:

Non-life insurance
Life insurance
Reinsurance
Insurance agent
Insurance broker
Damage assessor
Actuary

Auditor

Auditor's company

2022.| 2023.1 2024.1

4185 487.0 582.3
513 76.2 110.0
26.2 26.5 35.8
179.8 216.9 270.5
12.2 219 35.2
34 3.7 8.3

15 15 16

1 2 2

1 1 1

2,422 2,376 2,462

59 64 63
25 25 25
38 40 40
144 139 147
43 4 45
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NBFI DATA

Statistic 2022.1 2023.1

IpranTuiiH XepeHre
Cash 374.2 . 588.2

Short-term investments 19.8 . 576
Normal loans ) 2,065.3 510. 3,644.9

Overdue loans ) 79.3 . 1518

Non-performing loans 149.0 . 282.0

Credit risk fund 175 . 2120

Project loan financing

Owner's property
Secondary charity 70.9 . 72.4

Shaecepital 11646 13611 16557
Accumulated proft 5877 WW816.4 H 1,189.6
Number of NBFls 529 514 531
Ulaanbaatar 444 420 436
,,,,,,,,,,,,,,,,,,,,, o . .
Customers 4645134 é',‘862,489 H 4,458,031
Total income 184.4 258.5 378.1
Interest income - 1456 """""210.3 ) 3318

Non-interest income 324 40.8 40.8

Provinces 85

Non-operating income 6.3 74 55
Total cost 105.8 159.0 232.2
Interest expenses 19.5 29.1 75.6

Non-interest expenses 66.6 91.6 102.6

Potential risk costs 12.2 274 313

Non-core operating expenses 15 1.8 22.7

Net profit 78.6 99.6 1459
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SCC'S DATA
Statistic
Total assets
Current assets 280.4 270.4 312.0
Cash 51.2 425 mnr
Liability 1.7 17.3 19.6
Non-current Assets 10.9 41 41
Fixed assets /net/ 3.7 39 4.0
Intangible assets 7.2 0.2 0.2
Investments and other non-current assets 0.0 0.0 0.0
219.3 212.5 220.3
Normal loans 206.9 196.6 205.1
QOverdue loans 53 8.4 8.3
Non-performing loans 7.0 75 6.9
Liabilities 225.6 215.2 2449
Savings 202.1 1915 219.9
Short term loan 35 25 34
Long-term liabilities 40 58 1.0
Other 15.9 15.5 20.5
Own assets 65.7 59.3 7.3
Members' contributions 26.4 26.3 28.3
Property of cooperatives 39.1 32.6 427
Accumulated income /loss/ 19.0 10.2 17.6
Total income 16.3 15.7 17.5
Total income 15.3 14.6 16.7
Other operating income 0.4 0.2 0.3
Non-operating income 0.7 0.9 0.5
Total expenses 13.1 14.1 15.6
Interest expenses 8.6 8.5 9.8
Potential contingency fund costs 0.4 13 0.8
Operating costs 3.8 41 47
Non-operating expenses 0.0 0.0 0.0
Net income 3.2 1.7 1.9
Number of SCCs 205 191 184
Number of Ulaanbaatar SCCs 114 101 95
Number of local SCCs 91 90 89
Members /thousand/ 74,966 69,962 73,293
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CREDIT GUARANTEE FUND

/Tapbym Terper/

Statistic

Total assets 256.9 255.0 293.3
Warranty balance 82.4 78.8 108.6
Of which: overdue 13 48 17

:non-performing 107 9.6 58
Guaranteed loan balance | 1620 - WW154.2 H 2219
Of which: overdue | 24 . 8.1 H 2.3

s . o3

:non-performing 22.7

Operating income 2.1 25 2.0

Operating expense 05 0.7 43
Operating result 16 18 H (2.3)
Total guarantees 4 26 H 163
Amount of bail issued 18 7.9 H 17.1

of which: agriculture 0.0 0.3 0.3

manifacturing 1.3 36 29

wholesaling and retailing 0.1 2.5 76
services 0.4 15 6.3

Average period of guarantee issued /in months/ 100.0 119.5 225.3

Number of requests submitted for bail 5 29 170

Of which: Number of approved requests 4 20 150
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REBs DATA

Statistic

REBs (including agencies) 311 310

Brokers 326 323

Agents 1,349 1,304
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DPMS DATA

Statistic

Entities (DPMS, and dealéfé in productsrr'nréde from them) 47 52

Individuals (DPMS, and dealers in products made from them) 72 92

Individuals (dealers in products made from precious metals and stones) 253 220

Individuals (DPMS) 140 122

Weight of bought precious metals (kilogram) 258.03 3401

Value of purchased precious metals (MNT, billion) 22.5 55.1

Weight of sold precious metals (kilogram) 316.5 229.1

Value of sold precious metals (MNT, billion) 26.5 471

Total value of bought products (MNT, billion) 42 58

Total value of sold products (MNT, billion) 72 9.6
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VASP DATA

Statistics

Number of VASP 12 12
Cosumers g6t 875082 ............
Of which: Actively trades 77777777777777 T 16639 ............
Confimed ;5685 353904 .........
Number of domestié Qiffual assels 4 - 46 .............
Valuation of domestic virtual assets market 384.3 166.9
Amount of domestié ﬁﬁﬁal asset trades perforrﬁérdr on fégfétered virtual éééet ..............................
service provider /increased amount/ 7o 211
Saecaptd uy 2 49 .............
Tolassels s 5 79 .............
Operating Profit/Loss (2.4) 3.0
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